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To His Excellency 


The Right Honourable Roméo LeBlanc, 
P-C., C:C5@.M.M.; C.D., 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1997. 


All of which is respectfully submitted. 


Marcel Massé, 
President of the Treasury Board. 


OTTAWA, OCTOBER 2, 1997 


To The Honourable Marcel Massé, 
President of the Treasury Board. 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1997, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Alfonso Gagliano, 
Receiver General for Canada. 


OTTAWA, OCTOBER 2, 1997 


To The Honourable Alfonso Gagliano, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1997. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of 
revenues and expenditures, and of asset and liability 
accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1997. 


Respectfully submitted, 


Ranald A. Quail, 
Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 2, 1997 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of the 
Government of Canada prepared each fiscal year by the 
Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and 
agencies. The accounts of Canada is the centralized 
record of the Government’s financial transactions 
maintained by the Receiver General in which the 
transactions of all departments and agencies are 
summarized. Each department and agency is responsible 
for reconciling its accounts to the control accounts of 
the Receiver General, and for maintaining detailed 
records of the transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 
SECTION 5: analysis of current liabilities; 
SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of current assets; 

SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional 
information and analyses. 


SECTION 1 


1996-97 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of the 
Government of Canada 
and Opinions of the 
Auditor General 


CONTENTS 
Page 
PLETACe rr ee ne a ee ce eR ERS oe 1.2 
Statement'of responsibility 79-74. ese oe eae eee... 1.4 
Opinion of the Auditor General ......................000- 1.5 
Financial statements— 
Statement/of transactions errs oe). os orate Horio | peieees 1.6 


Statement of revenues, expenditures and 
accumulated deficit 9.6 cry mye d)- act eee dates os 


Statement of changes in financial position. . deere 
Notes to the financial statements of the Government 


of‘Canadas 438. MGSO AeMets oR lens. we... . 1.10 
Supplementary statement and opinion of the Auditor General— 
Debt Servicing and Reduction Account ................. 1.22 
Supplementary information— 
Observations by the Auditor General ................... 1.25 


NOTE TO READER 


An overview of the financial operations of the 
Government of Canada is provided in an Annual 
Financial Report prepared by the Minister of 
Finance. This Report also includes condensed 


financial statements. 

Accompanying this Report are historical fiscal 
reference tables and related fiscal indicators for the 
federal government and the provinces. 

You can obtain a copy of the Annual Financial 
Report by calling the Department of Finance at 
(613) 995-2855 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. A supplementary statement reports transactions under 
the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than those 
reserved to the provinces, "shall form One Consolidated Revenue Fund"; second, that the 
balance of the Fund, after certain prior charges, "shall be appropriated by the Parliament 
of Canada". 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenues can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority, although such borrowings are 
sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash going 
out from the Government exceeded cash coming in, and the resulting net new borrowing. 
The financial transactions are classified into the following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenues, together with expenditures. 


© Non-budgetary transactions are all transactions in assets and liabilities, other than 
those related to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control 
and protection of the external value of the Canadian dollar), the net position of the 
Government with respect to the International Monetary Fund, and unmatured debt 
payable in foreign currencies. 
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e Unmatured debt transactions show increases or decreases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds for the Canada Pension Plan and Treasury bills. They exclude 
unmatured debt payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, 
which presents the Government’s revenues, expenditures and deficit for the year, and the 
net accumulation of the annual deficits and surpluses since Confederation. 


The third is the Statement of Assets and Liabilities. This statement discloses the 
Government’s cash balances and investments, and amounts owing to and by the 
Government at the end of the year. It differs in some ways from a conventional private 
sector balance sheet. Two major differences concern items that are not reported on this 
statement: capital assets, having been accounted for as expenditures when acquired, and 
tax revenues receivable since tax revenues are generally reported on a cash basis. The 
difference, therefore, between total assets and total liabilities is simply the aggregate of 
annual budgetary deficits and surpluses determined in accordance with the accounting 
policies of the Government. 


The fourth is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing 
activities, and how these activities were financed. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for certain 
revenues including the goods and services tax (GST) to be used to service the public debt 
and not to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of 
Canada provide more detailed supplementary information in respect of matters reported 
in the financial statements. The opinion of the Auditor General on the financial statements 
does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; two notable exceptions are that capital assets 
are charged to budgetary expenditures at the time of acquisition or construction and tax 
revenues are generally reported on a cash basis. The information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks. These systems are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who audits them and provides an independent opinion to the House of Commons. The 
duties of the Auditor General in that respect are contained in section 6 of the Auditor 
General Act and section 9 of the Debt Servicing and Reduction Account Act. Additional 
information is provided in the observations of the Auditor General at the end of this 
section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, 
which reports to Parliament on the results of its examination together with any 
recommendations it may have with respect to the financial statements and accompanying 
audit opinion. 


On behalf of the Government of Canada. 


hh bat bud 


V. PETER HARDER C. SCOTT CLARK RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


I have audited the statement of assets and liabilities of the Government of Canada as at March 31, 1997 and the 
statements of revenues, expenditures and accumulated deficit, changes in financial position and transactions for 
the year then ended. These financial statements are the responsibility of the Government. My responsibility is 
to express an opinion on these financial statements based on my audit, as required by section 6 of the Auditor 
General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting policies used and significant estimates 
made by the Government, as well as evaluating the overall financial statement presentation. 


The 1996-97 deficit is overstated by $800 million, and both accounts payable and accrued liabilities as well as 
the accumulated deficit are overstated by the same amount. This results from the recording of a transaction 
related to the Canada Foundation for Innovation as if it were a liability, which is contrary to the stated accounting 
policies of the Government of Canada as set out in Note 1 to the financial statements. The $800 million has been 
recorded as owing to an organization that was not in existence at March 31, 1997 (the Foundation was not legally 
created until April 1997). Further, the funding agreement between the Government and the Foundation was not 
signed until July 1997. 


In my opinion, except for the effects of recording the transaction related to the Canada Foundation for Innovation 
as if it were a liability, as described in the preceding paragraph, these financial statements present fairly, in all 
material respects, the financial position of the Government of Canada as at March 31, 1997 and the results of its 
operations, the changes in its financial position and its financial requirements for the year then ended, in 
accordance with the stated accounting policies of the Government of Canada as set out in Note 1 to the financial 
statements. As required by section 6 of the Auditor General Act, I also report that, in my opinion, these stated 
accounting policies have been applied, in all material respects, on a basis consistent with that of the preceding 
year. 


Additional information and comments on the financial statements and this opinion are included in my 
observations at the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 28, 1997 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1997 


(in millions of dollars) 


1997 1996 
BUDGETARY TRANSACTIONS 
REVCNUES.. 65 cindemce s ops Soacta cw Thies opanee chs BE CREA © bE We GRE: SOD ne Os. acc cit 140,896 130,301 
Expendituresss wiry a iia te oa kg tuaeiae ct sc ete cs etia Gael Wes eet cee a eae eee poke -149,793 -158,918 
Deficit fonthesy Cates hats iors haere omit oes oe oie Bare cs a ee eee -8,897 -28,617 
NON-BUDGETARY TRANSACTIONS 
Net‘source fromuoansinvestmentsandiadvancessetms. :202. a. 41 eee. 2 Seles Gee eee ate 275 2,698 
Net source from)pension,and other.accounts. 4. 4-0. sive 2 dt eveu sie 1h kad pore ant ee 6,865 7,646 
Netisource!from. other -transactionsp. 570s .)toe desea eee eld: 7. Oey eee eb Shee GtSOas. ep ee 3,022 1,090 
Nétsotirceie, DOS, GOLAOG IRATE BY BOR TRE cS RR API Re, AE ASR ewe 10,162 11,434 
Source‘of funds (excluding foretgn’exchanzertransachOns)= me. ets ee erent tert 1,265 -17,183 
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS ........... 00.0 cesses cvccsececs -7,759 -4,704 
Total'financtal requirements) o.,. ceprce sn aeteey- ie reenpe ea ee eee eee -6,494 -21,887 
NET SOURCE FROM UNMATURED DEBT TRANSACTIONS. ...........0 ce cecescccececvcececevcvencs 7,305 28,549 
Increase. in’ cash F282 he, SOR ee arte ee oa Tie AE ees, Seer ghee WARE ES TTD Mais Pe ROAR, EA we esi 6,662 
CASH IN BANK AL. BEGINNING OF YEAR eosin cnn aca Tamctecenoa aati teat ictasettci on 8,555 1,893 
CASH IN BANK AT.END OF YEAR Dir: 36 98193894151 20.836), ABTS aSe DIU NOH OI BS AN BS 9,366 8,555 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

In this statement a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 
“) Cash in bank excludes outstanding cheques, warrants and deposits. 
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GOVERNMENT OF CANADA 


Statement of Revenues, Expenditures and Accumulated Deficit 
for the Year Ended March 31, 1997 


(in millions of dollars) 


1997 1996 
Gross‘) Net Gross‘? Net‘? 
REVENUES (Note 3) 
TAX REVENUES— 
Income tax— 
IBCTS ON aly epee ee ta ee en Te ee ee et Neate on eens 68,122 63,282 64,778 60,167 
COrporation ree tcc pee ree Tee niece cite etre avantel ele ele, Gunes a wroteon 17,020 17,020 15,955 15,955 
Other MCOmMetAXBIE VENUES eras utes ue Ve tea Sse at ona na maNveR tee 2,847 2,847 2,105 2,105 
87,989 83,149 82,838 78,227 
Employment insurance premiums. .............. ccc cece cece cece eeces 19,816 19,816 18,510 18,510 
Excise taxes and duties— 
Goodsrandisenvicesitaxs Amy. HUERT, SOROS, nc ca canneries Giese Wate tadadad 20,951 18,079 19,174 16,375 
ENerey, LAXCSMMER CIENT. BIG LeU NM os sis cae wna nae da vane aecnees 4,467 4,467 4,404 4,404 
KENSLOMSHIMNPONOULLCS cle cro canary once cunyy sp giuipss eee ne eee ON 2,676 2,676 2,969 2,969 
LNETMEXCISCHEAKES ANG GULICS = 4. scrote cet) waesjech TAME Cora TNA FA Sit hea 3,876 3,876 3,539 2,856 
31,970 29,098 30,086 26,604 
TOTATATAXORE VENUES oii sxcs slot siotstesovst oto hol ofototol oled ofan anar ote etehorets 139,775 132,063 131,434 123,341 
NON-TAX REVENUES— 
Returnionvinvestments Ae. sae seed: ere ns a iss oe ere 4,276 4,210 4,567 4,475 
OUREH NON=CaXeee VENUS, 50 icc A nce er a nN ne lary 2. HP ANS Os a oteeotol rs 8,421 4,623 6,092 2,485 
TOTAL NON-TAX REVENUES ...........0ceccescccceeces 12,697 8,833 10,659 6,960 
TO VAUIRE VENUES ii cicreetac <roisleleo sterstarsisteicrerele's sle-eleinieiccsicie.s/siererele s 152,472 140,896 142,093 130,301 
EXPENDITURES (Note 4) 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income supplement 
andispouse Siallowancemee «cane siete eee sce e oui see ee 21,207 21,606 20,430 21,034 
Othenlevelsrof GOVEIMMENt 2 pice sew-tone he ncece- ACN -wensw sey ce NNT PR ear RARE 22,564 22,564 26,474 26,474 
Employment insurance benefits CIE Wa Nee, ee Ne Rete mM gre th: 12,380 12,380 13,476 13,476 
CCUG CES SH PSS VSS TYRE Si NO MER oi Oren OG ORO ect mo roma 3,239 S745) 
OthetstransterpayMents were. teeta ee re a ere tt cote tok og cauentgenacneer 20,332 17,460 20,953 18,154 
TOTAL TRANSFER PAYMENTS. ..........00sceceeeeceees 81,722 74,010 86,548 79,138 
CROWN CORPORATION EXPENDITURES ........... cc ccecccssceccees 4,823 3,578 6,040 4,321 
OTHER PROGRAM EXPENDITURES— 
National Defence 40). ASRS s PERN, TE EIOAL OR POG Bee ee Oh 8,931 8,541 10,293 9,935 
All other departments and agencies . a SRE TOE 20,920 18,691 20,924 18,619 
TOTAL OTHER PROGRAM EXPENDITURES... ateloherievsre «aicteiers 29,851 27,232 31,217 28,554 
TOTAL PROGRAM EXPENDITURES ..............-+++0+- 116,396 104,820 123,805 112,013 
PUBLI@DEBT CHARGES wormrictic soeiec cdele oe teiss cic rere ecieieitts. ot 6 oe: oe) bie)6 44,973 44,973 46,905 46,905 
TOTAL EXEENDITMURES oo cctsiels cisveie scree e cloves sieie's\e s/s els ele{e/s.cieieiere 161,369 149,793 170,710 158,918 
DEFICITVROR THEY EAR Ticcice coiicitinec ciclcieis stereo evi silo seieies cies ce eels 8,897 8,897 28,617 28,617 
ACCUMULATED DEFICIT, BEGINNING OF YEAR Wotsieialetelsreeteleieicretersratcrete 574,289 574,289 545,672 545,672 
ACCUMULATED DEFICIT, END OF YEAR (Note 5).............ecceeeee 583,186 583,186 574,289 574,289 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to expenditures 
and tax credits and expenditures related to the tax system included in revenues. 

2) Employment insurance benefits exclude administration costs of $1,374 million ($1,351 million in 1996) with no interest expense ($228 million in 
1996) related to the operation of the Employment Insurance Account. These costs have been allocated to other program expenditures and public 
debt charges respectively. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA TET, 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
at March 31, 1997 


(in millions of dollars) 


LIABILITIES 
CURRENT LIABILITIES AND ALLOWANCES— 
Accounts payablevand accrued: liabilities: <7. «yer weetcpegsrcr chek poet totes otetet ero of toe Nene Na ¥s hora tole ol Pa MERCER Cio or care onairovohs 
Tnterestrand mature ide it ococegjs cies vacoueycacyen peu smaeve sath reeu nb susaereutassrodensasyucusas emt de voce tusdctoke RRM Rea o ce oeas vce 
Allowance foremployee benefitsas 7. <1. rgee gas clas cece eo te cieie ie © ein tneeets Ocoee lolol Peet eters == 
Allowance for loan guarantees and borrowings of Crown corporations .................-0 ee ee ee ee eeee 
TOTAL CURRENT LIABILITIES AND ALLOWANCES ...........-.20secceccecscsvece 
INTERES T-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketable: bonds: ./.0-2 OOO EE oso SERIO 8 canes tien easton severe pvatonsceieypecepe.aunreyezs examen sel terortotees 
Treasury Dill sess bso oP ys Be cin seat 5 ts NR Psat docs ae cinta rat cpa Aa ula sp ae a oh ahes a [orate Seer nacre aor aR 
Canada'sawintgs DOndS., caQtet te cyokeroye.< Poy Chae «och sue nore ate cic aety a o.a vate aeeiniaou cas sh Giles eae are 
Bonds ton CanadaiRensioniPlan A.Ne AAP Ove st. SAAN Ae oleh hate wsiscou or cutesy ores aescariean.canisesimearenciete ls one 


Payable iniforelgn: CurrenCie sy FE. «cs RER REE 4c .s ar  s  peiencgeyepeunncnas dees op dees notch o wes eu oeon keno 
Total unmatured debrdNote:6)i 4c eee el rE ee eno eee 

Pension and other accounts— 
Public sectompensions (NOC iin ensue cose eo nteels ae, davis does os lta cohen arsine ns ae 
Canada Pension Plan (net of securities) GNote 8)... 2.06 6. 2c se cnc thes cscs one oso maha ee: 
Othenpensionandiotheraccounttstresrerese rere ees oon euodehinns,cseacesu ated uea ded xonodudeuss ek ee teak 


Totalpensionand. one aCCOUntSrmereromfnrs coh a asco ster 5 tees See ee 6 +) nal a Ke So 
TOTAL INTEREST-BEARING DEBT. oooociscioie s sialeisis «010 0 siore (sof oroieiers oie elcjelse eieiers syeisie here" 


TOTATADVABIR ITER See ae cere ote 1s aloes aleteiare + ctelaelel= slelorelele'slofetelelereteneterats\s Shere e(eiolais eis sieie 


ASSETS 
CURRENT ASSETS— 


Less outstanding cheques and\watrants. .. £59... 6. 2 aces co ne ee rer cine emcee acme mnie Seen ote 
Bay Ler Tie ote RABI Pelee ie ian SU BPAin Te P EE AERA SEER ae bel, wa iobi Ale hia abelRle Sea ena ahs 

Accounts receivable (net of allowance for doubtful accounts of $2,246 million 
($2,005 millon 1996)) “BREE. oc5 ic PRO wc ean e vdeo m ie toeten tele bolate hilo to mn rhe ane 


TOTAL CURRENT ASSETS ccccou ig ssc a wowatte ste s 6 © slates Wels sug nieateusigre nieieneiolons cine: sisiaieices 
FOREIGN: EXCHANGE ACCOUNTS (NOG 9) ers core scucictsicosteteie aie aioe) si stalioiel ets oioierel sic ecee gtaletesalstovetalaisyolsl sus 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown.corporations.(N Ofeswli Qian Gels) pcre. on. fo ais cisictaie tain ia oieoisieieereats ciche) oi) icles ithe siesta 
Vointsand mixedienterprises SNe 5 5 tte he os os DRO A REM Me MMe tat mM alte ss kien 
National governments including developing countries (Note 11) .............. 2. cece eee eee ee teenies 
Intemational organizations (NOTE AL) eek ee ac orate aici een cne Geek thee Shovel oot oi aden su uous pode da cat sho acecal 
Provincial and temronal SOvCiHIMCNLS: LU conc basta ester err arar cenne ete oir vabe's oleneirets reears 
Other loans, investments: andadvanCes a eice scenes eave ere cP Siete eh eercu os feiteto vr snes easier onetenekaterene nears 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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1997 


19,265 
10,402 
5,180 
Jed 


40,100 


282,498 
135,400 
32,470 
3,468 
453,836 
23,016 


476,852 


114,205 
3,718 
5,782 

123°/.05) 


600,557 


640,657 


9,366 
4,062 
13,428 
3,253 
10,175 


4,416 


14,591 
26,813 


13,842 
1,300 
3,074 
5,617 

554 
2,234 

26,621 

10,554 

16,067 


57,471 
583,186 


1996 


21,181 
7,403 
4,290 
5,440 


38,314 


252,700 
166,100 
30,460 
3,478 
452,738 
16,809 


469,547 


107,882 
3,636 
D322 

116,840 


586,387 


624,701 


8,555 
4,189 
12,744 
3,700 
9,044 


BAY 4 
15,016 
19,054 


14,663 
1,300 
3,221 
5,565 

709 
2,154 

27,612 

11,270 

16,342 


50,412 
574,289 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1997 


(in millions of dollars) 


1997 1996 
CASH REQUIREMENTS FOR “”: 
OPERATING ACTIVITIES — 
Deficit TOM The Veal sacar cuactanse er rae ea ey eve Sar ese ieee alin s9. May, cleo, ori0rs Ce ERNE AAMC DEEL eee tae ones 8,897 28,617 
Expenditures not requiring cash : 
Interest on pension and other accounts ood, MONT IS SOMO RE ee eee ee -11,541 -11,166 
Government contribution foremployee benefits’... cs ae ces ee ae Mele te eh ee -1,654 -1,581 
Provision for valuation ‘ofassets and Miabilities™. i, Se tee ees so co CO rs Me ten oe Ce ee ee On 3,967 3,164 
-331 19,034 
iINegnayments trom pensioniand othenaccountse. oa. atuechs iecusmak: = | + tas tiene “set ous aus a so dct umes 3,902 3,182 
INe&chanve, in. currenteassets and MaDINtleS ni aa as a Eo ce ois oslo a apenas wl iss e161 wile soe) 4 os aes) oh 8) -4,165 -2,372 
CASH PROVIDED BY (-) OR REQUIRED FOR OPERATING ACTIVITIES. ...........0s-s00005 -594 19,844 
INVESTING ACTIVITIES — 
INeHincreasean foreign exchange: accounts rn. ce ec ens cote cee eee 8.6) 8 Hote: PET EMPL SEI To SESE eS ws 7,759 4,704 
Net decrease untloanss investments and'advancesmnrn ce... Waele «o> vous asim ree? egies oul ealeenla ss 3 -991 -3,660 
CASH REQUIRED FOR INVESTING ACTIVITIES. ... 2.0... 00 cs ceccccccscccccssssccsssecces 6,768 1,044 
TOTAL CASH REQUIREMENTS .............ccccccceccees b CARP iO Aces 5 pt Sis 5 oat sevaete Oetolers 6,174 20,888 
FINANCED BY: 
Net increase or decrease (-) in borrowings— 
Canadianicurrency matic. ritrncl sear vers a sieve Rese od else Ula ha ee ele Gee ee EM os ee Ea ee 1,098 28,661 
BOrei Sn CUITeN CIOS ogee rad aiid cree SEE ih ee RTM 5c s:cieaie ot Sp ible isle 6,6, 0y sale wee mene tile a0 6,207 -112 
7,305 28,549 
NeGchangenim.Cashi.).icsisdclan inc lo slolderoiins tis oi cale stl ste, 016 efolelte stom lole:o + 0 ollda Sahele aolesie sfert eielae welche asics’ se 1,131 7,661 
CASHVATIBEGINNING OF/YEAR Jo 000 hath Me (SSA ER TEL ARELIE . . TISAI Ghd, dole here Utena fpia feos « 9,044 1,383 
CASHVATJENDiOPSY EAR. ..Ci). stele s Loe cine oeioke sbdoketes sieve ge orSia eft fo. (se. 00:6 0iseselnt axete''ap 4 ole etasslaverexe ouctehereksreh thee 10,175 9,044 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

) The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified and 
shown separately. 


Interest on pension and other accounts excludes interest on the allocations of special drawing rights by the International Monetary Fund totalling 
$60 million ($69 million in 1996). 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


In these financial statements, the Government of 
Canada includes the financial activities of all of its 
departments, agencies, corporations and funds, which 
are owned or controlled by the Government and which 
are accountable to Parliament, except for: 


i. the Canada Pension Plan, which is under joint con- 
trol of the Government and participating provinces. 
Payments of pensions and benefits from the Plan are 
financed from contributions by employers, employ- 
ees and self-employed persons, as well as from 
interest on investments which are mainly in provin- 
cial government securities; and 


ii. enterprise Crown corporations which are not de- 
pendent on the Government for financing their 
activities. For these corporations, the Government 
reports in these financial statements only the cost of 
its investment less an allowance for valuation, as 
well as any amounts receivable from or payable to 
the corporations. 


Basis of accounting 


The Government reports revenues and expenditures 
on both a gross and net basis. On the net basis, certain 
expenditures are deducted from revenues and certain 
revenues are deducted from expenditures as described 
in Note 3. 


Tax revenues are reported net of refunds and are 
exclusive of amounts collected on behalf of provinces 
and territories. The Government generally reports tax 
revenues in the period in which they are received. Re- 
funds of tax revenues are allocated to the year in which 
the processing cycle for the assessment of the related tax 
return has been started. However, cases of tax refunds 
that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and 
where all such appeals have been exhausted or are not 
expected to be pursued, are reported on an accrual basis. 
The goods and services tax (GST) quarterly tax credits 
and payments under the child tax benefit program are 
charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are re- 
corded when goods are received or services are 
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rendered. Transfer payments are recorded as expendi- 
tures when paid or when the recipient has fulfilled the 
terms of a contractual transfer agreement. Capital leases 
are recorded as expenditures over the lease term as 
payments are made. Expenditures include allowances 
for any changes in the value of any assets, or to reflect 
liabilities at their economic value. 


Financial claims are recorded as assets, except for 
those related to tax revenues. Assets are recorded at cost 
and are subject to annual valuation to reflect reductions 
from their recorded value to the estimated realizable 
value. The costs of acquiring land, buildings, struc- 
tures, equipment and other capital property are recorded 
as expenditures at the time of acquisition or construc- 
tion. 


Financial obligations to outside organizations or in- 
dividuals are recorded as liabilities if the underlying 
event occurred prior to or at year end. Liabilities are 
recorded at the estimated amount ultimately payable, 
with such estimates being revised on an annual basis. 


Concessionary loans 


Loans made on a long-term, low-interest or interest- 
free basis, and investments in organizations that make 
similar loans, are included in full or in part as expendi- 
tures when the economic value of these loans is reduced 
due to their concessionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the 
debtor. However, the Government has provided allow- 
ances on the expectation that debt or debt service relief 
may be offered to certain sovereign debtors pursuant to 
multilateral agreements. 


Gold reserves 


The Government’s gold reserves are included in the 
international reserves held in the Exchange Fund Ac- 
count and are valued in relation to international 
agreements and a basket of five major currencies. More 
details on gold reserves are provided in Note 9. 


Employee benefits 


Employees’ entitlements to severance and pension 
benefits are reported on an actuarial basis. This process 
is intended to determine the current value of future 
entitlements and uses various estimates. For pensions, 
when actual experience varies from estimates, the ad- 
justments needed are amortized over the estimated 
average remaining service lives of the employees. More 
details on public sector pensions are provided in Note 7. 


Contingent liabilities 


Contingent liabilities, generally, are reported in the 
notes to the financial statements until one or more future 
events occur or fail to occur. At such time, they may 
become actual liabilities and, if so, they are then re- 
corded in the accounts. An exception is made for losses 
on loan guarantees which are accrued as liabilities when 
it is likely that a payment will be required in the future 
to honour a guarantee and where the amount of the loss 
can be reasonably estimated. Specific amounts of con- 
tingent liabilities are reported when available. Where 
specific amounts are not available, estimates of poten- 
tial liability are used, if determinable. Items for which 
no reasonable estimate can be made are not included. 
More details on contingent and environmental liabilities 
are provided in Notes 14 and 15 respectively. 


Foreign currency translation 


Transactions involving foreign currencies are trans- 
lated into Canadian dollar equivalents using rates in 
effect at the time of those transactions. Assets and li- 
abilities denominated in foreign currencies are 
translated using rates at March 31. 


Use of estimates 


The preparation of financial statements in accordance 
with stated accounting policies requires the Government 
to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenditures 
reported in the financial statements. By their nature, 
these estimates are subject to measurement uncertainty. 
The effect on the financial statements of changes to such 
estimates and assumptions in future periods could be 
significant although, at the time of preparation of these 
statements, the Government believes the estimates and 
assumptions to be reasonable. Some of the more signif- 
icant management estimates relate to public sector 
pensions described in Note 7. 


Comparative information 


Comparative figures are reclassified to conform to the 
current year’s presentation. 
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2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before mon- 
eys can be spent by the Government. Some approvals 
are given in the form of annually approved limits 
(appropriation acts). Other approvals come from 
other legislation in the form of statutory spending 
authority for specific purposes (for example, old age 
security). During the year, expenditures were made 
under the following authorizations: 


(in millions of dollars) 
1997 1996 

Annual spending limits voted by 

Rarliamentqanvon O08 ocean ais os 47,612 49,551 
Expenditures permitted under other 

NC RISFALLON cen ese sap mie sg csoh Ener hele 97,370 104,722 
Total expenditures authorized during 

the: yearmenen eee et aa e aes 144,982 154,273 
Less amount available for use in 

subsequent years and lapsed, 

net of overexpended amounts............. 3,683 4,225 
Total used in the current year............... 141,299 150,048 
Effect of consolidating certain accounts 

and provision for valuation............... 8,494 8,870 
Net total expenditures..................24. 149,793 158,918 


The use of budgetary expenditure authorities as re- 
ported in the preceding table differs from the total 
net expenditures reported in the Statement of Reve- 
nues, Expenditures and Accumulated Deficit. 
Certain accounts with separate non-budgetary au- 
thorities and certain Crown corporations are 
consolidated with the Government’s financial state- 
ments but are not included in the expenditure 
(budgetary) authorities available for use. In addition, 
the authorities exclude the general provision for 
valuation of assets and liabilities, which is autho- 
rized by section 63 of the Financial Administration 
Act. 


In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $51,782 million 
($54,766 million in 1996) was authorized for loans, 
investments and advances. A net amount of $88 mil- 
lion was used ($1,423 million in 1996), an amount 
of $87 million ($3,604 million in 1996) lapsed and 
an amount of $51,607 million ($49,739 million in 
1996) is available for use in subsequent years. 


Details (unaudited) about the source and disposition 
of authorities are provided in Volume II (Part I) of 
the Public Accounts of Canada. 
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ii. Overexpenditure of spending authorities 


During the year, program expenditures Vote 30 of 
the Offices of the Information and Privacy Commis- 
sioners of Canada was overexpended by less than 
$50 million. 


Details (unaudited) of the overexpended vote can be 
found in the ministerial sections of Volume II 
(Part I) of the Public Accounts of Canada. 


iii. Borrowing authorities 


The Government may borrow only on the authority 
of Parliament. The laws authorizing borrowings may 
be summarized as follows: 


(in millions of dollars) 
1997 1996 
Total authorities granted .................. 18,700 28,900 
Less: 
Authorities used during 
thelyeanes,. Pan theese. Soper ae 6,831 28,668 
Authorities lapsed during 
(Vea ET awoase toa CBE. Ari aac 2 ca remain 11,869 Zoe 
Unused authorities at 
end of(yeal erases ew asauac en ee rete NIL NIL 


The difference between the use of borrowing author- 
ities of $6,831 million ($28,668 million in 1996) and 
the increase in unmatured debt for the year of 
$7,305 million ($28,549 million in 1996) is made up 
of changes in the exchange rate for debt issued in 
foreign currency and changes in the amount of Ca- 
nadian debt held by consolidated Crown 
corporations. 


3. Revenues 


In the Statement of Revenues, Expenditures and Ac- 
cumulated Deficit, revenues and expenditures are 
reported on both a gross and net basis. The difference 
between the two is revenues netted against expendi- 
tures, revenues of consolidated Crown corporations 
credited to expenditures, and tax credits and expendi- 
tures related to the tax system included in revenues. 
Gross and net transactions are presented in the follow- 
ing tables. 
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i. Personal income tax 


The following table presents details of personal in- 
come tax revenues as classified in the Statement of 
Revenues, Expenditures and Accumulated Deficit: 


(in millions of dollars) 
1997 1996 
Gross personal income tax................. 68,122 64,778 
Less: 
Child tax benefits— 
Child taxicreditss.feme ke ts: 20) eae 2 
Child tax benefit payments ............. 5,239 5,197 
Old Age Security 
behefitirepayments? i eee 2 a, -399 -607 


Net personal income tax................... 63,282 60,167 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
personal income tax revenues consists of items that are 
related to expenditures but are determined through the 
income tax or fiscal arrangements processes. These 
items are reflected in the gross amounts of the relevant 
transfer payments in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit. 


il. Excise taxes and duties 


The following table presents details of the goods and 
services tax (GST), and other excise taxes and duties 
as Classified in the Statement of Revenues, Expendi- 
tures and Accumulated Deficit: 


(in millions of dollars) 
1997 1996 
Goods and services tax received............ 40,733 38,048 
Less: 

Refunds ici...) accse err 2 re eee 17,540 16,482 

Rebates) 3. cig sulliaal ais i le ene 1,369 1,531 

GST paid by 

TIMIS(HIES 2 Ee eer Bes ae ers eee 873 861 
Gross goods and services tax..............-. 20,951 19,174 
Less other transfer payments— 

Quarterly tax-credits erawieer es . take 2,872 2,799 
Net goods and services tax................. 18,079 16,375 
Gross other excise taxes and duties.......... 3,876 3,539 
Less other program expenditures—Revenues 

netted against expenditures............... 683 
Net other excise taxes and duties............ 3,876 2,856 


Details (unaudited) can be found in Section 3 of this volume. 
‘) GST rebates are reported net of GST collected by claimants. 


The difference between gross and net GST represents 
quarterly tax credits which are related to expenditures 
but are determined through the personal income tax 
process. These credits are reflected in the gross amounts 
of other transfer payments in the Statement of Revenues, 
Expenditures and Accumulated Deficit. The difference 
between gross and net other excise taxes and duties 
represents revenues netted against expenditures. These 
revenues are reflected in the gross amounts of other 
program expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


iti. Non-tax revenues 


The following table presents details of non-tax reve- 
nues as classified in the Statement of Revenues, 
Expenditures and Accumulated Deficit: 


(in millions of dollars) 
1997 1996 
Gross return on investments 
Loans, investments and advances......... 2,461 3,076 
Foreign exchange accounts .............. 1,500 1,424 
Othe tases cit otis gectcis ca ceet he cc 315 67 
4,276 4,567 
Less: 
Other program expenditures— 
Revenues netted against expenditures .... 30 38 
Crown corporation expenditures— 
Revenues of consolidated 
Crown corporations. ................ 36 54 
Net return on investments................. 4,210 4,475 
Gross other non-tax revenues .............. 8,421 6,092 
Less: 
Other program expenditures— 
Revenues netted against expenditures .... 2,589 1,942 
Crown corporation expenditures— 
Revenues of consolidated 
Crown corporations ................. 1,209 1,665 
Net other non-tax revenues................ 4,623 2,485 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
return on investments and other non-tax revenues con- 
sists of revenues netted against expenditures and 
revenues of consolidated Crown corporations. These 
revenues are reflected in the gross amounts of other 
program expenditures and Crown corporation expendi- 
tures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 
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4. Expenditures 


Expenditures in the Statement of Revenues, Expendi- 
tures and Accumulated Deficit are as follows: 


i. By type of resources acquired or disbursements made 


(in millions of dollars) 
Standard Object 1997 1996 
()PeePetsonncles mere: ose oe ee 15,358 16,747 
(2) Transportation and communications .. 1,848 1,797 
(Smee intOrmationrets ct ee eee 243 242 
(4) Professional and special services... .. 3,329 3,241 
(SMBS Rentals eae ease ey a tare tore ae 988 1,017 
(6) Purchased repair and 
Maintenancewhasin 329. wane iki 15332 1,325 
(7) Utilities, materials and 
SUD DUES iota x5 set oa acna endo: onsen’ 2,686 2,690 
(8) Construction or acquisition of land, 
buildings and works ............. 1,060 776 
(9) Construction or acquisition of 
machinery and equipment ........ 2,195 3,266 
(12) Other subsidies and payments....... 5,035 6,156 
34,674 37,257 
(13) Less: 
Revenues netted against 
EXPENGULES erie es ne aE 2,619 2,663 
Revenues of consolidated 
Crown corporations............ 1,245 1,719 
Net total—Other program and 
Crown corporation 
EXPenGitUreSier ea nietesc et ree eine 30,810 32,875 
(10) Gross transfer payments............ 81,722 86,548 
Less tax credits and 
repayments ch.) pyaar rn uyests Ugh \?2 7,410 
Net transfer payments.............. 74,010 79,138 
Total net program 
EXPenGlturesi cums icc rs tnerar 104,820 112,013 
(11) Public debt charges................ 44,973 46,905 
Total net expenditures............... 149,793 = 158,918 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 
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ii. Transfer payments to other levels of government 


(in millions of dollars) 
1997 1996 

Canada health and social 

tihnsfer a et etre 3 a 14,911 
Fiscal arrangements,; cai ae eae oie ees 9,820 9,803 
Canada Assistance Plan................... 105 7,191 
Education SUPDOlt ey. wane kere cis cai -41 2,365 
Insurance and medical care................ -217 7,115 
Alternative payments for 

standing programs‘ ne ani. b -2,014 
Totalleyic.). ccs etre os tere ster tren ONO SOE 22,564 26,474 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 

“ The Canada health and social transfer was introduced in 1996-97 to replace 
the Canada Assistance Plan, education support, and insurance and medical 
care. 

This amount represents reduced transfer payments to one province where that 
province and the Federal Government have entered into an arrangement under 
which the Federal Government provides an abatement for personal income 
taxes to taxpayers of that province. 


(2) 


iii. Other transfer payments by ministry 


(in millions of dollars) 
1997 1996 
Indian Affairs and Northern Development... . 3,898 3,666 
Industry. . ee gee. 2,093 2,402 
Human Resources Development. eT ee ciee 2,080 fas ya) 
Foreign Affairs and International Trade...... 2,052 2,081 
Agriculture and ih HFOOd SRA Sek GP. 1,741 1,813 
Finance . Petes 1,528 576 
Veterans Affairs ate svt: toate. gre aths seinen cena 1,369 1,391 
Othenministries Fin, ceive hide deity asked Ak 2,699 3,704 
Total Oe. 3 7th Mes. tenet eae. Ne 17,460 18,154 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 


iv. Other program expenditures by ministry 


(in millions of dollars) 

1997 1996 
Solicitor Generale. cs ee ee 2,544 2,580 
National'Revenue-7 . S35. 236%. 27 Se ae 2,049 2,055 
Public Works and Government Services ..... 1,635 1,672 
LEY a7 se, AACR ANT ORG Ck OGRE os ORE Oat Ibi ce 1,530 1,739 
Risheries;and'Oceans= 3. ein veer cin eek 1,164 1,179 
Foreign Affairs and International Trade...... i127 1,101 
Other: Ministhies ai.v..accar- Sean as ee 8,642 8,293 

18,691 18,619 
National Defence 8,541 9,935 
TotahS reece sah cicdte ence arta PLA ere 27,232 28,554 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 
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v. Public debt charges 


(in millions of dollars) 


1997 5 1996 

Interest on— 

Wamatured debt... .2i.sisels aoe ne 25,589 23,805 

Pension and other accounts............... 11,600 11,235 
Amortization of discounts on Canada 

and: Treasuty, DIN Si tia. sai ee eee 7,392 11,422 
Amortization of premiums, discounts 

and commissions on all other 

debt. . at Mase 342 390 
Servicing costs and costs of i issuing n new 

borrowings. . DLN eli. sama 50 3)3) 
Fotalspublic debt Chargesismer serie crs ae leee 44,973 46,905 


Details (unaudited) can be found in Section 3 of this volume. 


5. Accumulated Deficit 


In accordance with its stated accounting policies, the 
Government includes in its revenues and expenditures, 
the transactions of consolidated Crown corporations and 
of certain accounts for specified purposes. Legislation 
requires that the revenues of these accounts be identified 
and that related payments be charged against such reve- 
nues. Any deficiency of payments over revenues must 
be met through future revenues from these accounts. The 
following table shows the balances of these consoli- 
dated accounts and the retained earnings of the 
consolidated Crown corporations included in the accu- 
mulated deficit: 


(in millions of dollars) 
1997 1996 
Accumulated deficit excluding consolidated 
ACCOUNLS sprsyiones: bee. generals «ua ocieeeticicks 589,045 573,267 
Consolidated accounts— 
Employment Insurance Account........... -6,468 142 
Western Grain Stabilization 
A CCOUDQrme-rccmtinn css <3 2s mae 1,085 1,088 
Crop Reinsurance Fund. EMF -hel Reda 222 285 
Other insurance accounts . Pee ree pies -261 -277 
Agriculture Commodities Stabilization 
Accounts. a. £3. SES? 2ae -11 -19 
Other consolidated accounts. Een eee -377 -267 
583,235 574,219 
Consolidated Crown corporations........... -49 70 
Accumulated deficit. 2299 eke See 85,1868 BST43289 


Details (unaudited) can be found in Section 4 of this volume. 


6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues 
and interest rates by currency and type at face value. As 
a normal practice, the Government does not repurchase 
its debt prior to maturity and, therefore, no fair values 
of debt issued are presented. 


Marketable bonds 
US $ 
Maturing expressed in Treasury 
years Canadian $ Canadian $ bills 
199 Se een tne 27,973 2,769 135,400 
1999 35,975 2,769 
LOOM ets wecon ed han kiran 30,903 
BAD | ee EE ee eee 26,950 2,076 
DOO Dees PA BS Sethe kn ONS dy 21,121 1,384 
2003 and subsequent ......... 139,641 3,461 
282,563 12,459 135,400 
Less Government’s holdings 
of unmatured debt......... 65 
282,498 12,459 135,400 
Nature of interest rate” Fixed Fixed _ Variable 
Effective average annual 
interest raten stort eee 8.09 6.23 3.68 


3.75-15.75  5.25-6.75 


Details (unaudited) can be found in Section 6 of this volume. 
“ Canada savings bonds are redeemable on demand. 


Range of interest rates ....... 


2.80-5.60 3.00-7.50 
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(in millions of dollars) 
Canada bills Canada notes 
Bonds for 
Canada Canada US $ US $ 
savings Pension expressed in expressed in 
bonds ‘? Plan Canadian $ Canadian $ Total 
3,373 11 8,436 Sw 178,535 
3,212 12 1,008 42,976 
18 242 31,163 
23 v 29,056 
257) 18 291 25,371 
24,351 3,386 170,839 
33,493 3,468 8,436 2,121 477,940 
1,023 1,088 
32,470 3,468 8,436 2,121 476,852 
Variable Fixed Variable Fixed 
6.75 10.21 S)89/ 6.12 
8.77-17.51 5.18-5.75 5.45-6.68 


. Debt with maturity terms of less than one year is considered to have a variable interest rate. 
© Includes real return bonds which have a variable component based on the consumer price index. 


lil. Derivative financial instuments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in both Canadian and 
US dollars. The Government has entered into interest 
rate and currency swap agreements to facilitate manage- 
ment of its debt structure. In the case of interest rate 
swap agreements, fixed interest rate funding has been 
converted to variable rates tied to the Banker’s Accep- 
tance rates. In the case of cross currency swap 
agreements, Canadian dollar debt has been converted 


into US dollars with either fixed interest rates or vari- 
able interest rates tied to the London Interbank Offered 
Rates (LIBOR). As a normal practice, the Government 
swap positions are held to maturity, and therefore, no 
fair values are presented. The interest paid or payable 
and the interest received or receivable on all swap trans- 
actions are recorded as part of public debt charges in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA Tha TY 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Swaps with contractual or notional principal amounts 
outstanding at March 31, 1997 were as follow: 


(in millions of dollars) 
1997 1996 

Maturing Interest rate swaps Cross currency swap Interest rate swaps Cross currency swap 
years Canadian $ Canadian $ Canadian $ Canadian $ 
1997 . 300 
1908. Stare Se ae Senn ae 4,200 4,200 
1999 .. 1,350 1,350 
2000 .. 500 400 500 400 
2001 .. 
20022 eRe. ee 250 1,360 250 
2003 and subsequent ............... 50 681 50 681 

6,350 2,441 6,650 


® Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps. 


(b) Credit risk 


The Government manages its exposure to credit risk 
by dealing substantially with financial institutions hav- 
ing credit ratings of at least Standard & Poor’s AA- for 
instruments with remaining maturity terms between 3 
and 10.5 years and at least A for terms of up to 3 years. 


The Government does not anticipate any significant 
loss with respect to its swap agreements. 


The following table presents the swap agreements by 
internationally accepted ratings assigned by Standard 
and Poor’s: 


(in millions of dollars) 
Standard and Poor’s 1997 1996 
v0. Cite a aie nT on So Re Toe 1,381 
KA bru tict need, ORAM 2% oe) 2,741 50 
1 ATI TN en eee ee 1,350 1,300 
1 SAR Eh. A ek nok, 4,200?  4,500° 
Yai SR Tie irate: err on ee Baer 350 350 
yey rere A UN) Oe PND Me une oN 150 
Reds de x colt ae tae 150 

8,791 7,731 


® Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps. 


7. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and certain 
Crown corporations) as well as federally appointed 
judges and Members of Parliament. Pension benefits are 
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generally calculated by reference to highest earnings for 
a specified period of time. They are related to years of 
service and are indexed to inflation. Separate funds are 
not set aside to provide for payment of these pension 
benefits. 


Annually, pension obligations are estimated by pro- 
jecting benefits expected to be paid in the future and 
calculating their present value. Many assumptions are 
required for this process, including estimates of future 
inflation, interest rates, general wage increases, work- 
force composition, retirement rates and mortality rates. 
The long-term rate of inflation used in the valuation is 
2.0 percent. 


The Government uses its best estimates for the as- 
sumptions affecting these pension obligations. Changes 
in assumptions can result in significantly higher or 
lower estimates of liabilities. For example, an increase 
of 1 percent in the inflation rate would increase the 
pension liability by approximately $9,300 million, 
whereas an increase of 1 percent in interest rates would 
reduce the pension liability by about $11,600 million. 


The pension liability recorded in the financial state- 
ments is comprised of the accrued benefit obligation 
determined as of March 31, 1997, which amounted to 
$93,574 million ($86,530 million in 1996) and unamor- 
tized pension adjustments of $20,631 million 
($21,352 million in 1996). Pension adjustments arise 
when actual experience varies from estimates and will 
be amortized over periods ranging from 7 to 14 years, 
which will reduce expenditures in those years. 


Interest at the Government’s long-term bond rate 
(about 10.2 percent in 1997 and 10.4 percent in 1996) is 
calculated in accordance with the pension legislation 
and is reported as part of the public debt charges. 
Charges to expenditures are summarized as follows: 


(in millions of dollars) 
1997 1996 
Employer contributions................... 1,495 1,427 
Pension costs attributable to Public 
SeLvICe TesttuCctuniIN ge 6.7.) eee 397 Sy/P 
Public Service Superannuation A 
pension plan amendment ................ 415 
Statutory payments under various acts....... 86 86 
Less amortization of estimation 
ACTUSEMEN(S errr Meh ce ueite oanok in aac -2,575 -2,399 
Net pension’ COSts a2. EAA wae sane post aetesrets -597 101 
Interest charged to public 
GED CHAT ZES HH Sates). 100. fog cores te feo 04s eta fo 11,137 10,481 
10,540 10,582 


Details (unaudited) can be found in Section 6 of this volume. 


8. Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial 
statements. 


The Plan is a federal/provincial program for compul- 
sory and contributory social insurance. It operates in all 
parts of Canada, except for the Province of Quebec 
which has a comparable program. The Plan is adminis- 
tered by the Government of Canada under joint control 
with the participating provinces. 


The Canada Pension Plan Account was established in 
the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration 
expenditures of the Plan. Additionally, the Canada Pen- 
sion Plan Investment Fund was established in the 
accounts of Canada to record the investment in securi- 
ties of the provinces, territories and Canada. The 
liability at March 31, 1997 is reported as the balance in 
the Account net of securities held by the Fund. 
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A summary of the financial activities of the Plan is 
presented as follows : 


(in millions of dollars) 
1997 1996 
Canada Pension Plan Account— 
Balance at beginning of year ............. 39,168 40,373 
Contributions received .................. 11,391 10,607 
NnterestGarned | oo scccons, ot Sosspcueos muse) ccaouetett 4,118 4,376 
Pensions and benefits paid ............... -16,676 -15,969 
Administration expenditures.............. -242 -219 
Balance. at end of yearns. auc) tu ines 37,799 39,168 
Invested in— 
Provincial and territorial securities......... 30,573 32,054 
Canada bonds: 55sec ee eee 3,468 3,478 
Deposit with the Receiver General 
LOL Canad aerate, nkosi erties ace 3,718 3,636 
37,759 39,168 


The financial statements of the Plan are included in Section 6 of this volume. 


The Plan is financed on a pay-as-you-go basis, which 
means that pensions and benefits are paid out of current 
contributions. As administrator, the Government’s au- 
thority to spend is limited to the balance of the Account 
of $37,759 million ($39,168 million in 1996). Govern- 
ing legislation does not require the Plan obligations to 
be determined on an actuarial basis (a process that esti- 
mates the current value of future benefits using various 
assumptions). The balance in the Account is therefore 
planned, over time, to equal about two times the pro- 
jected annual payments in the following year. The 
Fifteenth Actuarial Report on the Canada Pension Plan 
prepared by the Chief Actuary of the Office of the 
Superintendent of Financial Institutions provides fur- 
ther discussion on funding of the Plan. 
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9. Foreign Exchange Accounts 10. Loans, Investments and Advances 


Loans, investments and advances include the 
following: 


i. Foreign exchange accounts L. 


Foreign exchange accounts represent financial 


claims and obligations of the Government as a result (in millions of dollars) 
of Canada’s foreign exchange operations. 1997 1996 
The following table presents the balances of foreign EC piepeehe pg as ee gm 
fi k Canada Mortgage and Housing 
exchange accounts: Corporalion,.. . See es ee 6,964 7,288 
regres Farm Credit Corporation............... 3,625 3,428 
_{in millions of dollars) _ Export Development Corporation........ 983 983 
1997 1996 Canada Deposit Insurance Corporation ... 855 1,627 
International reserves held in the Exchange Business Development Bank of Canada. . . 403 353 
Bund Accouptes wg 2 ier) > Socuetpome? 26,726 18,908 OS 1,012 984 
International Monetary Fund— Total enterprise Crown corporations ....... 13,842 14,663 
Subscriptions ©. .ni.)seu 7 cece ooo 8,295 8,580 , : =~ | allie 
35.021 27 488 Joint and mixed enterprises— 
ie : 2 Petro-Canada... > nance 1,226 1,226 
Tiicenational Monetary Fund— Other s23.g ue odes Cee eae eee 74 74 
1,300 1,300 
Notes payable-.-.cri-w sneer ews 6,712 6,886 ; Anant 
; aa. é International organizations ............... 5,617 5,565 
Special drawing rights allocations....... 1,496 1,548 A z ‘ 
8208 8434 National governments including 
: : developing countries .................. 3,074 3,221 
Total foreign exchange accounts............ 26,813 19,054 Provincial and territorial governments... .. . 554 709 
Othe ree bdo ixcant cer oS verse «MELE 2,234 2,154 


Details (unaudited) can be found in Section 8 of this volume. 


26,621 27,612 


Details (unaudited) can be found in Section 9 of this volume. 


Total loans, investments and advances ....... 


il. Gold reserves 


The Government keeps certain investments in its of ; 
ii. Crown corporations 


Y birch is 


Exchange Fund Account to aid in the control and 
protection of the external value of the Canadian 
dollar. Part of these investments is kept in the form 
of gold: 3.1 million fine ounces (3.3 million fine 
ounces in 1996). These gold holdings are valued at 
35 Special Drawing Rights (SDRs) or $67.20 
($69.51 in 1996) per fine ounce, which approximates 
cost. An SDR is a unit of account used by the Inter- 
national Monetary Fund valued in terms of a basket 
of five major currencies. This valuation results in a 
recorded value of $207 million ($230 million in 
1996), which is much lower than the market value of 
$1,488 million ($1,778 million in 1996) using a 
value of $481.98 per fine ounce ($538.68 in 1996). 


Further details are provided in the financial state- 
ments of the Exchange Fund Account in Section 8 of 
this volume. 
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The Government wholly owns fifty-four corpo- 
rations referred to as Crown corporations. 


Some of these corporations rely on the Government 
for most of their financing. There are twenty-two 
such corporations (21 in 1996) whose financial ac- 
tivities are consolidated in these financial 
statements. Therefore, no loan balances with these 
corporations are recorded in the table above. The 
major corporations are Atomic Energy of Canada 
Limited, Canadian Broadcasting Corporation, Ma- 
rine Atlantic Inc. and VIA Rail Canada Inc. Details 
of these corporations are included in Section 4 of this 
volume. 


Other corporations are able to raise substantial por- 
tions of their revenues through commercial business 
activity and are self-sustaining; these corporations 
are called enterprise Crown corporations. Their as- 
sets, liabilities, revenues and expenses are not 
included in these financial statements, except that 
their borrowings are recorded as liabilities of the 
Government when they are not expected to be repaid 
directly by these corporations. Details of these cor- 
porations are included in Section 9 of this volume. 


Financial statements of all Crown corporations are 
included in the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


ii. Enterprise Crown corporations 


As shown in i. above, the Government’s recorded 
financial assets for this group amount to 
$13,842 million ($14,663 million in 1996). Of this 
amount, $3,338 million ($3,234 million in 1996) 
represents investments in capital stock and contrib- 
uted capital of the corporations. The balance 
represents loans and advances made by the Govern- 
ment. 


Financial results for the enterprise Crown corpo- 
rations are summarized as follows: 


(in millions of dollars) 
1997 1996 

Assets (including capital assets and 

deferred charges of $5,719 

(S6:03251n1996)) eee nic: ceocte case cease 81,301 76,572 
iabiliticsme fee ee eS 76,528 72,390 
INCUCQUILV.. \ae ert te ta ee Cre he Seaton ae 4,773 4,182 
REVENUES HE ty x cette Nate tenes, aaa hy Sot 18,316 17,798 
Expensessta ae any. nora: .Saietion 16,205 15,445 
Net income for the year................... Pat 23393 
Other changes 3 in equity 

Dividends |"): bylars tot Ya wih ee -1,371 -1,859 

Othergerys. 2or >. casey Anse tie ote -149 -2,691 

591 -2,197 

Opening net equity. 740s) eaekiona. 4,182 6,379 
Glosing netequitynetoe ase St Fess 4,773 4,182 
Contractual commitments ................. 7,346 5,519 
Contingentliabilitieser eee eee 877 544 


Details (unaudited) can be found in Section 9 of this volume. 


qd) 


Amounts reported as dividends include $1,310 million ($1,841 million in 


1996) from the Bank of Canada. 


11. International Development Assistance— 


1. 


Loans and Subscriptions 
Loans to developing countries 


Included in loans to national governments of 
$3,074 million ($3,221 million in 1996) are loans to 


developing countries of $1,676 million ($1,752 mil- | 


lion in 1996). Due to the concessionary nature of 
these loans (extended terms, low interest rates or no 
interest), loans signed before April 1, 1986 have 
been fully provided for in the allowance for valu- 
ation of assets. Any repayments received on these 
loans are included in revenues when received. All 
similar loans disbursed after April 1, 1986 have been 
treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


it. Loans, investments and advances to international 
organizations 


Loans, investments and advances to international 
organizations, including development banks and 
their related funds, total $5,617 million ($5,565 mil- 
lion in 1996). Included in this total are deferred 
expenditures totalling $1,793 million ($1,905 mil- 
lion in 1996). The deferred expenditures will be 
charged to expenditures as corresponding notes pay- 
able to the same organizations (included in accounts 
payable and accrued liabilities) are encashed. These 
notes are non-interest bearing, non-negotiable and 
payable on demand, although normally encashed 
within seven years. 


Generally, advances to the funds are considered to be 
of a more concessionary nature as the funds lend to 
developing countries on beneficial terms. Accord- 
ingly, advances to the funds prior to April 1, 1986 
have been fully provided for in the allowance for 
valuation of assets. Advances to the funds after 
April 1, 1986 have been treated as budgetary expen- 
ditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


12. Contractual Commitments 


The nature of Government activity results in some 
large multi-year contracts and obligations. Major con- 
tractual commitments that can be reasonably estimated 
are summarized as follows: 


(in millions of dollars) 
1997 1996‘ 


Transfer payment agreements .............. 11,308 11,110 
Acquisition of property and equipment, 

and goods and services . aac se eects 3,775 3,285 
Operating and 

capital leases 24.5.2... 4 ou os ARE BEST: 4,198 4,077 
Intemational organizations................. 1,734 1,516 
Benefit plans for 

veterans clsnady cpr -witlickme chs eres Shr s 5,811 5,750 
Pension liability under 

Continuation Acts) oe oso soca rt teus pees 210 230 


27,036 25,968 


Details (unaudited) can be found in Section 10 of this volume. 
® The 1996 figures have not been restated to reflect the lower reporting 
thresholds adopted in 1997. 
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Estimated expenditures against these commitments in 
future years are as follows: 


Year (in millions of dollars) 


11 ee in ig et tll tert Bal Hales 6,867 
1990 Rare ee ee ere ee 5,296 
20001, Feb i). AOEATIE OS 845%, BAIR 4,342 
QOOT IEE OSTA OMSOAS. HOTS tees Oh. 3,648 
200277. setter ere ier a eas aera defy 3,520 
2003; and subSeqUuenG .br.ia5 tc 9e14 bare pee ee oe 3,363 

27,036 


Details (unaudited) can be found in Section 10 of this volume. 


i. Transfer payment agreements 


Included in the transfer payment agreements com- 
mitments of $11,308 million ($11,110 million in 
1996) is an amount of $8,692 million ($8,868 mil- 
lion in 1996) related to various contractual 
obligations of the Government through Canada 
Mortgage and Housing Corporation (CMHC) for so- 
cial housing programs. These agreements are made 
to provide funding for projects for up to 40 years. 
Honouring these obligations currently amounts to 
about $1,800 million per year. Uncertainty in fore- 
casting makes estimates beyond the year 2002 
unreliable. Accordingly, the amounts reported for 
CMHC under transfer payment agreements cover 
only to this year. 


li. Operating and capital leases 


Capital leases have various terms up to 50 years. Of 
the total of $4,201 million ($4,077 million in 1996) 
in operating and capital leases, $2,804 million 
($3,106 million in 1996) represents future payments 
for capital leases. Of this, $1,591 million 
($2,020 million in 1996) is imputed interest and ex- 
ecutory costs. 


. Benefit plans for veterans 


™. 


il 
Under the Pension Act, the Government provides 
pensions and benefits for disability or death arising 
from military service. Estimated annual expendi- 
tures under this Act will approximate $1,200 million 
per year over the next few years. Uncertainty in 
forecasting makes estimates beyond the year 2002 
unreliable. Accordingly, the amounts reported under 
benefit plans for veterans cover only to this year. 


13. Insurance Programs 


Three enterprise Crown corporations, whose finan- 
cial affairs are not consolidated with these financial 
statements, operate insurance programs for the Govern- 
ment. In the event the corporations have insufficient 
funds, the Government will have to provide financing. 
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Canada Deposit Insurance Corporation provides ba- 
sic protection coverage to depositors for up to $60,000 
deposited with each member bank, trust or loan com- 
pany. Total insured deposits at March 31, 1997 
amounted to $317,053 million ($327,757 million in 
1996). The Corporation is expected to be self-financing 
through premiums collected from members. However, 
at March 31, 1997, it has accumulated a shortfall of 
$1,176 million ($1,301 million in 1996). The Govern- 
ment expects that this amount will be made up from 
members’ premiums in future years and that no cost will 
be incurred by the Government. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private 
institutions. Insurance in force at March 31, 1997 was 
$135,100 million ($118,600 million in 1996). The Fund 
has a surplus of $19 million at March 31, 1997 
($29 million in 1996). Budgetary financial assistance, 
although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation (EDC) provides ex- 
port and foreign investment insurance to help with 
export trade. Insurance in force at March 31, 1997 was 
$9,329 million ($7,821 million in 1996). The EDC in- 
surance portfolio has a surplus of $217 million at 
March 31, 1997 ($184 million in 1996). The premiums 
collected by the Corporation are expected to cover the 
cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 
14. Contingent Liabilities 


Contingent liabilities which may become actual li- 
abilities, are summarized as follows: 


(in millions of dollars) 
1997 1996 
Guarantees by the Government ............. 39,314 37,003 
Less allowance for losses.................. 5,253 5,440 
34,061 31,563 
International organizations................. 16,233 17,768 
Claims and pending and threatened 
HG PatlON geil. centunrpis te i> oh. Poors oye rors 13,324 11,114 
Consolidated Crown corporations........... 34 35 
63,652 60,480 


Details (unaudited) can be found in Section 10 of this volume. 


The Government records an allowance for losses on 
loan guarantees and for borrowings of enterprise Crown 
corporations when it is likely that a future payment will 
be made. 


The Government has callable share capital in certain 
international organizations that could require payment 
to these agencies. 


Included in claims and pending and threatened litiga- 
tion are aboriginal claims of $8,167 million 
($5,552 million in 1996) and comprehensive aboriginal 
land claims of $581 million ($623 million in 1996). 
Approximately 593 additional specific aboriginal 
claims related to statutory and treaty obligations have 
not been totally quantified in 1997 (454 in 1996) along 
with 57 comprehensive land claims (57 in 1996). 


There are three class action suits which have been 
commenced against the Government with allegations of 
negligence for infections transmitted through blood and 
blood products. Because of the complexity involved in 
determining any federal obligation, an estimate of po- 
tential liability cannot be made at this time. 


Also included in claims and pending and threatened 
litigation is $1,349 million ($1,760 million in 1996) 
relating to tax refunds that are significant and were 
under appeal to the Federal Court of Canada or the 
Supreme Court of Canada at March 31, 1997. 
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15. Environmental Liabilities 


The Government has adopted a Code of Environ- 
mental Stewardship covering all areas of its operations. 
The Code will be complemented by a list of targets and 
objectives reflecting environmental commitments that 
the Government has made or is making and that will be 
implemented in its operations. They will cover a broad 
range of issues, from real property management and 
waste generation to contaminated site clean-up. 


While estimates of total radioactive and non-radioac- 
tive waste clean-up costs for Canada have ranged as high 
as $30,000 million, much of this amount is clearly the 
responsibility of other levels of government and the 
private sector. Some estimates place the federal share at 
$2,800 million. However, reasonable estimates of costs 
attributable to the Government cannot be fully deter- 
mined at this time. The determination of these costs will 
be subject to and depend on evolving public policy, 
legislation, and results of the search for long-term cost- 
effective waste disposal solutions. The Government will 
continue to work toward the reasonable determination 
and disclosure of environmental liabilities in accor- 
dance with generally accepted accounting principles. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government intro- 
duced measures aimed at improving its financial and 
economic position. These measures included proposals 
for a Debt Servicing and Reduction Account Act. On 
June 18, 1992, the Act was passed by Parliament with 
implementation for the 1991-92 fiscal year. 


The intention of this Act is to limit program spending. 
The Debt Servicing and Reduction Account Act calls for 
certain revenues including the goods and services tax 
(GST) to be used to service the public debt and not to 
fund new program spending. Transactions in respect of 
this Act are reported in the following statement. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1997. This financial statement is the 
responsibility of the Government. My responsibility is 
to express an opinion on this financial statement based 
on my audit, as required by section 9 of the Debt 
Servicing and Reduction Account Act. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable 
assurance whether the financial statement is free of 
material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and 
disclosures in the financial statement.. An audit also 
includes assessing the accounting policies used and 
significant estimates made by the Government, as well 
as evaluating the overall financial statement 
presentation. 


In my opinion, this financial statement presents fairly, in 
all material respects, the transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1997 in accordance with the Debt Servicing 
and Reduction Account Act and the stated accounting 
policies of the Government of Canada as set out in Note 2 
to the financial statement. As required by section 9 of 
the Debt Servicing and Reduction Account Act, I also 
report that, in my opinion, these stated accounting 
policies have been applied, in all material respects, on a 
basis consistent with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my 
observations at the end of this section. 


gis 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 28, 1997 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1997 


(in thousands of dollars) 


Goods and services tax received........... Pa cee eee ee 
ESSE ROTUNGS retried oats SB DN ie) oa he OE Bins, os 5 rae 
Rebates? ener oe ees ee ee ea al oe aenereced oheystays curios. alge 
GSiEnaidibyaministries opera peracetic eae iak 
QuarterlyitaxtcreditS were een cere er ee ice ne 


INGtio oodskandisenviCestaxqerr mnie ness h icine toteiei nat hla cick aiees ayes = 
Penalties and interest received 

LOTS OOUS TaN GISCRVICES WAX gerry cutout Ae ec mie lowe wane pao ee sees mnie, ap « 
Gainwonidisnosavoranvestmmentss ere metre aria ernie tee ete ees = 
Gifts:to.-the: Crowns S720). Tab RAB SMS ONG, AEE ON Sa Se, 
Proceeds credited toithesAccount Ayn2 aver. okies eee aie 
Public debt expenditures charged to the Account 

Public debt expenditures chargeable to the Account (Note 3)........ 

Less amount in excess of the Account’s balance ‘” 


Account.balanceNend ofsyear wr, Fy. 52h seitelocieten tek net Ae i avenhs sates 


The accompanying notes are an integral part of this statement. 
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1996 

40,732,993 38,048,138 
17,539,687 16,481,988 
1,369,528 15315333 
872,963 861,488 
2,872,081 2,798,941 

22,654,259 21,673,750 

18,078,734 16,374,388 

158,696 134,944 

325,000 

321 264 

1832375751 16,834,596 
33,006,211 35,291,501 
14,768,460 18,456,905 

18;237,7591 16,834,596 

NIL NIL 


® Public debt expenditures chargeable to the Account exceeded the amount available in the Account balance for these charges. Under these circumstances, only the amount 
necessary to bring the Account balance to nil is charged to the Account as required under section 6 of the Debt Servicing and Reduction Account Act. 


Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction 
Account Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for the 
1991-92 and each subsequent year contain a statement 
setting out the transactions in that year with respect to 
the Debt Servicing and Reduction Account. 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues 
against charges associated with the public debt. These 
revenues include goods and services tax (GST), certain 
gains on disposals of investments in Crown corpo- 
rations, and gifts to the Crown. The transactions 
recorded in the Account have been paid into or charged 
against the Consolidated Revenue Fund, and the Ac- 
count is consolidated in the summary financial 
statements of the Government. 


2. Significant Accounting Policies 


1. 


il. 


iil. 


Goods and services tax (GST) 


The Government generally reports the GST in the 
year in which it is received. 


The GST refunds and rebates are allocated to the 
year in which they are paid. The GST quarterly tax 
credits are charged in the first month of the quarter 
to which they relate. GST rebates are reported net 
of GST collected by claimants. 


Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain 
on disposal of shares or interest on wind-up of 
Crown corporations and gifts to the Crown are 
reported in the year in which the transactions or 
events that give rise to these revenues occur. 


Public debt expenditures charged to the Account 


Public debt expenditures include costs incurred by 
the Government during the year in servicing, issu- 
ing, repayment, discharge or settlement of a debt, 
under the authority of a Borrowing Authority Act. 
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3. Public Debt Expenditures Chargeable to the 
Account 


Public debt expenditures chargeable to the Account 
are calculated as follows: 


(in thousands of dollars) 


1997 1996 
Publicidebt chargesan teat eer aere eee 44,973,191 46,905,395 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt? ...... 366,557 379,091 
Interest on pension and other 
ACCOUMS. . tee ner cee HIsO0U.425 11,234,803 
Public debt expenditures 
chargeable to the Account.............. 33,006,211 35,291,501 


® Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA AND THE STATEMENT OF TRANSACTIONS 
OF THE DEBT SERVICING AND REDUCTION ACCOUNT 


Introduction 


In these observations, I explain why I included a reservation of opinion on the Government’s 
financial statements. As well, I report on a number of other issues that relate to the 
Government’s financial statements and my audits of them. Each part of the observations 
begins with a brief overview. 


The first part of Section 1 of Public Accounts Volume I comprises the Financial Statements of 
the Government of Canada for the year ended March 31, 1997 and my audit opinion on them. 
The mandate for my audit of these statements is contained in section 6 of the Auditor General 
Act. Also included in the first part is the Statement of Transactions of the Debt Servicing and 
Reduction Account together with my audit opinion thereon. The mandate for my audit of this 
statement is contained in section 9 of the Debt Servicing and Reduction Account Act. 


In this second part of Section 1, my observations, I explain further the reason why I included 
a reservation of opinion on the Government’s financial statements. As well, I comment on 
specific accounting matters that require continuing attention in future years. I also explain in 
more detail the meaning of my audit opinions on the two sets of financial statements in this 
section, how I arrived at the opinions and what they provide to users. Finally, in my concluding 
remarks, I discuss three key attributes of the financial statements: credibility, understandability 
and usefulness. 


I believe that including these observations in the Public Accounts of Canada will help 
parliamentarians and other users to obtain a more complete understanding of the Government’s 
financial statements and my audit of them. 


$800 Million Overstatement of the 1996-97 Deficit 
by Inappropriately Recording a Transfer Payment to the 
Canada Foundation for Innovation 


The 1996-97 deficit is overstated by $800 million, and both accounts payable and accrued 
liabilities as well as the accumulated deficit are overstated by the same amount. This results 
from the recording of a transaction related to the Canada Foundation for Innovation as if 
it were a liability, which is contrary to the stated accounting policies of the Government of 
Canada as set out in Note 1 to the financial statements. The $800 million has been recorded 
as owing to an organization that was not in existence at March 31, 1997 (the Foundation 
was not legally created until April 1997). Further, the funding agreement between the 
Government and the Foundation was not signed until July 1997. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA Ie 7B) 


PUBLIC ACCOUNTS OF CANADA, 1996-97 
Background 


In the February 18, 1997 Budget, the Government announced its intention to establish the 
Canada Foundation for Innovation. The Foundation will be operated independently of 
government through a board of directors, a majority of whom will be drawn from the private 
sector and research and academic communities. The Foundation’s purpose will be to combine 
government and private sector funding to enhance education and research infrastructure at 
post-secondary institutions and research hospitals. The Government stated that the Foundation 
would be funded by an up-front investment of $800 million. This transaction was recorded in 
the 1996-97 financial statements as if it was a liability and was charged to the deficit. 


Legislation to implement certain provisions of the 1997 Budget was not given first reading in 
the House of Commons until April 9, 1997 and the Budget Implementation Act, 1997 did not 
receive Royal Assent until April 25, 1997. Part I of the Act established the Foundation and 
Part XI provided parliamentary authority for the payment of $800 million plus interest to the 
Foundation. 


A funding agreement between the Foundation and the Government was not signed until 
July 2, 1997 and the $800 million (plus interest of $964 thousand) was not paid to the 
Foundation until this date. Among other things, the funding agreement sets forth the terms and 
conditions under which the Foundation shall: 


e administer and invest those funds; and 
e determine to whom it shall disburse those funds. 


The Chairman of the Foundation’s Board of Directors has been selected and, at the time of 
writing these observations, the remaining Directors were in the process of being selected. 


Is the $800 million funding for the Foundation a liability at March 31, 1997? 


As stated in Note 1 to the financial statements, “Financial obligations....are recorded as 
liabilities if the underlying event occurred prior to or at year end.” Note 1 also states that 


“Transfer payments are recorded as expenditures when paid or when the recipient has fulfilled 
the terms of a contractual transfer agreement.” (Underline added) 


These accounting policies are consistent with generally accepted accounting practices for 
governments in Canada as enunciated by the Canadian Institute of Chartered Accountants’ 
Public Sector Accounting and Auditing Board (PSAAB). In this respect, PPAAB recommends: 
“Government transfers should be recognized in a government’s financial statements as 
expenditures....in the period that the events giving rise to the transfer occurred, as long as: 


(a) the transfer is authorized; 


(b) eligibility criteria, if any, have been met by the recipient; and 


(c) a reasonable estimate of the amount can be made.” (Underline added) 


One key element of both of these above-noted statements is that there is first a “recipient”. At 
March 31, 1997, there was no recipient to which $800 million was owed by the Government 
of Canada. The recipient, i.e. the Foundation, was not created until April 25, 1997 when the 
Budget Implementation Act, 1997 received Royal Assent. 
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A second key element of both of these above-noted statements is that the recipient must have 
fulfilled the terms, or eligibility criteria, of a contractual transfer agreement. The funding 
agreement setting out these terms or eligibility criteria was not signed until July 2, 1997. At 
March 31, 1997, when this transaction was recorded, the eligibility criteria had not been met. 


It is therefore abundantly clear to me that this liability did not exist at March 31, 1997; the 
related $800 million expenditure should be recorded in 1997-98 and not in 1996-97; and the 
1996-97 deficit is therefore overstated by that amount. 


I am not alone in expressing concern with this transaction. On February 26, 1997, I appeared 
before the Standing Senate Committee on Banking, Trade and Commerce and this issue was 
raised during questioning. The Committee expressed concern over the tendency of the 
Government to assume that Parliament will approve whatever the Government has 
announced— in this case the recording of a liability to a recipient that Parliament had not yet 
created. And on April 23, 1997, I was called to appear with the Deputy Minister of Finance 
before the Standing Committee on Public Accounts to discuss the accounting treatment for the 
creation of the Foundation. Unfortunately, that meeting was cancelled due to lack of a quorum. 


I first learned about the Government’s plans to record this $800 million transaction at a meeting 
with Government officials on February 6, 1997, almost two weeks before it was formally 
announced in the February 18, 1997 Budget. At that meeting, I told Government officials that 
if the Foundation had not been given legal form by March 31, 1997, I would not agree with 
recording a liability and would bring this to Parliament’s attention in the strongest possible 
way. 


In every discussion with Government officials since that time, no evidence has been provided 
to cause me to waver from that position. I believe that the current accounting for the transfer 
payment to the Canada Foundation for Innovation impairs the integrity of the process used to 
prepare the Government’s financial statements and I have therefore included a reservation in 
my opinion. 


Matters Requiring Continuing Attention 


Accounting for employee pensions 


Although the Government accounts for employee pensions in accordance with its stated 
accounting policies and related legislation, Government actuaries estimate the actuarial 
obligation for employee pensions at $94 billion, which is significantly lower than the $114 
billion liability shown in the Statement of Assets and Liabilities. This difference could likely 
be reduced if the Government complied fully with generally accepted accounting practices 
enunciated by PSAAB. The Government is in the process of examining reforms to its 
employee pensions. In my view, the accounting for employee pensions should also be 
carefully re-examined and changed to take into account these reforms and PSAAB’s 
recommendations. 


As described in Note 7 to the financial statements, the actuarial obligation for the Government’s 
employee pensions was estimated at $94 billion at March 31, 1997 ($87 billion at 
March 31, 1996). The employee pension liability reflected in the Government’s Statement of 
Assets and Liabilities at March 31, 1997, was $114 billion ($108 billion at March 31, 1996). 
Under generally accepted accounting practices, it is not unusual for these amounts to be 
different, but this difference of $20 billion ($21 billion at March 31, 1996) could likely be 
reduced if the Government complied fully with generally accepted accounting practices 
enunciated by PSAAB. 
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As I explained last year, there are many reasons for this difference between the $94 billion 
actuarial obligation and the $114 billion liability reported in the Statement of Assets and 
Liabilities. One such reason is the way in which the pension interest expenditure is calculated. 
These are unfunded pensions, in the sense that assets have not been set aside to pay for ultimate 
pension benefits. Therefore, the Government must calculate interest annually on its pension 
obligations. For accounting purposes, the Government calculates this interest in compliance 
with the legislation governing the various employee pensions. The amount required by the 
legislation is higher than the interest calculated on the actuarial obligation. 


As a consequence, a large difference emerges each year between the pension interest that 
accrues on the actuarial obligation, and the pension interest calculated in accordance with the 
relevant legislation. This is one reason for the difference between the actuarial obligation and 
the liability reported in the Statement of Assets and Liabilities. PSAAB recommends that for 
accounting purposes, pension interest should be calculated on the actuarial obligation. Over 
time, this method of accounting would reduce the $20 billion difference between the actuarial 
obligation and the liability reported in the Statement of Assets and Liabilities. 


When I first raised this matter in last year’s observations, Government officials advised that 
they had commenced a full examination of the issue, as part of their overall examination of 
employee pension reform. During the year, various options have been developed to reform 
employee pensions and the Government is in the process of coming to a decision. As part of 
this process, I strongly encourage the Government to change its stated accounting policies to 
conform with the recommendations of PSAAB, whether pension reforms are imminent or not. 
In my view, these changes can be done under existing provisions of the Financial 
Administration Act. I intend to consider the impact of this matter in formulating my opinion 
on the Government’s financial statements in future years, should the accounting for employee 
pensions remain unchanged. 


Accounting for environmental liabilities and contingencies 


Environmental liabilities of the Government are likely quite significant. However, the 
Government has not recognized such liabilities in its financial statements because of 
uncertainties in defining and estimating them. I continue to hold the view that steps can and 
should be taken now to provide a more complete picture of environmental liabilities and costs 
in the financial statements. 


Since 1994-95, the Government has reported potential environmental liabilities of $2.8 billion 
in a note to the financial statements (Note 15 in 1996-97). This amount is by no means a 
complete estimate of all the significant potential environmental liabilities of the Government 
at the end of the year. This amount and the format of Note 15 remain unchanged since 1994-95. 
I encourage the Government to continue its efforts to quantify at the earliest possible date the 
full extent of such potential liabilities. I also encourage the Government to begin developing 
an appropriate methodology for determining when these potential liabilities become actual 
liabilities that should be recorded in the Statement of Assets and Liabilities, rather than just 
being disclosed in the notes. 


In 1994-95, I proposed as an interim solution that the Government should take additional steps 
to improve disclosure in this area. Specifically, I called for disclosure to assist readers of the 
financial statements in reaching a clearer understanding of the uncertainties inherent in the 
process of measuring environmental liabilities and contingencies. Note 15 states that “The 
determination of these costs will be subject to and depend on evolving public policy, legislation, 
and results of the search for long-term cost-effective waste disposal solutions.” Note 
disclosure should elaborate upon this statement, as well as provide information about the 
anticipated resolution of uncertainties, but as noted above, note disclosure has remained 
unchanged since 1994-95. 


1.28 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


I originally discussed steps in 1994-95 that I believed the Government should take to provide 
a more complete accounting and reporting of its environmental liabilities and contingencies 
over the longer term. Similar to last year, I describe these steps together with action the 
Government is taking to address them. 


The Government should develop policies to define clearly what constitutes environmental 
matters and the liabilities (both potential and actual) that relate to these matters. Two 
committees have been formed to develop a common federal approach to dealing with federal 
contaminated sites — the senior level Environmental Accountability Partnership Policy 
Sub-committee (EAP Sub-committee) and the Contaminated Sites Management Working Group 
(CSMWG). The EAP Sub-committee has developed a high-level draft policy on contaminated 
sites, which is currently under discussion. The current version of the draft policy promotes 
consistency between departments related to management information on contaminated sites; 
however, policy implementation has been left to the discretion of individual departments 
depending on their circumstances and priorities. 


The Government should prepare a complete inventory of areas of federal responsibility, 
where there are obligations to make significant future expenditures to clean up 
environmental damage. Progress toward this goal is being made in government departments, 
although some departments are more advanced than others. Departmental time frames differ 
for the completion of this task. 


The extent to which the Government, the provinces, the private sector or some combination 
of the three bear responsibility for the cost of environmental clean-up in these areas should 
be determined. This will need to be resolved once a complete inventory has been prepared and 
sooner on priority clean-ups. 


Methodology should be developed to determine when potential environmental liabilities 
become actual liabilities. Accounting and reporting policies should be developed to provide 
for enhanced note disclosure of environmental contingencies and the recording of 
environmental liabilities that have become actual liabilities. The Treasury Board Secretariat 
(TBS) is in the process of developing an environmental accounting policy. According to TBS, 
the draft policy is to be distributed to stakeholders for review and comment in 1997-98 and is 
to build upon the recommendations of the CSMWG for the consistent recording of information 
on the inventory of contaminated sites. The assessment process for placing a site on the 
inventory includes the requirement to estimate the costs of remediation. TBS states that when 
the assessment process is substantially complete, this inventory will facilitate the 
quantification of the Government’s liability for incorporation in the summary financial 
statements. 


I do not continually raise this matter simply as an esoteric discussion of accounting and 
disclosure policies—real situations exist that will impact on the Government’s fiscal 
framework and financial statements. One example of an environmental matter that has not been 
reported in the financial statements, due to the lack of accounting policy, is the clean-up cost 
for National Defence’s 21 radar stations associated with the Distant Early Warning (DEW) 
Line. As described in Chapter 22, Federal Contaminated Sites: Management Information on 
Environmental Costs and Liabilities, in my November 1996 Report, the DEW Line was set up 
in the Arctic more than 40 years ago as part of a surveillance system built during the Cold War. 
National Defence estimates that it will cost at least $242 million over a ten-year period to clean 
up these DEW Line sites. The contaminants of primary concern are PCBs, and other inorganic 
elements such as copper, lead and zinc. The key concerns are the effects of the contaminants 
on the arctic food chain and their mobility and distribution into the aquatic environment. TBS 
approved the DEW Line clean-up project at an indicative cost of $242 million and approved 
expenditure authority for certain of the sites, in March 1996. 
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In its February 1997 Budget, the Government stated that it was in the process of developing 
policies with respect to accounting for environmental liabilities. Government officials have 
advised me that they are confident that all departments that are responsible for contaminated 
sites will be ready to implement these policies by March 31, 1999. I will continue to monitor 
the Government’s progress in this area in future years and to consider such progress in 
formulating my opinion. I would also expect that the Sustainable Development Strategies that 
departments and certain agencies must table in the House of Commons by December 1997 will 
include reference to many of the issues described above. 


Full accrual accounting for capital assets 


Present accounting rules allow programs to be charged with the cost of capital assets only 
when acquired. The Government intends to introduce an accounting policy that would 
charge programs with the cost of capital assets when used. I support the move to better 
accounting for capital assets at the program level and I encourage compliance with generally 
accepted accounting practices when reporting them at the summary level. 


Last year, in his March 1996 Budget, the Minister of Finance announced the Government’s 
intention to change its accounting for capital assets at the beginning of the transition to full 
accrual accounting, starting in 1997-98. 


During the past year, a PSAAB pronouncement on how federal and provincial governments in 
Canada should account for and report tangible capital assets was approved and it is expected 
to be published in the fall of 1997. A draft policy was issued by the TBS in January 1996 on 
accounting for capital assets. Although little further work has taken place on the draft policy, 
for the most part, it conforms to the accounting recommendations in PSAAB’s pronouncement. 


As stated in the past, I believe that if the Government implements full accrual accounting for 
Capital assets in an appropriate way, it will improve both management discipline within 
departments and accountability reporting by departments to Parliament. In the past, I have 
presented several suggestions for the Government to consider in order to avoid the pitfalls that 
can accompany such a major change in accounting policy. I summarize these below, together 
with how the Government is addressing them. 


The TBS’s proposed policy addresses my concerns relating to: 


¢ implementing full accrual accounting for capital assets at the departmental level, not just 
at the summary level; 


¢ adopting stringent rules for depreciating and valuing capital assets; and 
¢ applying special considerations to certain of the Government’s capital assets. 


The reporting recommendations in PSAAB’s pronouncement on tangible capital assets 
addresses my concern relating to: 


e the potentially adverse behavioural aspects of accrual accounting for capital assets. 
The Government is still reviewing options to address my concern relating to: 


e the need to harmonize the appropriation process with full accrual accounting for capital 
assets. 


In the February 1997 Budget, the Government pledged to continue to work with my Office to 
implement accrual accounting for capital assets in a responsible way. Government officials 
have indicated to me that this will be done in compliance with PSAAB’s recommendations. 
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Enterprise Crown corporations 


The Government has announced its intention to adopt PSAAB’s recommendations for the 
reporting of profits or losses of enterprise corporations when it moves to full accrual 
accounting. 


PSAAB recommends that annual profits or losses reported by enterprise corporations be 
included in the Government’s deficit or surplus for that year. In the March 1996 Budget, the 
Government announced its intention to consider adopting PSAAB’s recommendations. In the 
February 1997 Budget, the Government announced that it will introduce this change with the 
move to full accrual accounting. I support the adoption of PSAAB recommendations and 
encourage the Government to implement this change at the beginning of the transition to full 
accrual accounting, starting in 1997-98. This will eliminate the stop-gap approach used in 
recent years of adjusting allowances to include corporate profits and losses in the deficit. 


Accrual accounting for tax revenues 


Although the cash basis of reporting tax revenues is relatively simple, it does not provide a 
consistent display of revenues from one year to the next. In addition, tax amounts owing to 
the Government are not reflected in the financial statements. The implementation of an 
appropriate form of accrual accounting is meant to address these issues. However, the 
updating of the accounting systems and practices of National Revenue to provide the necessary 
information will take a number of years. As a result, I would encourage the Government to 
take the time necessary to ensure the integrity and auditability of that information. 


As stated in Note 1 to the financial statements, “The Government generally reports tax revenues 
in the period in which they are received.” However, in the February 1995 Budget, the Minister 
of Finance committed the Government to moving to an appropriate form of accrual accounting. 
This would result in revenues and expenditures being recognized on accounting bases that are 
more comparable. In addition, tax amounts owing to the Government would, for the first time, 
be reflected in the financial statements. It would also help avoid distortions in reported tax 
revenues resulting from such things as the speeding up of the processing of income tax refunds. 
No time frame has been indicated for this transition. 


Implementation of this change in accounting represents a significant challenge for the 
Government, as most systems in use at National Revenue were designed for a cash basis of 
accounting. National Revenue is currently in the process of updating many of its systems. 
I understand that part of this update includes modifying the systems to provide accrual 
information. However, it will be a number of years before all systems are capable of providing 
this information. 


National Revenue and the TBS are currently developing an accounting policy and a practical 
tax accrual methodology. Significant work still needs to be done. Given the extensive systems 
modifications needed to provide accurate accrual information, I would encourage the 
Government to take the time necessary to ensure the integrity and auditability of that 
information. 


Statement of Transactions of the Debt Servicing and Reduction Account 


All receipts of money by the Government must be deposited into the Consolidated Revenue 
Fund (CRF) and all disbursements of money may only be withdrawn from the CRF with the 
approval of Parliament. The Statement of Transactions of the Debt Servicing and Reduction 
Account discloses certain of these receipts that are applied against certain disbursements. 
To the extent that such information continues to be relevant, it could be provided in a note 
to the financial statements of the Government without preparing a separate financial 
statement subject to audit. 
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Since 1991-92, the Statement required by the Debt Servicing and Reduction Account Act, 
including my audit opinion thereon, has been included in this section of Public Accounts 
Volume I. The Account applies specific revenues (primarily GST) against charges associated 
with public debt, in accordance with the Act. However, in my view, it is highly unlikely that 
in the near future these revenues (which amounted to $18 billion in 1996-97) will approach the 
public debt expenditures chargeable to the Account (which amounted to $33 billion in 
1996-97). 


Furthermore, in my view, given the fundamental concept of the CRF underlying the 
Government’s accounting system, the Account is an internal mechanism that may not be 
necessary. The CRF is described in the Preface to the Government’s financial statements, on 
the second page of Section 1. Essentially, all taxes, other revenues and other money received 
by the Government must be deposited into the CRF and disbursements from the CRF for 
spending on operations, for loans, investments and advances and for the redemption of matured 
debt, must be authorized by Parliament. Therefore, the specific revenues of the Account must 
be deposited into the CRF, and the public debt expenditures chargeable to the Account must be 
appropriated from the CRF by Parliament. The financial statements of the Government could 
provide note disclosure of the requirement to use those revenues to pay public debt 
expenditures, without having to prepare a separate financial statement subject to audit by the 
Auditor General. 


I would therefore suggest that the Government and Parliament may wish to re-examine the 
continuing need for and utility of the Debt Servicing and Reduction Account. 


My Audit Opinions: 
What They Mean, How I Arrived at Them, and What They Provide 


It is important to realize that, in giving my opinions on the financial statements in this 
section, I am not guaranteeing their absolute accuracy or that I have found all errors that 
the Government made in their preparation. What I am saying, however, is that the 
Government’s financial statements for 1996-97 contain material (significant) misstatements 
in certain amounts and, as a result, I have had to express this concern by way of a reservation 
of my opinion. I therefore conclude that with the exception of these misstatements, readers 
are entitled to conclude that the financial statement amounts are as shown, plus or minus 
reasonable tolerances. 


What my audit opinions mean 


This section of my observations discusses in more detail the messages that I convey through 
my audit opinions. To understand those opinions properly, the reader should review carefully 
each paragraph, each year. It is inadvisable to assume that my opinions remain the same from 
one year to the next. Normally, each of the audit opinions consists of three paragraphs; this 
year there is an additional paragraph in my opinion on the Financial Statements of the 
Government of Canada. 


The introductory paragraph. The introductory paragraph begins by listing the financial 
statements covered by my opinions. It is important to note that my audit opinions relate only 
to the financial statements and related notes contained in Section 1 of Volume I of the Public 
Accounts of Canada. They do not extend to the more detailed information presented in other 
sections of Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on the 
financial statements. 
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The scope paragraph. In this paragraph, I state that my audit work on the Government’s 
financial statements has been conducted according to generally accepted auditing standards. 
These standards are prescribed by the Canadian Institute of Chartered Accountants, and I use 
them to ensure that my audit is conducted with appropriate rigor and professionalism. 


In the scope paragraph, I also indicate that I perform my audit procedures to assess whether 
the financial statements are free of material misstatement. I discuss the concept of materiality 
below. 


Further, I also explain that my audit includes assessing the reasonableness of significant 
estimates made by the Government. There is a good deal of judgment required in preparing 
and auditing summary financial statements for an entity the size of the Government of Canada. 
Many of the significant amounts reported in the financial statements, such as allowances for 
valuation of various assets and liabilities, are based on estimates made by the Government. 
These amounts are inherently imprecise. When considering whether misstatements exist in 
these estimates, I determine for each estimate a range of values that I believe would be 
reasonable. If the balance of the estimate as determined by the Government falls within my 
range, I conclude that the specific estimate is not misstated. 


Finally, I make reference in the scope paragraph to the fact that an audit also includes assessing 
the appropriateness of the accounting policies used by the Government and evaluating the 
overall presentation of the financial statements. To make this assessment, there must be 
standards against which my judgments can be made. The standards that I continued to use this 
year were the stated accounting policies of the Government of Canada as set out in Note 1 to 
the financial statements, pertinent legislation and certain recommendations of PSAAB. It is my 
intention in the near future to use all of PSAAB’s recommendations in formulating my opinion. 


The reservation paragraph. This paragraph alerts the reader to the fact that the audit opinion 
contains a reservation, and summarizes its net effect on the Government’s financial statements. 
I discuss the concept of a reservation below. 


The opinion paragraph. It is important to note that my opinions are not statements of fact; 
rather, they are expressions of my professional judgment. The opinion paragraph contains my 
overall conclusions about several important matters. For the Financial Statements of the 
Government of Canada, these matters are: 


e whether the statements present information fairly in all material respects; 


e« whether the statements were prepared in accordance with the Government’s stated 
accounting policies; and 


¢ whether the stated accounting policies were applied on the same basis as in the preceding 
year. 


For the Statement of Transactions of the Debt Servicing and Reduction Account, my conclusion 
also relates to an additional matter: whether the Statement presents information in accordance 
with the Act that created it. 
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How I arrive at my opinions 


If I conclude that, in the aggregate, the financial statements are free of material misstatement, 
I report that information is "presented fairly". If I conclude that the statements are materially 
misstated, as I have this year, I describe the nature and extent of my concerns as they relate to 
the financial statements and include supporting reservations to explain why. I then go on to 
say that information is presented fairly, “except for” the effects of the reservations thereon. 


The aggregate of all misstatements in the financial statements is considered material if, in the 
light of surrounding circumstances, it is probable that the misstatements would change or 
influence the decision of a person who was relying on the financial statements and who had 
reasonable knowledge of the Government and its activities. I will include a reservation in my 
audit opinion if I believe that the aggregate of all the misstatements in the financial statements 
would mislead the users relying on them. As I mentioned earlier, the Government decided to 
include in its 1996-97 results an $800 million transaction relating to a transfer payment to the 
Canada Foundation for Innovation. This is not a liability in accordance with the Government’s 
stated accounting policies and yet it has been recorded as if it were. When considered together 
with other misstatements that I discovered during my audit, I was unable to conclude that 
certain amounts on the financial statements were presented fairly. Specifically, the 1996-97 
deficit, accounts payable and accrued liabilities and the accumulated deficit are all, in my 
opinion, overstated by $800 million. 


In addition, in all of my audit work on these financial statements, I also take into account the 
basic requirement that the Government comply with parliamentary authorities to spend, borrow 
and raise revenues. 


Before commencing my audits, I consider the dollar magnitude (materiality) of misstatements 
in the financial statements that I believe would influence the decisions of users. This dollar 
amount is then used in determining the nature, extent and timing of the audit work required. I 
base this amount on the total expenditures of the Government. For this year’s audit of the two 
sets of financial statements, I have set materiality at approximately one half of one percent of 
total gross expenditures of $161 billion. 


In my audit opinions, I do not say that the financial statements are "correct". The nature and 
extent of my audit work cannot be designed in any reasonable way to reach such a conclusion. 
The size and complexity of the Government make it impractical for me to examine all or even 
most of the individual transactions entered into during the year. 


To be in a position to render my audit opinions, generally accepted auditing standards require 
that I have "reasonable assurance" that my audits will reveal misstatements aggregating to more 
than the predetermined materiality levels. In planning my audits, I accept some small amount 
of risk that my audit procedures will not provide absolute assurance that the financial 
statements are not materially misstated. I accept this minimal risk because it is cost-effective 
to do so. However, in conducting my audits, I have performed specific audit procedures that 
reduce this risk to a level that I consider acceptable. These include, for example, testing a 
sample of transactions and account balances, performing analyses, confirming year-end 
balances with third parties and, where considered necessary, reviewing significant internal 
controls. 
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What my audits provide 


In describing what my audit opinions provide to readers, it is important to highlight what the 
opinions do not do. My audit opinions do not address the issue of economical, efficient and 
effective use of resources by the Government. That is something we do separately from our 
audit of the Government’s financial statements. 


In addition, my audits of the Government’s financial statements were neither extensive enough 
nor specifically designed to provide assurance on the integrity of each of the Government’s 
many and varied systems of internal control and on compliance with spending limits in each 
of the Government’s several hundred individual appropriations. However, additional work in 
each of these areas is conducted by my Office on a cyclical basis in departments and agencies. 
I consider all of this work in developing my opinions on the Government’s financial statements. 
If issues are identified that I believe are significant to the users of the financial statements, I 
will mention them in my opinions or in these observations. Although some serious issues of 
internal control and compliance with authority were identified, none of these require mention 
in the context of my opinions on the financial statements or in these observations. Those results 
of my work are included in my periodic and annual reports to the House of Commons. 


Conclusion 


I continue to believe strongly that the Government’s financial statements must be credible, 
understandable and useful. While I sense that the summary numbers are more useful to 
members of Parliament due to improvements over the years in the understandability of the 
Government’s financial reports, I am concerned with the credibility of the summary numbers 
themselves. This year (Canada Foundation for Innovation) and last year (GST 
harmonization) I have disagreed with the accounting for significant transactions. And as 
pointed out in these observations, I continue to describe other matters that do not conform 
with generally accepted accounting practices for governments - and yet the Government is 
not responding to these concerns in a timely fashion. 


As a legislative auditor, I consider my role in ensuring the credibility and understandability of 
the Government’s financial statements to be one of the most important parts of my mandate. 
And to the greatest extent possible within my mandate, I try to ensure that the information I 
audit is actually useful to Parliament. 


Together with the Government’s Annual Financial Report, these financial statements in my 
view provide concise and succinct financial information in a way that Canadians can 
understand. These reports are also useful and actually being used by members of Parliament 
as they look at ways to reshape Government as part of the Budget consultation process. In 
addition, as described earlier, parliamentary committees are also using the information in these 
reports more regularly. 


But for all of these achievements, if the information presented is not credible, all has been lost. 
While great progress has been made in the past, the Government’s accounting practices do not 
fully comply with generally accepted accounting practices for governments enunciated by 
PSAAB. Further, as I have described this year (Canada Foundation for Innovation) and last 
year (GST harmonization), the Government, in my view, is not even following its own 
practices. Credibility of the Government’s summary numbers is therefore at risk. 


Notwithstanding this view, I continue to be proud of the fact that the Government of Canada 
is one of the few national governments in the world that produces summary numbers in 
understandable form. Maintaining credible information will only add to our role as world 
leaders in this form of financial reporting. 
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PUBLIC ACCOUNTS OF CANADA, 1996-97 


SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, both on the public accounts 
basis and on the national accounts basis. The public accounts 
presentation reflects the accounting policies explained in Note 1 
to the audited financial statements in Section 1 of this volume. 
The national accounts presentation is designed primarily to fa- 
cilitate economic analysis of the federal Government sector on 
a basis consistent with that used in measuring income and expen- 
diture flows in the economy. 


TABLE 2.1 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS ° 


(in millions of dollars) 


Public accounts presentation 


The "Summary Statement of Transactions" (Table 2.1) pro- 
vides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
Budgetary transactions 

Revenues) ibs dsinsa dss endanetvmea cd caspase’ 97,612. 104,067” 113;707, 119,353. 122,032 120380 115.984 123.323" 3130,301, 140.396 
EXpendinuresn cae eas ee nen ee -125,406 —132,840 -142,637 -151,353 -156,389 -161,401 -157,996 -160,785 -158,918 —149,793 
Deficit forthe year ..:. 0.6... 0cvesecc+esdssescees  —21996 =28.773 -=28,930 ~=32,000 °-34,357 411021 -—42,012 =37/462 7 98617-8897 

Non-budgetary transactions 
Loans, investments and advances ...............-.0.-- 1,091 863 1,020 96 —409 533 562 331 2,698 275 
Pension and other accounts ..............0.eeeeeeeeee 5,716 5,617 6,786 7,030 5,724 5,997 6,242 8,659 7,646 6,865 
Other transactions’...22 5). Tu iio cr l eeeee Diss STs} 594 336 -2,758 <6 5858 2,630 1,090 3,022 
Net source <.:. 5 cue tee celaiie a Sena 8,945 6349 8400 7,462 2,557 6,524 12,162 11,620 11,434 10,162 
Financial requirements..........................-. 18,849 -22,424 -20,530 -24,538 -31,800 -34,497 -29,850 -25,842 -17,183 1,265 
Net source from foreign exchange transactions ......... 6,434  -2,768 1,948 -3,746 2,023 5,748 —-2,128 —1,425 4,704 -7,759 
Total financial requirements”...................... 25,283 -25,192 -18,582 -28,284 -29,777 -28,749 -31,978 -27,267 -21,887 -6,494 
Net source from unmatured debt transactions ...... .. 22,198 25,492 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 
Change in cash in bank®.. 2.0... .0 2.0... ee eee eee 3,085 300° +=321 + ©+1,057-=1:795 2107-744 -244 6,662 811 
Cash in bank at beginning of year .................... 4,618 1,533 1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 
Cash in bank at end of year.....................0.05. 1533 "1.833" 512-569 774. 2881 2,137 1,893 8,555 9,366 


Details can be found in other sections of this volume. 
“ Consistent with the Statement of Transactions in Section 1 of this volume. 
Cash requirements (—) 


3) Net source from unmatured debt transactions includes the net change in unmatured debt payable in foreign currencies, $6,207 millions in 1997 (-$112 millions in1996), 
the change was previously included with the Net source from foreign exchange transactions. 


“ Cash decrease (-) 
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TABLE 2.2 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
Tax revenues— 
Income tax— 
PPETSONAVENG sos ac ss A Reeth = RRM, CRUE: RE 45,125 46,026 51,895 57,601 61,222 58,283 51,427 56,329 60,167 63,282 
Corporation ®.).. o uNa athe. os chistes « «AM «Bek 10,878 11,730 13,021 11,726 9,359 7,206 9,444 11,604 15,955 17,020 
Other income tax revenues. ............ 0.00 cece eens 1,369 1,843 1,587 1,651 1,534 1,462 1,593 1,769 2,105 2,847 
57,372 59,599 66,503 70,978 72,115 66,951 62,464 69,702 78,227 83,149 
Employment insurance premiums................... 10,425. 11,268 10,738 12,707 15,394 17,535 18,233 18,928 18,510 19,816 
Excise taxes and duties— 
KIOOUSTANGISCLVICES LAK cee yelntit -icl, epee eee) eae 2,574 15,168 14,868 15,696 16,786 16,375 18,079 
BNCL SY takeS wee erence retin ere inate antes 2,603 2,646 2,471 3,192 3,441 3,437 3,640 3,824 4,404 4,467 
Customs import dutiesyes. 2 -2p-b os <omeyacey «sone 4,385 4,521 4,587 4,001 3,999 3,811 3,652 3,575 2,969 2,676 
Other excise;taxes and duties: .c.sc.6.. .- ee er +. ateroy 15,953 18,604 21,097 16,346 2,588 3,964 3,647 2,904 2,856 3,876 
2294125 L288 LSS DO see, 190, 20,080, 26,635. 27,089 26,604 29,098 
Total tax:Tevenues:.ciinvowerseew weer ee reeewesnree 90,738 96,638 105,396 109,798 112,705 110,566 107,332 115,719 123,341 132,063 
Non-tax revenues— 
Return on investments— 
Banksot@anada cis ape eran vs sul exact etek cede cio 1,871 1,938 2,239 2,809 1,844 1,806 1,452 1,571 1,841 1,310 
Canada Mortgage and Housing Corporation........... 853 845 822 Mh 1S 800 719 706 680 632 
Farm Gredit|@orporationv...a. ec ree eee 326 301 239 230 DAIS) 226 211 199 208 171 
EXCHANGE MUNGIACCOUM anit trast ter pine ieee: TY 1,658 1,661 2,258 2,900 3,209 2,916 1,816 1,138 1,423 
Intereston bank deposits.o.c- sae care eee 279 256 278 285 192 169 128 155 370 229 
Other return on investments...................0-0:- 656 549 611 453 617 628 716 574 238 445 
4,737 5,547 5,850 6,807 6,521 6,838 6,142 5,021 4,475 4,210 
Other non-tax revenues................0. 0.0000 ceee 2,137 1,882 2,461 2,748 2,806 2,976 2,510 2,583 2,485 4,623 
Total non-tax revenues .........e cece cece sccces 6,874 7,429 8,311 9,555 9,327 9,814 8,652 7,604 6,960 8,833 
Motaline TEVENUES & o.0.c ¢ ois'e1s s:2:clere slolele:a\e) oie eieie: «vies, 0 aveie 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 140,896 
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TABLE 2.3 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance ................. 14,349 15,202 16,154 17,131 18,393 19,106 19,903 20,511 21,034 21,606 
Other levels of Government” ........................ 20,791 22,439» 23,701. 23,230» 25,224» 26,970 27,373 «= 26,721 ~-:26,474 ~=—- 22,564 
Employment insurance benefits. LSS BER. 10,487 10,972 11,694 14,665 18,126 19,065 17,626 14,815 13,476 12,380 
Family allowances and Child tax penitis Odour Crue 2:564010/2,606, 2653: 257862 2,821 2,194 7 
Other transfer payments): #4 2.) nue. aR ae 16,698 16,684 15,926 15,340 17,389 18,125 18,459 19,993 18,154 17,460 
Total transfer payments ..................-0.000- 64,889 67,903 70,128 73,102 81,953 85,460 83,368 82,040 79,138 74,010 
Crown corporation expenditures ..................... 5,872 4,772 5,237 5,713 5,252 6,219 5,298 5,003 4,321 3,578 
Other program ooo: a 
National Defence . ‘echt 7 ee es Bhan eRe SRN 10,337. 10,700 11,249 11,518 10,901 10,939 11,282 10,693 9,935 8,541 
All other deperments Ag Brenciees Be Siete whee ile Be hee 15,355 16,313 17,234 18,432 17,109 19,958 20,066 21,003 18,619 18,691 
Total other program expenditures ................ 25,692 27,013 28,483 29,950 28,010 30,897 31,348 31,696 28,554 27,232 
Total program expenditures ................... 96,453 99,688 103,848 108,765 115,215 122,576 120,014 118,739 112,013 104,820 
Public debt charges ....... 0.0.0... 000.0 eee cece eens 28,953 33,152 38,789 42,588 41,174 38,825 37,982 42,046 46,905 44,973 
Total net expenditures .............. cc cece cccc ee cnes 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158,918 149,793 


) The detailed breakdown can be found in Table 2.3a 
® The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowance Program. 


TABLE 2.3a 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
OTHER LEVELS OF GOVERNMENT 


(in millions of dollars) 


Year ended March 31 

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Canada health and social 
EASIER VG yen eR Oe eet eee 14,911 
Fiscal arrangements: Wee... See ic ae testa tee tee en 7,745 8,978 9,866 9,547 10,294 9,090 10,527 9,278 9,803 9,820 
Canada Assistance Plane. n se Aeeee casas nese ae 4,246 4,556 5,006 5,788 6,099 6,686 7,236 7,266 7,191 105 
Jnsurancevand medical care: i. a: Sire heise pie els sean 6,558 6,678 6,663 6,033 6,689 8,307 T2o2 7,691 TALS -217 
Education support. . org: ecicee re 2,242 2,227 2,166 1,862 2,142 2,887 2,378 2,486 2,365 41 
Alternative paaneat oS ae ae Seat —2,014 
MOURNS crotare es aistolersiowfetsintn/ statocorn (nielatelereterers etarete steeteleterave(crala 20,791 22,439 23,701 23,230 25,224 26,970 27,373 26,721 26,474 22,564 


“ The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Accumulated eee ee OL VERE wisn vrieteinteleina ss 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 
Deficit for the year. . Se Sal :) ieee 27,794 28,773 28,930 32,000 34,357 41,021 42,012 37,462 28,617 8,897 
Accumulated deficit—End of year ...............0000. 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 
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TABLE 2.5 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ASSETS AND LIABILITIES 
(in millions of dollars) 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
LIABILITIES 
CURRENT LIABILITIES— 
Accounts payable and accrued liabilities ............. 11,314 12,020 13,230 13,269 13,550 13,144 16,977 20,325 ZAP LS 1a 9 265 
Interest and matured debt. . het cas BOC RR 9,043 6,549 5,683 5,489 6,576 5,866 6,465 4,831 7,403 10,402 
Allowance for employee benef ee Reese 2,500 4,300 4,200 3,950 3,050 3,285 8555 3,910 4,290 5,180 
Allowance for loan guarantees and borrowings of 
CrOWMCOMPOLANONS ek caine Sr cia. ie <2- seen 2: oie cic ee 3,320 3,615 4,000 4,170 4,020 4,555 4,930 5,540 5,440 5,253 
Total current liabilities... ................ cece ee eens 26,177 26,484 27,113 26,878 27,196 26,850 31,927 34,606 38,314 40,100 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 
Marketable bonds ...........................-. 103,748 115,732 127,532 143,485 158,051 178,412 203,392 225,679 252,700 282,498 
Treasury bills. Nene crass «tects & area 81,050 102,700 118,550 139,150 152,300 162,050 166,000 164,450 166,100 135,400 
Canada saving Ae A steam bets eR ioe’ 52,237 46,544 39,733 33,250 34,589 33,365 30,418 30,460 30,460 32,470 
Bonds for Canada Penton Plan No SSO oe inte 2,492 3,005 3,072 3,492 3,501 3,505 3,497 3,488 3,478 3,468 
239,527 267,981 288,887 319,377 348,441 377,332 403,307 424,077 452,738 453,836 
Payable-inforeign currencies. Ae. ....Sh%..... come 11,282 8,320 5,675 4,526 3,444 5,409 10,668 16,921 16,809 23,016 


250,809 276,301 294,562 323,903 351,885 382,741 413,975 440,998 469,547 476,852 
Pension and other accounts— 


Public sector PENSIONS Tee ei hee ee eine 57,417 63,241 69,626 76,139 81,881 87,911 94,097 101,033 107,882 114,205 
CanadaiPension Plante. .”.)..'. fe... RRB... BR 2,284 2,540 2,962 3,459 3,181 2,839 2,728 3,406 3,636 3,718 
(OLS NY Sy SPN ae eae 3,438 2,975 2,954 2,974 3,234 3,543 3,710 4,755 5.322 5,782 
63,139 68,756 75,542 82,572 88,296 94,293 100,535 109,194 116,840 123,705 
Total interest-bearing debt. ..............-.e0eeeeee 313,948 345,057 370,104 406,475 440,181 477,034 514,510 550,192 586,387 600,557 
TOTAL LIABILITIES 2.0.0... cecccscccccccscscs 340,125 371,541 397,217 433,353 467,377 503,884 546,437 584,798 624,701 640,657 
ASSETS 
CURRENT ASSETS — 
Cash inthank: 5), sveesiccie, eters oc tres ine 1,533 1,833 1,512 2,569 774 2,881 Bats 1,893 8,555 9,366 
Gash initfansit. . <. POke. 6 GRR 3 >. REGS oo SSE 2,322 2,087 2,035 2,196 2,902 2,931 3,313 3,241 4,189 4,062 
3,855 3,920 3,547 4,765 3,676 5,812 5,450 5,134 12,744 13,428 
Less outstanding ae and warrants . cue a BPR 2,723 2,369 2,546 4,022 2,695 3,228 4,015 3,751 3,700 3,253 
Total cash. . vA SEO cS EAENORS ccs 3.5 5 1,132 1,551 1,001 743 981 2,584 1,435 1,383 9,044 10,175 
Accounts earacie Bieber RRND oS ete ccstieln 9. gears 1,838 py | 2,421 3,165 4,208 4,372 4,496 4,353 5,972 4,416 
FOCAL CUNMONUASSEUS se.5 12s cloie (ala cles icieieis ioe efeldieiessieleys s'e%e 2,970 3,708 3,422 3,908 5,189 6,956 5,931 5,736 15,016 14,591 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


Account . Bl Maen 14,779 17,422 15,393 19,066 17,148 10,879 13,156 14,356 18,908 26,726 
International Niaeeny and ocobicapaeat OB eo 5,038 4,534 4,474 4,565 4,797 7,599 8,443 9,433 8,580 8,295 
Less International Monetary Fund—Notes payable 
and special drawing rights allocations....... 5,815 5,186 5,045 5,063 5,400 7,681 8,674 9,439 8,434 8,208 
Total net foreign exchange accounts..............+4 14,002 16,770 14,822 18,568 16,545 10,797 12,925 14,350 19,054 26,813 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations ...................5. 18,972 18,238 17,678 17,428 18,150 19,543 19,283 18,218 14,663 13,842 
Joint and mixed enterprises . Date Derek oe ave 4,964 4,928 4,461 4,461 4,461 4,374 4,374 4,374 1,300 1,300 
National governments including developing 
countries. ae OER Sit. 2.3.5 Sars eee 4,323 4,191 3,495 3,476 3,535 3,382 3,434 3,282 3221 3,074 
International fecncaocar b epaa Meee eee: 4,563 4,621 4,666 4,898 5,179 5,436 5,691 5,480 5,565 5,617 
Provincial and territorial governments! Ee ss ot ES 911 883 1,023 937 819 1,086 Sia 876 709 554 
Other. . SE Ea RO OREO De Sore ha Dae 1,363 1,781 1,744 1,832 1,918 1,417 1,478 1,710 2,154 2,234 
35,096 34,642 33,067 33,032 34,062 35,238 35,371 33,940 27,612 26,621 
Less allowance for valuation .................... 13,060 13,469 12,914 12,975 13,596 15,305 16,000 14,900 11,270 10,554 
Total loans, investments and advances..............++ 22,036 21,173 20,153 20,057 20,466 19,933 19,371 19,040 16,342 16,067 
TOVAUTASS EN Stare ctectstelacies crsisiels stele’ sieiesierelersisisiets 39,008 41,651 38,397 42,533 42,200 37,686 38,227 39,126 50,412 57,471 
ACCUMULATED DEFICIT ...........--secececccees 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 
SUPPLEMENTARY 
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TABLE 2.6 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Loans, investments and advances— 

Enterprise Crown corporations— 
Business Development Bank of Canada.......... 
Canada Deposit Insurance Corporation............... 
Canada Mortgage and Housing Corporation........... 
Canadian National Railway System ................. 
Export Development Corporation. .................. 
Farm Credit.Corporations «<-1.4ay-pe + yee mee > ae 
Other ne. cine esas os he 


Other loans, investments and advances— 
Joint and mixed enterprises).:.22). 0/0; . .c hh Al. . fee 
National governments including developing countries. . . 
International organizations......................05. 
Provincial and territorial governments ............... 
Other at Sk OEE AO ss SOO ORE ABEL ee 


Total loans, investments and advances ............... 
Allowance fornvaluation 30 sso. 4 eee ee oe ac 


Total loans, investments and advances after allowance 
for valuation....; SY2se... 2... Pears. ER, cA 


Pension and other accounts— 
Publicisector pensions * (net) "4... .Sikoees «<a « «Seems 
Canada Pension/Plan (net) 32... .AIe 2. WGA. . TAY 
Others, -.treaew . - aon... ORa GRE. hg cae... Se 


Total pension and other accounts................... 


Other transactions— 
Cash in transit....... 


Outstanding cheques and warrants .................... 
Accounts receivable. BiA.5. .... Pt... SUBS... <. BS 
Provincial and territorial tax collection agreements account 
Otherliabihities: ...:. SRS... sR os Oe oo A 

feotaltother transacuiOns ra. crac acne oe erie eee 


Net non-budgetary transactions after allowance 
POV 10) Nonedan ocoounlne da oupcondccedarncononse 


Source/requirement (—) 
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1988 


1989 


5,825 


5,617 


235 
-354 
-319 


-731 
1,038 


-131 


6,349 


1990 


1991 


150 
194 


—82 


7,030 


-161 
1,476 
-744 
-813 

578 


336 


7,462 


1992 


| 
_ 
—} 
wo 
Oo 


Year ended March 31 


1993 


1994 


562 


6,186 
-111 
167 


6,242 


—382 
787 
PI 


-151 
5,077 


5,358 


12,162 


1995 


i, 
8 


72 
—264 
—-412 


870 
2,364 


2,630 


11,620 


1996 


11,434 


1997 


3,022 


10,162 
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TABLE 2.7 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND Gack TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
Foreign exchange transactions— 
International reserves held in the Exchange Fund 
Account . Fire A vhis -6,567 2,643 2,029 -3,673 1,918 6,269 -2,277 -1,200 4,552 -7,818 
International Monetary Pind seb noa Sache taichipe -102 504 60 -91 —232 -2,802 —844 —990 853 285 
-6,669 -2,139 2,089 -3,764 1,686 3,467 -3,121 -2,190 -3,699  -7,533 
Less International Monetary Fund—Notes payable ....... -208 495 126 5 -275 -2,181 —841 -586 851 174 
Special drawing rights allocations ................ -27 134 15 -23 62 -100 -152 -179 154 52 
-235 629 141 -18 -337 = -2,28] —993 -765 1,005 226 
Total foreign exchange transactions? ................. 6,434 -2,768 1,948 -3,746 2,023 5,748 -2,128  -1,425 4,704 -7,759 
Unmatured debt transactions— 
IMarketablesbond sacs vane Weed pica eckeee Tee 5 Aone eds 9,787 10,951 10,575 15,404 14,499 19,781 27,142 25,142 28,660 32,744 
Wreasury,Dilis etnias ener 1. osteo ne ado. 4,100 21,650 15,850 20,600 13,150 9,750 3,950 -1,550 1,650 -30,700 
* Canada savings bonds ....... stemigegoeNe cena 8,786 -5,693 -6,812 -6,482 1,339 -1,224 -2,947 43 2,010 
Bonds for the Canada Pension cone {eS 696 513 67 420 9 4 -8 -9 -10 -10 
Cenadunneetawd 6ans fo. oso k. soc dace os bons -1,171 -2,015 -1,734 -163 -7 -7 310 1,811 
Canada bills worpe acer k. aseee air emas cate tersieaie's ysioferare 86 315 —438 -1,008 2 D2. 3,097 35397 -2,061 1,450 
Total unmatured debt transactions” ................ 22,198 25,492 18,261 29,341 27,982 30,856 31,234 = 27,023 28,549 7,305 
Cash in bank at end of year— 
In\Canadian’currency 222-5"... PAS... . SAE... Pe: 1,381 1,708 1,369 2,459 677 2,774 2,032 1,817 8,479 9,254 
In-foreign*currencies AMAL. ... .. GRR. BOM oe Lae 152 125 143 110 97 107 105 76 716 112 
hotal cashanbank .... co, ngs. «« ngapre syne s,s ages gyrase) BS 1,533 1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366 


Source/requirement (—) 


(1) The presentation has been modified to reflect unmatured debt transactions payable in foreign currencies as part of the unmatured debt transactions; they were previously 
included with Foreign exchange transactions. 
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National accounts presentation 


The national income and expenditure accounts were devel- 
oped as a basis for economic analysis of income and 
expenditure flows in the economy. The concepts and defini- 
tions applied to the Government sector are consistent with 
those applied to other sectors and follow international prac- 
tices developed under the aegis of the United Nations. The 
economic nature of a transaction is the determining factor in 
its classification within the national accounts framework. 


TABLE 2.8 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


1988 
National accounts transactions” 
Revenues— 
Direct taxes— 
PersOnseepie Lope ee ea ee Ee 56,688 
Corporations’... £34.2...;... EOS 3... Ref S.. «te 11,968 
Non=tesidentsS.) ass s+. takes. ethene he 1,418 
70,074 
INGE CLASES PERI sis cans sceskesa- anus adu.casnupscuvaleseuass 24,254 
Other current transfers from persons................. ZS 
TnvestmentinCome fir = 45 etek hn es esc cides bye Saas 9,023 
Capital consumption allowances ................... 1,354 
Total TEVENWESH Sos vires sc ccc neces ec eceecie 104,730 
Expenditures— 
Current goods and services— 
DEfEnCe ee ar eran ee rs to cee aaa 10,226 
INOM-GefenCen as anes nceetes cole tc las te nen 14,803 
25,029 
ranstenpayments'to persomsieras « ¢<iccs ae cc ore 34,799 
Subsidies) oo5 oo cayrna sac wariicrn cs ce eae eee 6,347 
Capital: assistance sny.cesertgc scien ete ee 1,792 
Current transfers to non-residents ................... 2,262 
Intéreston the public: deO¢a7 ecstatic ies ree eer 28,680 
‘Tramsfers:to Provinces. .7.1.)-1. ces faciare asst ani ke Seve 22,781 
dransfers'to local governments 7.32.15 etl 653 
Gross capital formation) asses ariceacie es sere os 1,897 
Total expenditures .........ccccccccecscccccccs 124,240 
Deficit. F563 re.crsre: 9 si e ele tere ere, oreiecatele sia eieieicielerclavelereisiece -19,510 
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1989 


10,406 
1,452 


111,431 


10,618 
15,612 
26,230 
36,419 
5,583 
1,561 
2,471 
32,885 
23,953 
702 
2219 


132,023 
—20,592 


1990 


11,458 
1,538 


121,557 


11,069 
17,460 
28,529 
38,916 
4,907 
1572 
2,954 
38,570 
25,226 
885 
2,251 


143,810 
—22,253 


Year ended March 31 

1991 1992 1993 
74,742 79,671 79,965 
11,215 10,220 10,103 
1,589 1,617 1,493 
87,546 91,508 91,561 
26,271 30,963 30,556 
36 44 68 
12,553 12,834 = 12,763 
1,585 1e557, 1,570 
127,991 136,906 136,518 
11,736 11,682 11,879 
18,724 20,190 20,435 
30,460 31,872 32,314 
43,907 51,364 54,187 
5,350 7,067 4,883 
1,565 1,261 1,124 
2,332 92-9 /929) 2,711 
42,656 41,011 38,450 
25,971 27,060 30,266 
913 875 1,118 
2253 2,376 2,929 
155,407 165,608 167,578 
-27,416 -28,702 -31,060 


“) These "National accounts transactions" are consistent with those released by Statistics Canada on August 31, 1997. 


1994 


132,655 


11,890 
20,701 
32,591 
56,566 
4,207 
1,063 
22) 
38,649 
28,289 
1,327 
2,728 


167,732 
—35,077 


1995 


142,870 


11,849 
21,259 
33,108 
54,981 
4,073 
1,236 
2,343 
41,964 
295139 
1,288 
2,698 


171,430 
—28,560 


1996 


86,659 
13,483 
1,936 
102,078 
30,518 
20 
14,929 
1,748 


149,293 


11,144 
21,338 
32,482 
54,216 
37395 
1,543 
2,256 
46,794 
30,432 
1,374 
2,421 


174,913 
25,620 


156,841 


10,741 
21,181 
31,922 
54,195 
33292 
1,528 
2,220 
44,727 
25,932 
1,167 
2,402 


167,385 
-10,544 


Public accounts and national accounts 
reconciliation 


The reconciliation of transactions between the public ac- 
counts and national accounts is set out in the table that 
follows. The major factors which give rise to the need for a 
reconciliation are listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for public 
accounts presentation purposes, met through budgetary ap- 
propriations and are thus recorded as budgetary expenditures. 
In the national accounts presentation, these deficits are netted 
against Government investment income. 


Revenues in the public accounts are generally recorded on 
a cash basis with the exception of non-tax revenues. While the 
major portion of national accounts revenues are accounted for 
on a cash basis, certain items, such as corporate income taxes 
and the oil export charges, are reported on an accrual basis. 
This difference also results in a different treatment of the 
acceleration of source deductions and sales and excise taxes 
by large firms. 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Transactions of employee pension accounts are treated as 
non-budgetary in the public accounts, although the Govern- 
ment’s contributions to, and interest payments on, these 
accounts are included in expenditures. Employer and em- 
ployee contributions to these accounts, plus any related 
interest income, form part of Government revenues in the 
national accounts presentation, and pension payments form 
part of Government expenditures. 


In the public accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as budg- 
etary expenditures in the year of acquisition. Only newly 
produced capital assets and capital expenditures are included 
in national accounts expenditures. The national accounts also 
ignore the sale of capital assets as such sales are not deemed 
to give rise to production. Both Government revenues and 
expenditures include an allowance for the depreciation of 
capital assets in the national accounts termed "Capital con- 
sumption allowances". This item is not a part of public 
accounts reporting.Both the public accounts and the national 
accounts include the financial activities of the consolidated 
Crown corporations.However,the inclusions are not identical. 
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TABLE 2.9 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Budgetary revenues—Public accounts................. 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 140,896 
Reconciling items— 

Government pension receipts. . ati Se ae abs eae Bes 7,176 7,756 8,523 9,441 10,926 11,133 11,767 12,463 13,064 13,663 

Corporate income tax—Excess e aca 

over receipts . . Beae BES ETE e°., i e ame n es 1,428 773 612 -511 861 2,897 699 1,418 —2,472 —2,066 

Capital comunpHon Pigwalcss” ST ae oor 1,354 1,452 1,538 1,585 1557 1,570 1,642 1,738 1,748 1,757 

Petroleum compensation charge... 0.2.0... 2c -1 3 

Non-tax revenues” ...... pe. Kieeeeieet26029ER190 }«6-1375""'=1,276° S=1291 1,540 =1497" ~=1,662 "1215662" -=1,780 

Deficits of Government Seana Patras MMOS Be —937 —907 -991 —849 -806 -792 -773 -550 -621 452 

Goodsiand services. taxto..0°2) 52e. ade aleee's it ee 2 1,198 2,620 3,114 2,814 2,310 3,114 2,583 

Child saricredice SMITE. ke. «wen ten cede: 1,312 5,240 5,286 5,224 5,212 

(9 PERE EytestshAi shea cant lad ra rian ented tena —643 —520 708 -953 1,007 -1,556 -3,226 -1,456 597 -2,972 
Total revenues—National accounts...........sssesee8- 104,730 111,431 121,557 127,991 136,906 136,518 132,655 142,870 149,293 156,841 
Budgetary expenditures—Public accounts ............. 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158,918 149,793 
Reconciling items— 

Government pension payments . AOURSELE. SH . 1,600 1,801 1,978 2,073 2,489 3,782 4,052 4,287 4,416 4,576 

Net expenditures of funds and agencies TSvEWwoh eae 1,555 1,336 1,661 1,153 1,314 1,284 1,026 1,036 741 681 

Capital consumption allowances . Sopra abo Sheree val wasn 1,354 1,452 1,538 1,585 US57 1,570 1,642 1,738 1,748 1,757 

Petroleum compensation Sceniny hay Co Se aNS Oe 60 

Non-tax revenues” .. . leaystsnecccacs, B26, -2190 -1,315 =1976 -1207 -1,540 -1A492 -1,662 §-1662) --1986 

Deficits of Government business Gees Prcorenrete ee ois —-937 -907 -991 —849 —806 -792 -773 —550 -621 —452 

Budgetary transfers to funds and agencies .. . Boise -1,336 -1,335 -1,265 -1,063 -1,223 -1,069 -1,066 -1,576 -1,571 -1,173 

Goods and services tax— Transfers and eae ee 725 3,176 2,574 2,698 2,884 2,782 2,891 

Childtaxbenefite Sie. «6. ccc cod cumamee wean aera neice 1,312 5,240 5,286 5,224 5,212 

Mistellaricoug\ereciins oSeeeanite «<n ssccnencGosun: —2,202 —-1,974 —433 1,706 4,003 -944 —-1,591 -798 4,938 5,880 


Total expenditures—National accounts ..........-++++: 124,240 132,023 143,810 155,407 165,608 167,578 167,732 171,430 174,913 167,385 


(@) 


2) 


(3) 


2.. 


In the public accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditures. Gross 
revenues and payments are recorded in the national accounts. 


Various items of non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenues in the public accounts, are 
netted to expenditures in the national accounts. 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of 
revenues in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large 
firms. 

In the national accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 

This item represents the difference between the gross payments recorded on the national accounts basis and net payments recorded on the public accounts basis. 


In the public accounts, the child tax credit is netted against the personal income tax. In the national accounts, the fiscal incidence is shown; the benefit is presented 
as a transfer to persons and its counterpart is included in the Revenues —Direct taxes — Persons. 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital 
assets, imputed items, the treatment of expenditures and for all items in the reconciliation in the supplementary accounting period after March 31. 
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REVENUES, EXPENDITURES 
AND ACCUMULATED DEFICIT 


This section provides information on the revenues, expendi- 
tures and accumulated deficit of the Government as summarized 
in Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


TAX TEVENUES ocak ah SRA Ee ere ey shetah dR ee Te cca ee ees and 
NOM-Cax TE VENUES Cire Pane tt as Sealy he eae ore ek ee Iam fe 


otal revenwes, Lape 3e2c% sini. is cpaclecciescusislersuelere etcie's store cieietere 


Expenditures— 
Transfer payments ......... 


Crown corporation expenditures, ...)...0. 5... _ SRR ERA ee eee RE ala ry <a ag. ee 
Opherprogramiex pendieures  schericee «es chepsct onae pare tenets ee syaratohavene ciatsicens.c alae ole pauses oars ore 

Total program expenditures ... 0... ce ccrecvccsecccccsccceccsces 
Public. debtcharges. Asst oe eee eee Se, San Nae 


Total expenditures, Table 3.6 ............ccccccccsccccccece 


Deficit fonthe year .s)c. ccc woiscee cc cciceles so cece + cies Aaies'eissele sialy ie sis 
Accumulated deficit, beginning of year ..............ecceccccccccce 


Accumulated deficit, end of year, Table 3.12...............0seeeee0- 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter 
into the calculation of the annual surplus or deficit of the 
Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. The 
Government generally reports tax revenues in the period in 
which they are received. Refunds of tax revenues are allocated 
to the year in which the processing cycle for the assessment of 
the related tax return has been started. However, cases of tax 
refunds that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to be 
pursued, are reported on an accrual basis. The goods and ser- 
vices tax (GST) quarterly tax credits and payments under the 
child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received in federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenues 
also include amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


3.2 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


1996-97 1995-96 

Gross Net Gross Net 
Phe soir cake 139,775 132,063 131,434 123,341 
POE.) ee 12,697 8,833 10,659 6,960 
sl aue eatalinislaretevolerere 152,472 140,896 142,093 130,301 
81,722 74,010 86,548 79,138 
4,823 3,578 6,040 4,321 
29,851 Ii jO23) BUA 28,554 
Pe Roan ie Be 116,396 104,820 123,805 112,013 
Pe eine Sa We af 44,973 44,973 46,905 46,905 
Rr eterossis set erareree 161,369 149,793 170,710 158,918 
Sitelats ova ees ate 8,897 8,897 28,617 28,617 
MAYS said atvee 574,289 574,289 545,672 545,672 
Bee pies ee maseise ahs 583,186 583,186 574,289 574,289 


Although a taxpayer’s income tax liability relates to a taxa- 
tion year, collection of individual and corporation income taxes 
by payroll deductions and instalment payments results in a 
distribution of receipts throughout the year. Similarly, the GST 
and other excise taxes and duties are received on a regular basis 
throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification 
on both a gross and net basis. "Gross revenues" report all 
external revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net 
of authorized revenues; 


— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
income tax or fiscal arrangements processes; and 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included 
with those of the Government. 


"Net revenues" exclude the above three categories. 


Chart 3A presents total net revenues by main classification 
for the current fiscal year while Chart 3B compares total net 
revenues for the last ten fiscal years. 
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TABLE 3.2 
EXTERNAL REVENUES BY MAIN CLASSIFICATION 
(in millions of dollars) 
1996-97 1995-96 
Revenues Deferred Consoli- 
netted revenues Tax credits dated 
Gross against netted against and Crown Net Gross Net 
revenues ’ expenditures expenditures repayments corporations” revenues) revenues‘ revenues 
Tax revenues— 
Income tax— 
Personal aan ocean 68,122 4,840 63,282 64,778 60,167 
Corporations... Mocks ce ee oh 17,020 17,020 15,955 15,955 
Other income tax revenues........ 2,847 2,847 2,105 2,105 
87,989 4,840 83,149 82,838 78,227 


Employment insurance 
PLEMIUMS soe. wtollorseic crs fae 19,816 19,816 18,510 18,510 

Excise taxes and duties— 

Goods and services tax, 


Table:3.4. ... SOUROY?! AEPTOr: D 20,951 2,872 18,079 19,174 16,375 
Energy taxes — 

Excise tax—Gasoline .......... 4,025 4,025 3,969 3,969 

Excise tax—Aviation gasoline and 

dieselifuelierts. 2... Siseccenue 442 442 435 435 
4,467 4,467 4,404 4,404 
Customs import duties ........... 2,676 2,676 2,969 2,969 
Other excise taxes and duties— 
IBXCISCIGULIES pie ee nicks cutasuchec: 2,275 Dep fS) 23223 2,223 
Miscellaneous excise taxes 
andiduties:. ivrcw.et ct eornics . 1,601 1,601 1,316 633 
3,876 3,876 3,539 2,856 
31,970 2,872 29,098 30,086 26,604 
Totalstax TEVEHUCS HON, 5. ccecrances cots rate 139,775 UA 132,063 131,434 123,341 
Non-tax revenues— 
Return on investments, Table 3.5..... 4,276 30 36 4,210 4,567 4,475 
Other non-tax revenues— 
Privileges, licences and permits... . 933 220 111 602 659 535 
Refunds of previous years’ 

Expengituressee yearn 697 697 811 811 
Servicesleess ten atso Ah oa-tuarcectiss! ame 2,015 1,577 1 437 1,621 271 
Proceeds from sales ............. 1,875 300 iESYS 245 73 
Proceeds from the disposal of 

surplus Crown assets........... 34 34 25 25 
Domesticicoinagemas se 445 445 230 228 
Net gain on exchange............ 42 42 
Miscellaneous non-tax revenues .. . 2,380 380 1,209 791 2,501 542 

8,421 2,477 112 1,209 4,623 6,092 2,485 
Total non-tax revenues............... 12,697 2,507 112 1,245 8,833 10,659 6,960 


Total revenues™.................... 152,472 2,507 112 7,712 1,245 140,896 142,093 130,301 


@) Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
%) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
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CHART 3A 


TOTAL NET REVENUES BY MAIN CLASSIFICATION AS OF MARCH 31, 1997 
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3.4 REVENUES, EXPENDITURES AND 


ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenues and expenditures. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.3 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 
sources. The total gross revenues of $158,110 million include 
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the total revenues from all sources. Revenues of consolidated 
Crown corporations, revenues netted against expenditures and 
tax credits and repayments are deducted to arrive at net total 
revenues of $141,087 million from all sources. The interdepart- 
mental revenues of $191 million are deducted from the net total 
revenues to report the net external revenues of $140,896 million 
which are detailed in Table 4a in Section 1 of Volume II (Part I). 


TABLE 3.3 
REVENUES FROM ALL SOURCES 
(in millions of dollars) 
Less Less revenues netted Less Less 
revenues of against expenditures deferred tax 
consolidated revenues credits 
Gross Crown External Internal netted against and Net 
revenues corporations revenues revenues expenditures repayments revenues 
External transactions ..................000+ 152,472 1,245 2,507 112 IAP 140,896 
Internal transactions by main classification— 
Excise taxes and duties...................0. 1 1 
Return on investments .................... 4 4 
Privileges, licences and permits............. 6 1 5 
Refunds of previous years’ 

CXPCNGICUIES oo cre ins dere aN aud ating ae oe 20 20 
S€IViCGHCeSIe oh cack Eel tage oo eine tees 3,390 3,384 6 
Proceedsstromisalesr as. pas cs occ es 6s eee 548 548 0 
Proceeds from the disposal of surplus 

Crowniassetseuia..: oo MURR os .cs os cos 16 16 
Miscellaneous non-tax revenues ............ 1,652 1,514 138 

Total internal transactions................... 5,638 5,447 191 
Total'revenuesosint ee elens Sopa 158,110 1,245 2,507 5,447 112 TAA2 141,087 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, 
and excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income 
tax and other tax revenues. 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 


Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Other tax revenues are comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insur- 
ance companies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under 
the provisions of the Employment Insurance Act and are classi- 
fied as part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff. Excise taxes and duties include the 
goods and services tax, energy taxes, customs import duties, and 
other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective 
January 1, 1991. The GST is applied at a rate of 7 percent on 
most goods and services consumed in Canada, with the excep- 


TABLE 3.4 
GOODS AND SERVICES TAX (GST)? 


(in thousands of dollars) 


GST received (National Revenue) .......... .... dee ee nae tetas oie sieeeneerne 


Add: GST received by ministries on goods and services sold to outside parties: 


Agriculture and Agri-FRO0d 'o0, 5. 2 sisessscns,3.cqe Wee alee eee aero ah Tete ee meted auet beaver cients meets afore aay 


Canadian Heritage. . 


Citizenship and Immigration... 2.5.0... 0.0. sesees cess cess ceeseeseseeterssceeseesenennisee 


Environment . 

Finance. . aS 

Fisheries and Oceans: . 

Foreign Affairs and International Trade. . 


Governor. General prccicctceeevs-onexenteuenc wotelestemevodarene aac oiisie eenche<oveuancuarc waver rearien 0 


Health. . aS 
Human Resources Development . 


Indian Affairs and Nortbem Development... ...0.000.s.ssessesiressestessesseasenerssteesaners 


Industry . 
Justice. . : 
National Defence. . 


National Revenue... sosdeci sess cc. . hehe. cna sctau thew eee ee 
Natural Resources st i cise tess: Sates o:cagnaercn OTT OTE ae S ele Dy BVO) is Cer Soaiat aiblio axle MEER ORPERAIM: Tae ree ale 


Parliament . 
Privy Council. . 
Public Works and ‘Government Services . 


Solicitor General . orients eecnceisceaseritisceiseittiie situa reiseieieitisceasertis 


Transport . : 
Treasury Board . 
Veterans Affairs . 


Total GST received . 


tion of basic groceries, most health and dental care services, 
most educational services, and residential rents. A comparative 
analysis of the GST is presented in Table 3.4. 


Less: remission order for the GST paid by ministries on or r for goods and st services $ purchased from outside 


parties (National Revenue) 


refunds paid (NunGnal RAvenue POM se, cedeadnisn ohare erark attaches ee ee as einer 
rebates paid (NationalRevenue) 3.) aa. ie rai ee ete ase 


Gross GST received from outside parties ....... 
Less: quarterly tax credits paid (National Revenue)... 


Net:GST-received from’ outside parties 5.27 ceicie:« keesraiaticis Gictars css ele econave tesval stateside on sie tse) athe abmtante latetis: Chonetenestactsteronepoyererlaese 


@ Reported in: 


1996-97 1995-96 
BOAO 0 - COBRA ero C SAO CURES 40,669,637 37,990,372 
5,280 5,115 
4,244 SPUN 

6 7 

1,102 609 

60 71 

1,854 745 

soins Myers tace sven Rg als. SV tose 4 4 
511 32 

117 106 

375 303 

3,522 3,275 

78 56 

744 665 

131 131 

1,092 1,002 

49 12 

22 38 

11,289 11,445 
1,025 1,025 
31,220 29,064 

597 576 

32 34 

63,356 58,094 
40,732,993 38,048,466 
872,963 861,488 
17,539,687 16,481,988 
SAME oe OneaR CONDO atlas 9b L860 dn 86 1,369,528 1,531,333 
20,950,815 19,173,657 
2,872,081 2,798,941 
18,078,734 16,374,716 


—Note 3 to the audited financial statements (Section 1 of this volume) . 


—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
—Statement of revenues in each ministerial section (Volume II-Part I). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff. 
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Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 


Non-Tax Revenues 


Non-tax revenues include return on investments and other 


non-tax revenues. 


TABLE 3.5 


RETURN ON INVESTMENTS“? 
(in millions of dollars) 
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Return on investments 


Return on investments consists mainly of interest from loans 
and advances, dividends from investments, and transfer of prof- 
its and surpluses. A comparative analysis of return on 
investments is presented in Table 3.5. 


Consolidated accounts— 


Atomic Energy of Canada. Limited sae osc. 0s Mey erence en ened atin era Teas 0 3 tts PA RR eile Lote ges: sos: seco ¢«r0l 
Employment Insurance: Account ic <.<.5..:5:.: < fyerncen eae eres he Ae ee TSR Pe a RE ANE ss 5 asi 5 a 


Cash in bank— 


Tnterestion, Dank Me posits cic csscisnetene cass se Ree TRS ke fone eM ES Yo se aspen nbd seco Se EE Se OR TD TOT PAS ss pecin 


Foreign exchange accounts— 
Exchange Fund Account . 
International Monetary Fund—Subscriptions . 


Loans, investments and advances— 
Enterprise Crown corporations— 


Canada Deposit Insurance Corporation Wea sss nih ace rane Te 8 peices las, ates eis ora nies sod Fes So es oy 
Canada Development Investment'C orporationitive.. c-section irate aye eit oe sc 
Canada. Mortgage'and Housing Corporationbe ces. ..ntca. etic. cocoon ee EER Or Macrae ca ede ae 
Canadian National Railway Systenicr 2101; Megeohcr reenter oa ematteneeeneromte eR ee igs io os MERTEN sce cers ca 
FarmCredit Corporation’. .cee tens cai oc tei Meir rentionen element otras eases MTA PIE eco ee nen scare nee ee 


Other— 


Banksor Canada irccruss eae cee te ose se Sutera fare eT Sosa EEE aie ain cata set eviews 
IMiscel ANC OUS Miers eoctshee cecen ci tisieyss srasdig ear at olay ele ateseresinas te eaees 


Joint and mixed enterprises. . 


National governments including developing counties... 00.0004... 0e ses sees se seesereeiceisesecs 


International organizations . ; 
Provincial and territorial governments. . 
Other loans, investments and advances . 


Other accounts— 


UMaine ee SE MICE IAS Oc EE ESS BIRO EIR CERO RE RL De 


Other. . 


“Brstange nd Account adjustments. oso isvonsritnsiseiteiiineennitniiounceniie 


Exchange Fund Account adjustment 
Accrual of non-tax revenues . 
Consolidated specified purpose accounts. 


Total net return on investments ....... 
Return on investments internal to the Government” 


Total net return on investments from outside parties ................ 
pExtermnalirevenuiesmetted:a panstiexpemdit ures ian. pote acevo d seer eca-acesvcr ah aesoua Soh ealomel wcroneten ole mw icnceedoncaton he ERP Fea hah 
Consolidated|Growm corporations mmmnmeny wet vetoes erick each wiGisie ous lovis one esse Mace puedes eae ealete: ie ete tet Matta tate tals 


Totaljeross return on investments frommoutside parties 66. c6 5 20s ewes ees «RY os PED oie ee See ee eee vere 


) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


1996-97 1995-96 
1 
228 
1 228 
229 370 
1,467 1,383 
33 41 
1,500 1,424 
88 123 
30 10 
632 680 
7 
171 209 
1310” 1341 ° 
eos Hil | on eas oe 38 28 
2,269 2,898 
10 29 
121 89 
27 22 
19 22 
14 16 
2,460 3,076 
108 100 
9 19 
117 119 
4,307 5,217 
(44) (246) 
(49) (256) 
(228) 
4,214 4,487 
(4) (12) 
a) OR | EN ree 9 SCY 4,210 4,475 
30 38 
36 54 
4,276 4,567 


® On an accrual basis, the revenues are as follows: $1,359 million for 1996-97 and $1,763 million for 1995-96. 


%) Adjustment to recognize the net income for the 12 months period ending March 31. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the 
sale of surplus Crown assets and current goods and services, 
refunds of previous years’ expenditures, service fees, privi- 


leges, licences and permits, domestic coinage, and miscellane- 
ous non-tax revenues. Details are reported by individual 
ministry in Volume II (Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid or when the recipient 
has fulfilled the terms of a contractual transfer agreement. 
Capital leases are recorded as expenditures over the lease term 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 


(in millions of dollars) 


as payments are made. Expenditures include allowances for any 
changes in the value of any assets, or to reflect liabilities at their 
economic value. 


Table 3.6 presents external expenditures by type on both a 
gross and a net basis. The difference between gross and net 
expenditures is revenues netted against expenditures, revenues 
of consolidated Crown corporations credited to expenditures, 
tax revenue items related to expenditures and included in reve- 
nues, and recovery of tax revenues credited to expenditures. 


1996-97 1995-96 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- netted against credits and Crown expendi- expendi- expendi- 
tures”) expenditures repayments corporations” tures‘? tures“)? tures‘) 
Transfer payments — 
Old age security benefits, 
guaranteed income supplement 
apdispouse;s allowalcesine. sc iad h as duane en meet cOn (399) 21,606 20,430 21,034 
Employment insurance benents «7 ase. 2. aia ein ete SOO 12,380 13,476 13,476 
Other levels of government— 
Canada health and social transfer .................... 14,911 14,911 
Fiscal-arranvements: tei mute co oc aio eter oi eae cn ae 9,820 9,820 9,803 9,803 
Canada Assistance Plant np ten peau siece ye micocarae uot 105 105 7,191 7,191 
Insnrance:and Medical Cake. esc: cosets nt sic oes (217) (217) THOS WATS 
Edncattonisupportss xo sigeuecse sos trccsle he steiteisisie Oar ner ete (41) (41) 2,365 2,365 
Alternative payments for standing programs............. (2,014) (2,014) 
22,564 22,564 26,474 26,474 
Chilastax: be nents. corsccrs cntrans sie ssscgerrerslocsh pve Noncmasicislara oar 5,239 5,239 5,215 
61,390 4,840 56,550 65,595 60,984 
Other transfer payments — 
Agriculture and Agri-Food .. ............-.--2- ee ee eee 1,741 1,741 1,813 1,813 
PENANG nic cs Eee ace OOO R o's. sax otarare ec Sint ueiermcielenneree 1,528 1,528 576 576 
Foreign Affairs and International Trade................. 2,052 2,052 2,081 2,081 
Human Resources Development......................- 2,080 2,080 2,521 2,521 
Indian Affairs and 
Northern Development Wiiwses sce cs cesessnenan 3,897 3,897 3,666 3,666 
Industryss SAE LAUER, Hea sca a eset ers 2,093 2,093 2,402 2,402 
Veterans AL Aus (oni aM ere sia jahcaiore ois te nie eieiciete ere 1,369 1,369 1,391 ~1,391 
ODO ri ae carermme senaw oreo nag mon detoneceisho-s ass ania NemRrerad 5,572 2,872 2,700 6,503 3,704 
20,332 2,872 17,460 20,953 18,154 
Total} transfer‘ payments™ {77 Fee se oe ete ee ere eee 81,722 7,712 74,010 86,548 79,138 
Crown'Ccorporation expenditures 2. b... 5 6 oie e oyesesousie ioe oes cies 4,823 1,245 3,578 6,040 4,321 
Other program expenditures— 
Canadian Heritage 5.2555, Set tran ite, «sc der eeoein ni setae 895 101 794 883 806 
Fisheries and:Oceans. <= @f 20658. fo cme eee 1,189 25 1,164 1,189 1,179 
Foreign Affairs and International Trade................. 1,178 51 1,127 Liss 1,101 
Industry essere srr rer Tee ash Sido uelgl Bouse 8s 1,740 210 1,530 1,676 1,739 
National Defences. s..u cet car saeteotee ae rete 8,931 390 8,541 10,293 9,935 
National Revenue eit... Serene . tae oan esc ine ee 2,049 2,049 2,055 2,055 
Public Works and Government Services ................ 1,899 264 1,635 1,837 1,672 
Solicitor:General oii. cae cee nine ee re 3,280 736 2,544 3,256 2,580 
SESADS DOR ce SP a8 ca 32a tees alain Oat SES ee omer erraerene 1317 546 771 1,503 342 
ODOT Fen rca case etereyiie ciel eee ake arene ee Ones teas 7,373 296 7,077 7,370 7,145 
Total other program expenditures........................ 29,851 2,619 27;232 Si2i7 28,554 
‘Total'program'expenditures.0. o-oo. ee nes caer L165396 2,619 7,712 1,245 104,820 123,805 112,013 
Publicidebtcharees, Table 3.9 oo ces gta nas Poin ae tance FOO 44,973 46,905 46,905 
TORRE RENOUNCE oh htc ke ae, fe ees, TGS ano 2,619 112. 1,245 149,793 170,710 158,918 


a Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
® Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
‘) The Canada health and social transfer was introduced in 1996-97 to replace the Capital Assistance Plan, Education support and Insurance and medical care. 


Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Crown corporation expenditures 


National Defence 


soretaneratermorateraterenee 


Transfer payments 
49.4% 


Chart 3C presents total net expenditures by type for the 
Public debt charges 
30. 


current fiscal year, while Chart 3D compares total net expendi- 
tures for the last ten fiscal years. 


CHART 3C 
TOTAL NET EXPENDITURES BY TYPE AS OF MARCH 31, 1997 


5.7% 
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On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenues and expenditures recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 3.7 


EXPENDITURES BY SOURCE 
(in millions of dollars) 


Less tax 
Gross credits and 
expenditures repayments 


External. transactions: se.te<sn sens acetone .. 161,369 ih, 
Internal transactions — 
Canadian Heritage: sys oe ces oer eee 20 
Envyironnient--2 ot oe ee 33 
Foreign Affairs and International Trade............ L) 
National, Defence aja xts-ton ateicrndemte seit CA 16 
National Revenues aus erectus oc acces 180 
Public Works and Government Services ........... 3,645 
SolicttoniGeneralv wns Seite © ck oo eee cee ce 719 
TEanspOrttuatc ae sory aeee niece ose) are cronies 108 
Treasury, Boardag.¢ 4 gmnict-josmebeges 6s vos see ce 84 
Othe ree perc REN es kas grees Cision 36 
Total internal transactions..3: ova. 1s oes ce ee 4,263 
Total expenditures feta wlan aaetaae aa fn nL OD;032 (Aw 


Government Spending 
Government spending consists of four major types: 


— transfer payments; 
— Crown corporation expenditures; 
— other program expenditures; and, 


— public debt charges. 


Transfer payments 
Transfer payments include: 
— payments to persons for income support or income 


supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under three main 
programs: 
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tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 3.7 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Less revenues 


Less revenues netted against 
of expenditures 
consolidated 
Crown External Internal Net 
corporations revenues revenues expenditures 
1,245 2,619 149,793 
Wal 3 
31 2 
9 
43 10 
11 5 
129 51 
3,628 17 
q2 Tf 
41 67 
83 1 
17 19 
4,072 191 
1,245 2,619 4,072 149,984 


— Established Program Financing: financial assis- 
tance in respect of health care services and 
post-secondary education; 


— Fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including 
subsidies under the Constitution Acts; and, 


— Canada Assistance Plan: federal Government’s 
share in the cost of social assistance programs 
administered by provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market 
prices for commodities, for the development of new 
technologies, for the conduct of research, for the es- 
tablishment of new jobs through support for training, 
for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 
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Table 3.8 presents a comparative analysis by province of 
certain transfer payments. 


TABLE 3.8 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Insurance and medical 


Alternative Canada care 
Old age Employment payments for healthand Extended Canada Child 
security insurance Fiscal standing social health Insured Assistance Education tax 
benefits ‘? benefits arrangements programs transfer care health Plan support benefits Total 
Newfoundland =. .-.... 04220 459 659 1,048 343 (1) 9 Pareys OF) 
451 673 939 30 135 207 57 2,492 
Prince Edward Island ......... 121 164 194 1B 4 555 
120 174 195 7A 32 36 14 578 
NOV apSCOMA cfs iisisie spaccrecishress 788 593 1,159 513 (1) 3 (1) 3,054 
776 640 D137, 48 220 285 93 3,199 
New Brunswick.............. 644 663 931 404 (1) 14 2,655 
631 724 945 39 176 207 74 2,796 
QUueDeC ret eae inc gre ae 5,730 3,881 3,860 (2,014) 4,568 (1) (46) (2) (20) 15,956 
5,560 4,279 4,011 7 916 1,997 370 17,510 
OntaniOnen a etetetcs ate cs 7,513 3,524 227 4,925 (1) (8) (3) 16,177 
7,299 3,720 594 569 2,300 2,508 952 17,942 
Man ODA fee cas ain nae 946 335 1,154 601 (2) 21 (1) 3,054 
937 372 1,091 58 267 329 112 3,166 
Saskatchewan- ne cuca scoe: 922 250 181 496 (4) 13 (2) 1,856 
913 284 219 52 236 243 99 2,046 
AIBETA ES coarse Rte eee es 1,612 789 5 1,134 (1) (22) 81 (10) 3,588 
1,556 980 39 14] 582 493 237 4,028 
British Columbia............. 2,699 1,509 28 1,792 (1) (8) (4) 6,015 
2,625 1,602 36 193 836 837 349 6,478 
Totalkprovincés: =; kat. ce 21,434 12,367 8,787 (2,014) 14,848 (4) (93) 143 (41) 55,427 
20,868 13,448 9,206 1,514 5,700 7,142 2,357 60,235 
Northwest Territories.......... 16 34 855 44 1 6 956 
1) Si 907 3 13 32 5 1,008 
YukoniTemitorysy coef hiecees- © 9 26 272 19 326 
9 26 296 2 8 I 3 355) 
International.-. 26-65-68 as 151 2 153 
142 2 144 
Subztotaly wnitwcaacu 621,010 12,429 9,914 (2,014) 14,911 (4) (92) 149 (41) 56,862 
21,034 13,509 10,409 1,519 5,721 7,185 2,365 61,742 
Provision for valuation........ (49) (94) (44) (187) 
(33) (606) (125) 6 (758) 
Totak(Net)eoee ach os es 21,010 12,380 9,820 (2,014) 14,911 (4) (92) 105 (41) 56,675 
21,034 13,476 9,803 1,519 5,596 7,191 2,365 60,984 
Add tax credits and 
TEPAYMENS 920 2. MCs « -t- (403) (121) 5,239 4,715 
(604) 5,215 4,611 
Totali (Gross) 6277 chins een el, 207, 12,380 9,820 (2,014) 14,911 (4) (213) 105 (41) 5,239 61,390 
20,430 13,476 9,803 1,519 5,596 7,191 2,365 5,215 65,595 


Amounts in roman type are 1996-97 transfer payments. 
Amounts in italic type are 1995-96 transfer payments. 
® Includes the guaranteed income supplement and the spouse’s allowance. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expendi- 
tures (expenditures less revenues) of consolidated Crown 
corporations and the expenditures related to enterprise Crown 
corporations. 


Other program expenditures 


Other program expenditures include defence spending, as 
well as Government administration and specific services deliv- 
ered to the public. This spending covers the operating and 
capital costs associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name 
just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES‘)? 


(in millions of dollars) 


Unmatured debt— 
Interest on: 
Marketable bonds . 
Canada savings bonds . . a eee 
Bonds for Canada Pefsion Plan . 


Cees ies as ee en ee a. 


Amortization of premiums, discounts and commissions on: 


AL PEASULY, DUIS, o0.: sumvoninead Sen Ponciss con oxoteat hr sacn sasnaneia atest nad Masha vionsia sho ereels Macsvisn hate yssoessoxenénskcusasiie eis caxaiauskss<ouegscouete aS ancy eee A a ear tee eee 
Marketable bonds sch foto, cro sctt satan d abate weet cubscuasah + sr'niegaie eievese tape aiadeve, Metra &eze’ ousyeb Aigo laralerlts« [eZee MnSa ees fel Meee creases (ot MEST Wer 
GETTY a 0) 1 | ns eR ant eee en A Wr at ore ici ininh A Pe ie ee erarS Sider ee, UA tet oo oe Oe bod OMOO Oo aa LOR ee 
@anada savings DONS. as cose scare ms Secs sess Spaiistaicovey olatopa in i ccieie sysdaratersriev er suals teal onawelinaliers ecGishe at ay ot Reta: vote oh cet ol AER ae 


Servicing costs:and costsiof issuingine w) DOMOWINGS epee ote toed tes eyo a savas erate cette clee Tae eas Ral NN Nel eksLerem stots Custer pere ere 
Totalipublic debticharges:relateditoummiatured debt jew... cc gates tea. oo os See Eoe + os OPERAS te 6 ot ae. «+s portage 


Interest on: 
Pension and other accounts— 


Public‘sector pensions —Superannwation acCOoumntss.6)..; 4... sce cveh tye wie Om aus) See te event one ie von 01 eens «1 ee Oa repens eek: sete ae 
Canada) PEMSiOI. PUA. cect reser ents oa er ceases oat fad Shae oi a lor dd Byer eM EVOL oyna suse ad Svat eae Oe aks e's eae acl Ke hee 
GOVETNMED! ANNUIES TAC COU rear gate crocs terete op cre loss Nec icaramToe Syne) ci Seer cis cca REF Cao Re ree ts lo eee eer toe Ree 
Deposit ANd trust ACCOUMIS ss cece Meet oto s wie cote See e cvaveks ete ete (eye eseriede es a/eo she) eT tare (s/c alte +, «ja pe eeeMR ucla «eee eats coe atone nee 


Other specified purpose accounts..... 


Other accounts . 
Total public debt Mies related to pension and other accoun 
Interest on consolidated specified purpose accounts— 

Employment Insurance Account. . 

Other. . Sender. 
Total corte debt a related to consolidated ice purpose accounts . 
Total public debt charges 


Financing costs related tothe. sale of iivestments”). shi ooy ated chad er gs tvgh aren ashore bre [oar dias ua aif a tay avaina Mee eee tata, aerate ers aerate 


Less: total public debt charges related to consolidated specified purpose accounts... .. 2... 2... ee ee ee ee cee tee ce eee 
Totalnet/gross ‘public debt charges with outside parttes. 525.55: <.sjc00 > ates ois wer siavers eal e's sieta-e ale’ « aaa Claret aul are cen rcp e eae 


) Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
® Less than $ 500,000. 


Agricultural Commodities Sablization Accounts «0.4.0.0. 00.00: osssteseeseeisereserteeieeiseiseeriseiceien 


Public debt charges 


Public debt charges include the interest on unmatured debt 
and on pension and other accounts, the amortization of premi- 
ums, discounts and commissions on unmatured debt, and the 
servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented 
in Table 3.9. The table also discloses the reconciling items 
between total public debt charges as reported in the Finance 
ministerial section (Section 6) of Volume II (Part I) and the total 
net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated 
specified purpose accounts and the financing costs related to 
the sale of investments. 


1996-97 1995-96 
22,736 21,242 
2,380 2,184 
367 379 
106 (2) 
25,589 23,805 
7,021 11,118 
301 342 
371 304 

41 48 
7,734 11,812 
50 53 
33,373 35,670 
11,137 10,481 
178 294 

42 45 

79 85 

188 178 
11,624 11,083 
OES NS 59 69 
EOM TT theds.. iceains, aun 11,683 11,152 
108 35 

1 2 

18 17 

128 54 
45,184 46,876 
(83) 83 
45,101 46,959 
128 54 
44,973 46,905 


Combined as interest on pension and other accounts in Volume I, Section I, Note 4. iv., public debt charges. 


) Additional details are provided in Section 9 of Volume II (Part I). 
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Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on 
both a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


Personnel . 


Transportation and communications. ......0...0.0.:00sssserssesersseseasesens 


Information. . ; Sy 
Professional and ‘special services . 
Rentals . 


Purchased repair and maintenance . stirs Rha sta Paiadate epotete seat wholes lofetats Snltaper te 0.0) oa 


Utilities, materials and supplies . 
Construction or acquisition 


ob landibuildinestand workseh«.<7 4 :wiet tion eiette hire etter ote icine teats 


Construction or acquisition 


pra aah SS SEROMA IE CLS PCR 


Transfer payments . 
Public debt charges .. : 
Other subsidies and payments. . 


MOtalgrossvexpendires crete le eee eer ens cue esd seinen us sues shcl nsasurusnsyousalaneuarutetsusas 


Add: 


Employment Insurance ACCOWRE rie he lyr iive oceyeseh cle aveitetarc) onsiietelers wiesatetetetsye rar receiens 
Internaliexpenditures street chegae) cht ce oa eves ivan wieder a cits eretem eters aes orate 


Less: 
Revenues netted against expenditures— 


IE Xxterna lhre VEDIC Sim ewmnensnetel esos 25 os sas so) cok Seal ae le oaks CRIS COR Oe ea 


Internal revenues . we iseeriched 
Revenues of consolidated Crown corporations. 
Tax credits and repayments. . ear arene 


TotbnetespendiQunesa cre eA NO ee aan ose son a cee a nnaere 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the 
acts prescribe. These spending authorities do not generally 
lapse at the end of the year in which they were granted. Expen- 
ditures under such authorities account for more than two-thirds 
of the total net expenditures each year. 


Table 3.11 presents a comparative summary of these statu- 
tory expenditures. The table also discloses the reconciling items 
between total ministerial expenditures under statutory author- 
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Less: 
Internal 
revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
15,347 (11) 15,358 
2,096 11 237 1,848 
350 5 102 243 
4,503 52 15 22, 3,329 
1,831 38 805 988 
1,628 13 283 15332 
2,870 8 176 2,686 
1,719 29 630 1,060 
2,815 1 19 2,795 
81,722 81,722 
44,973 44,973 
5,778 34 709 5,035 
165,632 191 4,072 161,369 
1,374 1,374 
191 (191) 
2,619 2,619 
5,446 191 5,446 (191) 
1,245 1,245 
TL hh 
(15,648) (4,072) (11,576) 
149,984 191 149,793 


ities and total net statutory expenditures. The reconciling items 
include the statutory expenditures of the consolidated specified 
purpose accounts and the provision for valuation. External 
revenues netted against expenditures have been added to the 
total net statutory expenditures to obtain the total gross statu- 
tory expenditures with outside parties. 
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TABLE 3.11 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


1996-97 1995-96 
Public debe Chargestiys ARG: pers cate tote awk e tran pe siaese wreath wishes sist ot eek ous eee 45,184 46,877 
Canada health and social transfer— 
Canada health and social transfer pot V—Federal-Provincial Fiscal 
Arrangements Act). . +3 OF eo Cee. 14,911 
Payments for insured health services sand extended _ 
health care services . tor 8 eee. (96) 7,241 
Canada Assistance Plan payments . ae 5 Fits Bre omas ehae SoA a GAA tgs ES 149 7,185 
Post-secondary education payments to provinces and territories . CUTER Pe NRE Sie cae seed (41) 2,365 
14,923 16,791 
Old age security payments . : ras CCS Co On ene CERRO 16,576 15,999 
Fiscal equalization (Federal-Provincial Fiscal Arrangements ‘and 

Federal ia de Education and Health Contributions Act— 

Part I) . ; BM Sia; ois rato Bethe MORAN, ests, oa rrosaya ala edrotene Ne ea eNCpIsoN 8,728 8,801 
Guaranteed i income , supplement payments. . SHOFeNs tanacenats Ovo fe 4,639 4,628 
Adjustment to the accounts of Canada to reflect the sale of ‘Petro-Canada shares 

pursuant to the Petro Canada Public Participation Act . Sik tis ORG 1,328 
Adjustment to the accounts of Canada to reflect the sale of Canadian National Railway 

Company shares pursuant to the CN Commercialization Act . Epa lec nore Woteke  foroles 1,101 
Sales tax adjustment assistance (Part VII—Budget Implementation Act, 1 996) 961 
Payments in connection with the Western Grain Transition 

Payments ACE Sa .ciscihe ies acda erste a (acs ede snd ah eae vate ol ala tere te osc way are ote eave ees Sia oi ata ne onenene 708 889 
Spouse’s allowance payments. wo aha Stare reyarsishanay deat ol tors ciaayhen crate MOR MeN ae s Svoisi eee sel oits wate endemtomeceae 395 408 
Grants to municipalities and other taxing authorities . Giver ey sis hewslistene hee ie eo: rete 402 398 
Superannuation, supplementary retirement benefits, death benefits and 

other pensions— 
Public Service— 

Government’s matching contribution to the Public Service Superannuation 

Account . Ss deren aoe 955 881 
Government’ s ‘contribution : as s employer to the Employment Insurance Account . Savers aio 313 327 
Government’s matching contribution to the Canada and the Seas 

Pension Plans........ BAO RNAS TT CRC ET 190 186 
Government’s matching contribution to the death benefit account Ee Systran Seas oeauei sia /crataiett crn ets 7 i 

1,465 1,401 
ess recoveriessrom revolvins funds 4.2 den as andere seer eee eee eee oa 70 68 
1,395 1,333 
Canadian Forces— 

Government’s matching contribution to the Canadian Forces oe ebarmet 

Account . Seat srogeacasiena seh bass Lose 392 410 
Statutory payments under the Supplementary Retirement ‘Benefits Act. bicvay aia sete rete eee cioreasteteree's 14 15 
Government’s contribution as employer to the Employment Insurance Account............ 101 104 
Government’s matching contribution to the Canada and the Sheree 

Pension Plans. Pas Vi bette sch see 63 61 
Government’s matching contribution to the death benefit account . IS ORO eee OTR 3 3) 

573 593 
Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
nuation Account. . Oe iar sisia eee re 120 119 
Statutory payments under the Supplementary Retirement ‘Benefits Act. WOES i505 PRS 18 20 
Government’s contribution as employer to the Employment Insurance Account............ 30 28 
Government’s matching contribution to the Canada and the 
Quebec Pension Plans. bret. crate cis ste OCT cGy tetera tersserc vate si erimtene cheers cccie’s iter: 17 15 
185 182 

All other statutory expenditures . . oe SRS Oe aOR CORON CATO OO ean 1,100 3,741 
Total ministerial expenditures under hes APSE Bra sah tla ins dustausrovcncaitalsbeuehsisic's eter eee om 95,769 103,069 
Consolidated specified purpose accounts— 

Employment Insurance Account : 2555422 s5s8dp 20555 Senos ae chess PERG Mee eiae eles 13,251 14,365 

Western Grain Stabilization "Account (hes. 3.55 6 daes cones stan ceaaaeseoe ee esaneet (3) (2) 

Crop Reinsurance Fund. . Ca silaraielarolat eas tavatts Graralistehsta eumane tausleina atente es (2) (1) 

Agricultural Commodities Subiliztion Account . igsiioy ov ebna ate Soheitanac ey syeazeita shdeaastey aio tora telel ews 14 25 

Other. . 4 JRIDESE SI Ce ne S88 S (103) (7) 
Total Sendo of eoondaied Paola eeN PUTPOSE ACCOUNES' As se.a teiatsie ateneis Goracks ee icine 13,157 14,380 
Provision for valuation . -aser PERI EA WOR ERR DEEN HERI NOK SOLS SPLITS (3,967) (5,667) 
Total net statutory sipenditures with pone parties Sat i a ara ect And true sa eRe eres Cnr 104,959 111,782 
Extemtalcevenues netted against expenditures G1 «1. < a.s1-s ese ei sine rere erent 562 408 
Total gross statutory expenditures with outside parties ....... : : 105,521 112,190 


m The Canada health and social transfer replaced the Established Prograns auanciog as the Case Assistance Plan beginning in 1996-97. 
@ Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
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ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumu- A Statement of Revenues, Expenditures and Accumulated 
lation of annual deficits and surpluses of the Government of Deficit is published in Section 1 of this volume. 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account reflecting changes 
in accounting policies introduced over the years. The accumu- 
lated deficit is equal to the excess of recorded liabilities over 
total assets. 


Table 3.12 presents a ten year comparative statement of the 
accumulated deficit, in terms of total liabilities and total assets. 
Chart 3E presents the accumulated deficit for the last ten fiscal 
years. 


TABLE 3.12 
STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


Less Accumulated deficit 
Total total 
As at March 31 liabilities assets Amount Increase 
TOD] Renee ee ee ee ee er es ere eee ey eile 640,657 57,471 583,186 8,897 
TOO G Perr ype rte t hee cate Amedeo cca eis he romoncie Sie Ghs tesee teaios 624,701 50,412 574,289 28,617 
OS Pier ie ee ce Meee Mie fer MNCs roy ofhecant Aone eetgad stars sak NT 584,798 39,126 545,672 37,462 
1D 4 Deeper rnp pe ei oat aye ee tp N ce sorcie SN ease ete ice oc eas 546,437 38,227 508,210 42,012 
JESSY = eed SOM Ren dare SER AONS, tp Ie ar ea ty Pare Gn) Sie ree Rept att as 503,884 37,686 466,198 41,021 
UIGIS OR, 2 alan Gig AS OS A RS OIE SIE RECA APSDIPED othe tobe ints cree 467,377 42,200 425,177 34,357 
UTS or aay aed bs Recto o ce GRepeT Puen re Eics EES DPSS RELA oe nin ri oente ID RE 433,353 42,533 390,820 32,000 
TOO Oar ares cy ee ee en to aha PA nh ym ea conse s ad 397,217 38,397 358,820 28,930 
UTEP SIH oy?) AE Sieh scene ech 2 FAR AIMIS keh 8 eielieee OE cae) Sl hese ein Re 371,541 41,651 329,890 28,773 
OS Sree ee re Ne nee a ete Meee PU nrer ied hatch cra ix ire Artie 340,125 39,008 301,117 27,794 


CHART 3E 
ACCUMULATED DEFICIT 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corporations’ 
accounts must be adjusted to the Government basis of accounting. 
Most corporations follow generally accepted accounting principles 
(GAAP) used by private sector companies. The most significant 
difference between GAAP and the Government basis of account- 
ing is that under GAAP, non-financial assets such as buildings, 
machinery, equipment and inventories are reflected as assets and 
written-off over their respective lives or as they are consumed or 
used. The Government treats the acquisition of non-financial assets 
as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 


and deferred charges are assets such as property, plant and equip- - 


ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differ 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line "Conversion to the Government account- 
ing basis for consolidation purposes" represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of ac- 
counting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
unconsolidated wholly-owned subsidiaries. The President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 4.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1997. Contingent liabilities of consoli- 
dated corporations are presented in Table 4.4. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 1997 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 


Crown corporations @) 


ATE Ree ANGIE Dia 2sGAbseqo" Wanaka’ ratiat % 


Canada Council. . 
Canada Lands Cota Taaned" 


Canada Lands Company Vieux-Port de Québec Inc............. 


Old Port of Montreal Corporation Inc. . 
Canada Museums Construction Goxporation| Ine. 
Canada Mortgage and Housing Comp Bite 
Minister’s Account . 
Canadian Broadcasting Capontion P 
Canada Race Relations Foundsion? 0 
Canadian Dairy Commission 


Dairy Support Operation Financed 


byithe.Government of. Canadas ac. Bian pene: vere « aft yee 
Cael Tape, MURR os Say Ye Babs ea ysiy 


Canadian Museum of Civilization. . 
Canadian Museum of Nature. . 


Defence Construction (1951) Limited. ARIA PEM, ES, 
Enterprise Cape Breton Corporation «2.0.0.0 se sevesseesstey 
Queens Quay West Land Corporation eoneruen moltebiossiy « 


International Development Research Centre . 


Jacques Cartier and Champlain Bridges Incorporated, The oan ae oor 


Marine Atlantic Inc . 

National Arts Centre Corporation. 

National Capital Commission . 

National Gallery of Canada. . Re isaee 
National Museum of Science and Technology 
Standards Council of Canada . 


VIMRail Candids NER INNO OAT 7 


Total . 
Conversion to the Government ‘accounting 


basis for consolidation purposess.20 gocyu- ower ee faees- e 


Total on the Government accounting basis ...... 


@) 


@) The corporation was dissolved in April, 1997 


0) CIDE FD Unk OPC 


Third 
parties 
259,877 
175,207 


494 
915 
13 


121,858 
753 


15,140 
10,641 
13,838 
1,336 
3,878 
3,019 
35,926 
3,085 
13,668 
7,554 
40,750 
7,376 
3,505 
1,748 
54,992 


775,573 


200 
URI 


All Crown SoM l es listed in this table are parent Crown corporations except the following: Canada Lands C: 
Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bn 


Assets 


Financial 


Government 


and 


Crown corporations 


12,540 
61,880 


224,488 
25,000 


34,332 
6,312 
1,953 

894 
1,270 


12,354 
3,380 


203 
1,863 
6,573 

369 
1,216 

58,313 


452,940 


452,940 


corporate 


Physical assets 
and deferred 
charges 


768,120 
22,289 


514 


1,318,393 
41 


588,829 
3,458,671 


3,458,671 


) The Canada Race Relations Foundation was created pursuant to Bill C-93 in December 1990 and commenced operations in November 1996. 
Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed indefinitely. 


4.4 CONSOLIDATED ACCOUNTS 


Total 
assets 


1,040,537 
259,376 


494 
1,429 
13 


1,664,739 
25,794 


52,342 
31,327 
55,918 
4,046 
3512 
3,019 
53,288 
16,254 
317,677 
17,597 
396,193 
23,583 
11,613 
4,239 
702,134 
4,687,184 


3,458,871 
1,228,313 


= sta as Québec Inc., Canada Museums 


Third parties 


Borrowings Other 


3,581 472,001 


21,050 
14,502 
41,910 
3,596 
1,503 
1,917 
15,543 
3,687 
390,571 
5,303 
37,233 
8,068 
3,722 
1,813 
106,858 


3,581 2,053,795 


877,101 
3,581 1,176,694 


Liabilities 


Government 
and 
Crown 
corporations 


106,870 
644 


103 
137 
1,231 
3,527 
563 
50 
7,184 


216,083 


(48,357) 
264,440 


Total 
liabilities 


582,452 
27,259 


291 
1,426 
905 


906,786 
1,437 


21,200 
14,946 
49,775 
3,596 
1,503 
47,717 
44,116 
3,687 
390,674 
5,440 
38,464 
11,595 
4,285 
1,863 
114,042 


2,273,459 


828,744 
1,444,715 


Canada 


458,085 
232,117 


203 
3 
(892) 


757,953 
24,357 


31,142 
16,381 
6,143 
450 
4,069 
(44,698) 
9,172 
12,567 
(72,997) 
12,157 
357,729 
11,988 
7,328 
2,376 
588,092 


2,413,725 


2,630,127 
(216,402) 
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Total 
liabilities 
and 
equity 


1,040,537 
259,376 


702,134 
4,687,184 


3,458,871 
1,228,313 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 


Crown corporations 


Tnehtitn cen tea aaa. Kae acne © 


Canada Council . 
Canada Lands Coupany Pinned 


Canada Lands Company Vieux-Port de Québec Inc. ........ 20.0... cece ee ee ee eee 
Old Port’of Montreal! CorporatonEn ee oso esis oss sins: ce stiezeraie: oauess wisvojeysiousiene’s > 
Canada Museums Construction Corporation Inc. ... 6... 0... eee eee ee eee 


Canada Mortgage and Housing ae oot 
Minister’s Account . c aeactiet 
Canadian Broadcasting Gespotssion’. 
Canada Race Relations Foundation. . 
Canadian Dairy Commission 
Dairy Support Operation Financed 
by the Government of Canada . 


Canadian Film Development Corporation. 


Canadian Museum of Civilization . 
Canadian Museum of Nature . ote 
Defense Construction (1951) Linueds, 


Enicsriieosi da pene Ocenersiodbatns, <4 c--.4-0.c0eee ah an a 
Queens; Quay’ West Land Gorporationmesoaceis TEs 3s is 2s TSE ee ere 


International Development Research Centre . 


Jacques Cartier and Champlin Bridges Incorporated, Thence ee 


Marine Atlantic Inc. . 

National Arts Centre Conporation . 

National Capital Commission . 

National Gallery of Canada . 

National Museum of Science and Technology 
Standards Council of Canada. . ies 


Total . 5 Soe 
Conversion to the ‘Government accounting 


Dasts for Comsol Cation PRK POSES 2s 5s seas oicrae sean i nae tonsledaaag=asn-ise aasaieusneuatesiocheus 
Total.on the Government accountin 2 basisitg 2) i igsane sues Garpspausiais osc Pin toe 


Notes to Table 4.1 are an integral part of this table. 
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Third 
parties 


417,602 
16,481 


7,982 


1,354,475 


11,866 
1,366,341 


Revenues 


Government and 


Crown corporations 


Financial 
assistance 


179,265 
91,093 


3,800 


1,967,287 
896,424 
217 


150,905 


44,214 
25,992; 
13,213 


97,527 
27,563 
73,029 


84,214 
29,822 
19,746 
5,184 
218,289 


3,927,784 


315,192 
4,242,976 


Other 


36,264 
4,861 


2,570 
4 


5,247 
26 


14,401 
765 
3,472 
85 


1,754 
909 


70,358 


70,358 


Total 


633,131 
112,435 


11,782 


1,967,287 
1,405,450 
532 


150,905 
26,061 
52,951 
30,651 
18,460 

849 
1739 

121,115 
28,373 

166,236 
17,513 

131,165 
34,545 
23,474 
10,305 

407,658 


5,352,617 


327,058 
5,679,675 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income beginning of end 
parties corporations Total (loss) year Adjustments Dividends Capital of year 
605,353 12,390 617,743 15,388 464,156 (21,459) 458,085 
67,885 (1,181) 66,704 45,731 151,058 35,328 232,117 
203 203 
11,790 11,790 (8) 11 3 
16 16 (16) (876) (892) 
1,892,730 74,557 1,967,287 
1,414,867 13,550 1,428,417 (22,967) 680,211 63,921 36,788 757,953 
175 175 357 24,000 24,357 
150,905 150,905 
161,072 1,396 162,468 (136,407) 35,604 131,945 31,142 
51,040 3,105 54,145 (1,194) 17,575 16,381 
30,153 2,299 32,452 (1,801) 5,633 2,311 6,143 
17,741 17,741 719 (260) (9) 450 
14,005 221 14,226 (13,377) 2,746 14,700 4,069 
3,904 3,904 (2,165) (42,533) (44,698) 
119,033 119,033 2,082 20,549 (13,459) 9,172 
29,046 507 29,553 (1,180) 13,524 223 12,567 
229,674 229,674 (63,438) (9,559) (72,997) 
33,642 1,091 34,733 (17,220) 11,956 17,421 12,157 
121,749 6,920 128,669 2,496 355,233 357,729 
26,990 6,090 33,080 1,465 10,523 11,988 
19,226 4,014 23,240 234 7,094 7,328 
9,901 208 10,109 196 2,180 2,376 
477,756 2,759 480,515 (72,857) 643,453 17,496 588,092 
5,488,653 127,926 5,616,579 (263,962) 2,368,481 202,130 107,076 2,413,725 
(85,421) 30,242 (55,179) 382,237 (2,703,158) (202,130) (107,076) (2,630,127) 
5,403,232 158,168 5,561,400 118,275 (334,677) (216,402) 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by consoli- _ from lenders other than the Government. 


In accordance with 


dated agent Crown corporations made on behalf of Her Majesty. section 54 of the FAA, the payment of all money borrowed by agent 
This information is published to satisfy section 49 of the Financial | Crowncorporations and interest thereon is a charge on and payable 
Administration Act (FAA) which requires that an annual statement — out of the Consolidated Revenue Fund. Such borrowings are 
be included in the Public Accounts of Canada. The borrowings are consolidated in the summary financial statements of Canada. 


TABLE 4.3 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 
(in thousands of dollars) 


Borrowings Payments 
Balance and other and other 
April 1/1996 credits charges 
Atomicsenerey of Canadaaimited nn... hereto cera ace ere 5,809 360 2,588 


Notes to Table 4.1 are an integral part of this table. 


Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.4 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 
(in thousands of dollars) 


Agent Crown corporations 

Canada Lands Company Limited (Vieux-Port de Québec Inc.)—Miscellaneous Erie 

Canada Mortgage and Housing Corporation . . Soha: : EB oiciiete notoaees He oa 

Minister’s Account.— miscellaneous itigation , piegaleneeens 

Canada Museums Construction Corporation Inc. —Comtract dpe. 

Defence Construction (1951) Limited—Contract disputes . PRES Gare hon tcen 6 dide Spor Eoin do Ge ser aun poe smaom ne 
Canadian Film Development Corporation— Loan guarantees PRESS tee ao ae DA OP ae DAO OCS OO OH ROOD SO COM ane OCC O er 
Intemational Development: Research Centre—Contract dispute cs ieee ie sie ae otte itoreiot oeya Sich etetcreteet aia) otter et octet 
National Capital Commission—Miscellaneous litigation and agreements... 6.0... ee cee ete te eee n nen e es 


Non-agent Crown corporation 
Marme'Attantic Inc:-—Miscellaneous: Clarins: /r-s5 aS scree ee ete e oats 8s ROT eae oR OCTET oo ere a yates oie Ree oer tae 


Total cob creek sakes 35 SAR ete ca teers 


Notes to Table 4.1 are an integral part of this table. 
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Balance 
March 31/1997 


3,581 


March 31/1997 


Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 
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FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 


CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1997 
(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations” Operations expenditures 
Agent Crown corporations 
AtomictEnergy of Canadaamited Azizi ty mien circa tae rae lee lege selscetei ore 6 197,454 197,454 | 
Canada Lands Company Limited 
Olde ortror, Montreal Corporation Inc). sewer. vette: ieee cisco aieiomuse bares meee 3,800 3,800 
Canada Mortgage and Housing Corporation® .. 0... 00... c ccc ce eccceeseeeeeees 1,967,287 1,967,287 
C@anadaRacelRelations, Foundation. <=... 4259.006S4-.. «sede weal 6 ois oe hse ge viene 24,000 24,000 
Canadian Broadcasting Corporation . . 997,133 900,424 96,709 
Canadian Dairy Commission. . 156,500 156,500 
Canadian Film Development Corporation. 92,454 92,454 
Canadian Museum of Civilization. . 44,213 44,213 
Canadian Museum of Nature. . seis iciipeey hats Gueyils Saiuaes SAREE MI cto naree aie Gad 27,120 27,120 
Deienes Construction 95D Linseed. SER Ae rae SNE TRO Fae noi ne ene PS 12,956 12,956 
Enterprise Cape Breton Copoation...-...2.000sssssseeeseeeeesssereessssscey 14,700 14,700 
National Capital Commission . 76,194 59,199 16,995 
National Gallery of Canada. . ee 31,974 28,974 3,000 
Netaret ere of Sconce and Technolorh te eh ee 19,746 19,746 
3,665,531 3,548,827 116,704 
Non-agent Crown corporations 
Canada Council. . Seatiere 91,093 91,093 
International Devdlonrent Research Cantess ofiehe hoes are eet eee ae 96,100 96,100 
Jacques Cartier and Champlain sie Incrporsed The . 27,910 27,910 
Marine Atlantic Inc . ie 97,200 97,200 
National Arts Centre een © 17,421 17,421 
Standards Council of Canada . RP eee Ss fie AMAR ei dad eee core OES 5,184 5,184 
Queens Quay West and Corporation. SA ROT ae Beno oe OU ROE tee eee 6,700 6,700 
VIA Rail Canada Inc . 3 Ad eee 235,804 235,804 
577,412 577,412 
Total ARR Seamer irree, Ne, ERTS STN, a sve vara tgusiclios vob id ws Be aust austen’ 4,242,943 4,126,239 116,704 


Q) 


® Includes budgetary appropriations for Government programs known as the "Minister’s account". 


Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special cate- 
gories of revenues and expenditures which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. They are used prin- 
cipally where the activities are similar in nature to 
departmental activities and the transactions do not represent 
liabilities to third parties but in essence constitute Govern- 
ment revenues and expenditures. 


In the past, earmarked revenues were credited to non-bud- 
getary accounts, with related offsetting payments and expen- 
ditures charged thereto. The transactions of these accounts are 
now reported with revenues and expenditures, in order to 


TABLE 4.6 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


provide a more comprehensive reporting of the Government’s 
operating results. 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Ta- 
ble 4.6 presents a summary of the balances and transactions 
of these accounts, in the manner required by legislation. A 
narrative description is provided for accounts reported in 
Table 4.6. Such description follows the same presentation 
order as the respective table. 


The financial statements of the Employment Insurance Ac- 
count, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Payments and other charges 


External Internal External Internal 
April 1/1996 transactions transactions transactions transactions March 31/1997 
$ $ $ $ $ $ 
Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ACCOUDtE is ce teeta MME Es alee siete 23,735,856 (2,875,025) 26,610,881 
Less interest-bearing loans ................ 1,112,000,000 1,112,000,000 
(1,088, 264, 144) (2,875,025) (1,085,389, 119) 
Crop Reinsurance Fund........... 158,139,289 61,203,119 (2,118,673) 221,461,081 
Less interest-bearing loans ................ 443,156,751 443,156,751 
(285,017,462) 61,203,119 (2,118,673) (221,695,670) 
Agricultural Commodities 
Stabilization Accounts.................. 33,106,899 803,146 1,179,983 13,655,838 1,950,369 19,483,821 
(1,340, 174,707) 62,006,265 1,179,983 8,662,140 1,950,369 (1,287,600,968) 
Human Resources Development— 
Employment Insurance Account, 

Wabler4.] isk FU. Raaels ss scles es 27,041,525 19,816,292,998 552,366,151 13,902,048,086 6,493,652,588 
Total'mayor accounts=—- =... 2... eee ee (1, 31351335182) 1958785299263 553,546,134 13,910,710,226 1,950,369 5,206,051,620 
Insurance Accounts— 

Finance— 
Investors’ Indemnity 
(ACCOUR Geter. 54 41+ 5 snaiane ug: Sins bons fens 45,303 45,303 
Fisheries and Oceans— 
Fishing Vessel Insurance Plan.............. 28,558,344 (27,287,926) 1,270,418 
Health— 
Health Insurance Supple- 
mentaryACcOUNts for" sceautatioe os eee 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance Account............. 544,321 544,321 
Transport— 
Ship-Source 

Oil Pollution 

1 51 bise6s Soe RARE CRORS oo GCSE. 247,333,080 15,484,807 2,180,418 260,637,469 
‘Total: msarance‘accounts' hase eee oe ae 276,509,435 (27,287,926) 15,484,807 3,450,836 261,255,480 
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TABLE 4.6 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits Payments and other charges 
External Internal External Internal 
April 1/1996 transactions transactions transactions transactions March 31/1997 
$ $ $ $ $ $ 
Other Specified Purpose Accounts— 
Agriculture and Agri-Food— 
Crops Sector Companion 
Programas. Fe Sees... Se. sate 111,511,975 1105511:975 
Canadian Heritage— 
Alexander Graham Bell National 
Historic Site. . ae sup sundae 5,933 339535 
Claudia de Hueck Bequest Account. AARON. 378,979 13,583 392,562 
Marconi Celebration Trust Fund............ 8,504 27,500 31,683 4,321 
National Archives of Canada— 
Donations . A SMe OPS she 250,934 360,345 402,753 208,526 
National Battlefields pee eS 
rust Fund Accounts: i05. aes sence ate 340,747 397,003 11,689 156,993 592,446 
National Library— 
Special Operating Account.............. 67,974 124,107 113,528 78,553 
1,053,071 908,955 25,272 704,957 1,282,341 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations ............ 115,000 8,476 106,524 
Environment— 
Endangered Species—Donations........... 139 Ds 164 
Fish Habitat Restoration 
ACCOUNT Aca mien dt etuaua tt Bas Shi 5 861,418 607,570 253,848 
861,557 2p, 607,570 254,012 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account................ 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
Account . aa Psst he iva Bahai 61,486 59,000 28,684 91,802 
Governor Genersi 
Friends of Rideau Hall Account............ 26,172 96,351 97,102 25,421 
Health— 
Sioux Lookout Zone Hospital.............. 
Dawson City Nursing Station— 
Father Judge Memorial................. 59,815 9,998 49,817 
Medical Research Council— 
Donations for Research................. 2,555,957 4,196,749 86,248 2,551,303 4,287,651 
2,615,772 4,196,749 86,248 2,561,301 4,337,468 


Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations . . ; SHEE 79,251 1,270 80,521 
Indian Affairs and Northern Development— 
Environmental Studies 


Research Funds i Aes ce enc 180,446 13,290 167,156 
Industry— 
National Research Council of Canada— 
H. L. Holmes Fund . Lae Z 23,052 51,002 54,686 19,368 
Natural Sciences and Enginecring R Research 
Council—Donation Trust Fund . Src 64 64 
23,052 51,066 54,750 19,368 


Natural Resources— 
Environmental Studies 
Research Pun se. sins cgen petit asd icine 271,316 63,789 207,527 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
Systems Account: i-5.02...9 0 acmisaus anes 20,294 80,788 2,844 98,238 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1996 transactions transactions transactions transactions March 31/1997 
$ $ $ $ $ $ 
National Round Table on the 
Environment and Economy—Donations . . . 70,594 353,677 380,314 43,957 
90,888 434,465 383,158 142,195 
Public Works and Government Services— 
Seized Property Procee: 
ACCOUNT. Ser RATa.G. ee ae 15,095,496 12,164,036 15,349,212 11,910,320 
Transport— 
Fines for the Transportation of 
Dangerous: GOOdSe oleic ee 9,693 31,100 40,793 
Total other specified purpose accounts .......... 266,591,664 18,058,017 111,623,495 19,872,289 376,400,887 
Total eee aree ese ieee one ce nL LOSOS2,083) mame. 809,069,554. 680,654,436 13,934,033,351 1,950,369 5,843,707,987 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, sun- 
flower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced 
in the designated area and was a grain for which a grade has 
been established and designated as "Canada Western" by regu- 
lation under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate 
ranging from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid 
by producers plus an additional 2 percent of the par- 
ticipant’s eligible grain sales proceeds of all 
participants on which the levy was paid by partici- 
pants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pur- 
suant to section 45 of the Western Grain Stabilization 
Act when the balance in the Account was not sufficient 
for the payment of the stabilization payments and 
other amounts required to be charged to the Account 
pursuant to section 44 of the Western Grain Stabiliza- 
tion Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provi- 
sion of subsection 24(3) of the Farm Income Protection Act: 
"The Governor in Council may, by order, fix the day on which 
the Western Grain Stabilization Account continued pursuant 
to subsection (1) shall be closed." The Western Grain Stabili- 
zation Act has been repealed and replaced by the Farm Income 
Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$2.9 mil- 
lion (-$2.0 million in 1996) are reported and presented in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
Cit; 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant 
to section 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop Rein- 
surance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. When there is insufficient reve- 
nues in the Fund to meet payments, the Minister of Finance 
advances additional funds to cover these obligations. These 
advances are recovered without interest from future revenues 
from the provinces. 


Receipts and other credits from outside parties of $61 mil- 
lion ($57 million in 1996) are reported as revenues, while 
payments and other charges show a credit of $2.1 million, due 
to recovery of previous payments ($1.3 milliom in 1996), are 
reported as expenditures in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts was to reduce income loss 
to producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


The Sugar Beet and Apple Programs and accounts remain 
active. The remaining accounts are active solely for the col- 
lection of accounts receivable as the programs have already 
terminated. These accounts are as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; and, 

(k) onions. 


These accounts are continued in the accounts of Canada 
pursuant to section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commod- 
ity accounts formerly operated, has been repealed and re- 
placed by the Farm Income Protection Act effective April 1, 
1991. 
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Receipts and other credits from outside parties of $1 mil- 
lion ($6 million as revised in 1996) are reported as revenues, 
while payments and other charges to outside parties of 
$14 million ($15 million as revised in 1996) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $1 million ($6 million in 
1996), and payments and other charges of $2 million ($2 mil- 
lion as revised in 1996), internal to the operations of the 
Government, have been eliminated in order to present trans- 
actions with outside parties. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and, since November 18, 1990, 
special assistance payments and benefit repayments; (c) 
amounts for services rendered to other Government depart- 
ments or agencies, or to the public; (d) amounts provided for 
any other purpose related to employment insurance and au- 
thorized by an appropriation administered by the Canada 
Employment Insurance Commission; and, (e) interest on the 
balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits and, since November 18, 1990, special 
assistance payments paid under the Act; (b) costs of adminis- 
tering the Act; and, (c) interest on advances made by the 
Minister of Finance. 


Premium rates for each $100 of insurable earnings were 
$2.95 from April 1, 1996 to December 31, 1996 and $2.90 
from January 1, 1997 to March 31, 1997. Maximum weekly 
benefits were $465 from April 1, 1996 to June 30, 1996 and 
$413 from July 1, 1996 to March 31, 1997. 


Receipts and other credits from outside parties of 
$19,816 million ($18,510 million in 1996) are reported as 
revenues, while payments and other charges to outside parties 
of $13,902 million ($14,863 million in 1996) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $552 million ($494 million 
in 1996), and payments and other charges of «nil» 
($3,614 million in 1996), internal to the operations of the 
Government, have been eliminated in order to present trans- 
actions with outside parties. 
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Table 4.7 presents a statement of the transactions in the 
Employment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.7, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data 
with the accounts of Canada and the data in Table 4.6. For the 
purpose of presentation in the financial statements of the 
Government of Canada, adjusting entries have been brought 
to these accounts in order to conform to the stated accounting 
policies. 


The Employment insurance benefits as reported in Ta- 
ble 4.7 ($12,528 million) differ from the benefits 
($12,380 million) reported in the Statement of Revenues, 
Expenditures and Accumulated Deficit (Section 1 of this vol- 
ume). The difference is attributed to further adjustments due 
to the provision for valuation ($49 million) and the employ- 
ment insurance benefits recovery of $99 million through the 
Income Tax System. 


TABLE 4.7 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 
1996-97 1995-96 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and empl yseht fry. 20,207 18,921 
Penalties. . She, ater ates 53 47 
Interest earned. . BE sean tersticprecrereete rs 108 35 

20,368 19,003 
PAYMENTS AND OTHER CHARGES— 
Benefits . ae 12,528 TS 52 
Administration costs . akan, Rea CPO 1,374 1,351 
Interest expensed. 7. AS ee 228 
13,902 15,091 
NeOchange tr over ts Mertantorte tee eieicret 6,466 3,912 
Repayments. H.i5) 3 4e TM. Ae. AA (3,386) 
Balance at beginning of year............. 27 (499) 


Balance atiend.ot yeateoe. cee oa 6,493 27 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $-27 million ($3 million in 
1996) are reported as revenues, while payments and other 
charges to outside parties of $3 million ($7 million in 1996) 
are reported as expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


Receipts and other credits of $15 million ($17 million in 
1996), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 
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Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No 
817667 dated December 12, 1991. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses 
sustained by any person in the redemption of securities. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan was administered in 
accordance with Vote 540, Appropriation Act No. 5, 1955, 
extended by Vote 527, Appropriation Act No. 6, 1956 and Vote 
L38b, Appropriation Act No 1, 1970, to insure fishermen 
against abnormal capital losses. The account was credited 
with premiums and recoveries, and with advances in accor- 
dance with the regulations, such advances not to exceed 
$150,000 at any time. The account was charged with indem- 
nities, refunds of premiums and payments in settlement of 
third party vessel collision damage claims against fishermen 
where the collision involve a vessel insured under the Fishing 
Vessel Insurance Plan. The Fishing Vessel Insurance Plan was 
closed March 31, 1997 through repealing the plan as estab- 
lished pursuant to Vote 540, Appropiation Act No. 5, 1955 and 
amendments. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Ap- 
propriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services 
under the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 
17 of the Nuclear Liability Act, to record premiums and to 
provide for payment of claims arising from accidents at an 
insured facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $18 million 
($14 million in 1996) are reported as revenues, while pay- 
ments and other charges to outside parties of $20 million 
($4 million in 1996) are reported as expenditures in the State- 
ment of Revenues, Expenditures and Accumulated Deficit. 


Receipts and other credits of $112 million ($nil in 1996), 
internal to the operations of the Government, have been elimi- 
nated in order to present transactions with outside parties. 


Crop Sector Companion Program 


The Crops Sector Companion Program will provide addi- 
tional assistance to Net Income Stabilization Account (NISA) 
participants in Saskatchewan, who produce eligible com- 
modities, in the event of reduced farm cash receipts in the 
1995 and 1996 calendar years. Payments will be made to 
producers if crop sector revenue falls below a guaranteed 
revenue target for each of the two years. 


Under the Program, the federal Government and Saskatch- 
ewan will provide annual premium contributions of 
$54.5 million and $30.5 million, respectively for each of the 
two years. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government will make 
an additional contribution not exceeding $50 million for the 
two-year period. Saskatchewan has also contributed an addi- 
tional $45 million, from its share of the Gross Revenue Insur- 
ance Program (GRIP) surplus. 


Although the federal liability under the Program is capped 
at a maximum of $159 million, the actual federal contribu- 
tions are subject to payments being triggered. Any unused 
premium contributions at the conclusion of the Program will 
be refunded to the federal Government and to Saskatchewan 
in proportion to their respective contributions. 


This account records the federal Government’s share of the 
Program. The Saskatchewan’s share is reported in Table 6.26 
(Section 6 of this volume). 


No payments will be triggered to producers for either the 
1995 or 1996 calendar years based upon the calculation for- 
mula using annual farm cash receipts from Saskatchewan. An 
amendment to the agreement has been prepared for signature 
which directs how the monies paid into the account, plus 
interest earned and the $50 million additional federal contri- 
bution would be paid out. The federal monies would be trans- 
ferred to the Crop Reinsurance Fund of Canada for 
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Saskatchewan and the provincial monies would be paid to 
Saskatchewan to reduce the deficit in the Crop Reinsurance 
Fund of Saskatchewan and to provide $5 million as start-up 
funding for a New Crops Companion Program in 1997. Once 
these monies will be paid out, the account will then be closed. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from 
various companies of the Canadian telecommunications in- 
dustry for the redevelopment of the Alexander Graham Bell 
National Historic Site. These donations will be used for the 
construction of facilities for disabled visitors in addition to 
improving the reception, orientation and special events ser- 
vices. 


Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 


Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
monies through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplish- 
ments of Guglielmo Marconi in the field of wireless commu- 
nications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the 
purposes of the National Archives, by way of donations, 
bequest or otherwise. Amounts received for the purposes of 
the National Archives Act may be paid out of this account, or 
out of money appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and depos- 
ited for the purposes of the Commission, as prescribed for in 
its Act of incorporation. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 
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National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the 
National Library by way of donation, bequest or otherwise 
and (b) any amounts required for the purpose of the Act may 
be paid out of the account or out of money appropriated by 
Parliament for such purposes. 


50th Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations 
of the 50th annivesary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and pro- 
motional material. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to Endangered Species. 


Fish Habitat Restoration Account 


This account was established pursuant to section 79(2) of 
the Fisheries Act, for a specified purpose; this purpose being: 


Québec: Together with the "Fondation de la faune du Québec" 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St.Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of/or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories ; and, 


Manitoba: To promote the conservation of fish or fish habitat in 
or adjacent to the Winnipeg River System. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During 1996-97, no claims have been received for potential 
payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of mo- 
nies received from persons declared guilty of offences under 
the Fisheries Act, and fined by courts under subsection 
79.2 (f) of the Act. 


Friends of Rideau Hall Account 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund Heritage projects. 


Sioux Lookout Zone Hospital 


This account was established to record transactions relat- 
ing to a donation made by the Hospital for Sick Children 
Foundation to be used to finance a paediatric play program 
volunteer service at Sioux Lookout Zone Hospital. 


Dawson City Nursing Station— 
Father Judge Memorial 


The account was established to record an amount received 
as an unconditional gift for use at Dawson City Nursing 
Station—Father Judge Memorial. The gift, given by Mr. Ole 
Sigur Lunde of Dawson City, Yukon Territory will be dis- 
bursed for the specified purpose (i.e. Dawson City Nursing 
Station—Father Judge Memorial) in accordance with the 
mandate of Health Canada. 


Medical Research Council — Donations for 
Research 


This account was established under section 5(3) of the 
Medical Research Council Act to record donations and con- 
tributions received from organizations and individuals for 
biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to section 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations 
at the discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to section 76(1) of 
the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


H.L. Holmes Fund 


This account was established pursuant to section 13(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. 
Holmes Award on an annual basis. These awards will provide 
the opportunity to Post-Doctoral students to study at world 
famous Graduate School or Research Institutes under out- 
standing research persons. 


Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record monies, 
securities or other property received by way of gift, bequest 
or otherwise as approved by the Natural Sciences and Engi- 
neering Research Council. The account is charged with pay- 
ments and with the disposal of such monies, securities or other 
property, subject to the terms upon which such monies are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to section 76(1) of 
the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Flight Recorder Software Systems Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with 
other government safety organizations who have acquired a 
software system which was developed by the Canadian Trans- 
portation Accident Investigation and Safety Board for use in 
aircraft accident investigations for the purpose of advancing 
aviation safety. 
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National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants 
and donations received from third parties, and expenses asso- 
ciated with National Round Table on the Environment and 
Economy programs and activities. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited proper- 
ties to Her Majesty or fines imposed and also monies received 
from the government of foreign states pursuant to agreements 
for the purpose of the Act. The Act also provides that the 
following be charged to the Account: operating expenses 
incurred in carrying out the purpose of the Act, amounts paid 
as a result of claims and repayments of advances from the 
Minister of Finance, interest on drawdown from Seized Prop- 
erty Working Capital Account and distribution of the proceeds 
to other Government departments and the Consolidated Reve- 
nue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transpor- 
tation of Dangerous Goods Act 1992 and related regulations 
to record fines levied by courts. 
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SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
Management of the Canada Employment Insurance Commis- 
sion in accordance with the accounting policies set out in Note 
2 to the financial statements. The integrity and objectivity of 
the data and the estimates of importance in these financial 
statements are Management’s responsibility. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insur- 
ance Act and Regulations, as well as the Financial Adminis- 
tration Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the operations and finan- 
cial statements and reports to the Minister of Human Re- 
sources Development. 


MEL CAPPE 
Chairperson 


MARCEL NOUVET 


Assistant Deputy Minister 
Financial and Administrative Services 


July 25, 1997 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 1997 and the statement of 
operations and surplus for the fifteen month period then 
ended. These financial statements are the responsibility of the 
Management of the Canada Employment Insurance Commis- 
sion. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 1997 and the results of its 
operations and the changes in its financial position for the 
fifteen month period then ended in accordance with the ac- 
counting policies set out in Note 2 to the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 25, 1997 
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BALANCE SHEET AS AT MARCH 31, 1997 
(in thousands of dollars) 


ASSETS March 31, 
1997 


Balance of the account with Receiver 


General for Canada ................ 7,099,716 
Premiums receivable ................. 854,000 
Due from claimants 

(UN ENTRY Sy oO on OE ER en oe 433,738 

8,387,454 


The accompanying notes and schedules are an integral part of these financial statements. 


Approved by the Commission: 


MEL CAPPE 


Chairperson 


MARCEL NOUVET 
Assistant Deputy Minister 
Financial and Administrative Services 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE 15 MONTHS ENDING MARCH 31, 1997 


(in thousands of dollars) 


March 31 
1997 
(15 months) 
Revenue 
Premiums (Note 5) .. ck. 24,815,170 
Interest on the pate of the 
account with Receiver General 
for Canada (Note 6) . See 119,447 
Penalties. . PYROS ern Rte as wher nihs 88,223 
25,022,840 
Expenses 
Benefits and support 
measures (Note 7 
and Schedule I)... ate 16,602,394 
Administration costs ‘(Note 8). fs ge 255.70 
Doubtful debts. . 3 aor 73,038 
Interest on Gita: fom Canada 
18,388,002 
Surplus for the period ................ 6,634,838 
Surplus (Deficit) at beginning 
Of the:peniOd vinteninascmremedttatbhe tae > 5 666,039 
Surplus at the end of the period........ 7,300,877 


December 31, 
1995 


931,107 
454,892 


361,277 


1,747,276 


December 31, 
1995 
(12 months) 


19,179,892 


27,621 
83,446 


19,290,959 


13,504,986 
1,331,081 
THY? 
109,671 


15,023,690 
4,267,269 


(3,601,230) 
666,039 


The accompanying notes and schedules are an integral part of these financial 


statements. 


Comparative data for the 12 months ending December 31, 1996 are presented in 


Schedule II. 
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LIABILITIES AND SURPLUS March 31, December 31, 
1997 1995 
Unredeemed warrants................ 233,758 235,187 
Amounts payable (Note 4)............ 393,068 263,306 
Accrued benefits :..c26 5.8 hte ent be 459,751 582,744 
1,086,577 1,081,237 
Surplustetasc. eee ee tae 7,300,877 666,039 
8,387,454 1,747,276 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997 


1. Authority, objective and responsibilities 


The Canada Employment Insurance Commission, a de- 
partmental corporation named in Schedule II to the Finan- 
cial Administration Act, administers the Employment 
Insurance Act (the Act). The objective of the Act is to 
provide short-term financial relief and other assistance to 
eligible workers. The financial transactions relating to 
this objective are reported through the Employment Insur- 
ance Account. 


The Employment Insurance Account was established in 
the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the 
costs of administration of the Act are paid out of the 
Consolidated Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997—Continued 


The Employment Insurance Act, which came into effect 
in July 1996, authorizes the Government of Canada to 
enter into labour market development agreements with 
each province and territory on the design and delivery of 
the new active employment benefits and support measures 
contained in the Act. To date, eight agreements have been 
concluded: Alberta and New Brunswick in December 
1996; Newfoundland in March 1997; Manitoba, Quebec, 
Nova Scotia, British Columbia and Prince Edward Island 
in April 1997. 


Responsibility sharing varies from one agreement to 
the other. In some cases, the provinces have full respon- 
sibility for delivering the active employment benefits and 
support measures; in others, the agreement provides for a 
co-managing approach with the federal government. The 
implementation of most of these agreements will be com- 
pleted during the 1997-98 fiscal year. The Government of 
Canada is continuing to negotiate labour market develop- 
ment agreements with the remaining provinces and terri- 
tories. 


. Accounting policies 


All financial transactions affecting the Employment 
Insurance Account are governed by the Act and/or the 
Regulations. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


Premiums are based on an estimate of the amount to 
be collected that relates to the period and include 
adjustments between actual and estimated premiums 
of previous years. 


c) Benefits 


Benefits represent the amounts to be paid to claimants 
for the period of unemployment during the financial 
reporting period, less benefit overpayments estab- 
lished by the Commission during the period, and esti- 
mated benefit repayments to be received from higher 
income claimants. 


d) Administration costs 


The costs of administration of the Act are based on an 
estimate of costs incurred by the Commission during 
the period for administrating the Employment Insur- 
ance Account. 


e) Financial instruments 


The carrying value of the financial assets and liabili- 
ties of the Account approximate their fair value at year 
end. 
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3. Due from claimants 


March 31, December 31, 
1997 1995 


(in thousands of dollars) 


Balance of benefit overpayments 


and penaluesi sauce 590,857 573,821 

Less: allowance for doubtfu 
debts We eee ets feo eh Rae 261,748 235,682 
329,109 338,139 


Estimated benefit repayments 
to be received from 
higher income claimants ....... 104,629 23,138 


433,738 361,277 


Uncollectable benefit overpayments and penalties writ- 
ten off in the 15 month period ending March 31, 1997 
amounted to $47 million ($40 million for the 12 months 
ending December 31, 1995). 


Continuous efforts have been made by the Commission 
in detecting overpayments on claims processed during the 
current and preceding years and, where necessary, impos- 
ing penalties. For the 15 months ending March 31, 1997, 
overpayments and penalties totalling $496 million 
($432 million for the 12 months ending December 31, 
1995) were established. During the 15 month period, 
$438 million have been recovered ($348 million for the 
12 months ending December 31, 1995). 


. Amounts payable 


March 31, December 31, 
1997 1995 


(in thousands of dollars) 


To Canada 
Administration costs........... 52,426 131,818 
Employment benefits 
and support measures........ 304,223 115,612 
Tax deductions from warrants... 26,002 9,081 
Recoupments from 
WarrantS ie. eee 3,241 2,129 
385,892 258,640 
To provinces 
Recoupments from 
WaAItants <o<5 sere on ries 2,595 2,947 
Quebec tax deductions from 
Warrants ......:. 2OOSRE Si... - > 4,581 1,719 
7,176 4,666 
393,068 263,306 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997—Continued 


5. Premiums 


Premiums are based on an estimate of insurable earn- 
ings for 1996 and 1997. Calculation of insurable earnings 
is based on a formula using many factors such as previous 
year’s total insurable earnings, the growth in the number 
of paid workers and in the average weekly earnings. Al- 
though the Commission uses the most recent data and 
Statistics in the calculation, a variation in the estimated 
insurable earnings may happen. For example, in 1996, a 
variation of one percentage point in insurable earnings 
would result in a change of $195 million in premiums. 


Actual amounts for insurable earnings and premiums 
for 1996 and 1997 will be known only when Revenue 
Canada has processed all employer declarations of premi- 
ums for these years. An adjustment for the variation be- 
tween actual and estimated premiums will then be 
recorded in the accounts. The adjustment recorded in 1996 
for the previous years amounted to $143 million 
($358 million in 1995). 


Premium rates for each $100 of insurable earning were 
as follows: 


1997 1996 1995 
(in dollars) 
Roremployees..3s..4226 5.846602: 2.90 2.95 3.00 
For employers (calculated at 
1.4 times the employee rate)...... 4.06 4.13 4.20 


Qualified Wage Loss Insurance Plans 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For 1996, the total 
amount of reductions is estimated at $515 million. Actual 
reductions for the year ending December 31, 1995 were 
$532 million. 


. Interest on the balance of the account with Receiver Gen- 
eral for Canada 


Pursuant to Section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Employment Insurance Account in accor- 
dance with such terms and conditions and at such rates as 
the Minister of Finance may establish. The interest shall 
be credited to the Account and charged to the Consoli- 
dated Revenue Fund. 


The interest on the daily operating balance is calculated 
daily, but is credited to the Account on the first day of the 
following month. The interest rate on the operating bal- 
ance is equal to ninety percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied from 2.55 percent to 
4.88 percent during the period. 
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7. Estimated overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
need for prompt service require a selective rather than 
universal application of internal control procedures. 
Therefore, the verification of claims is mainly done after 
claimants have begun to receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For bene- 
fits paid during the 12 months ending December 31, 1996, 
these undetected overpayments and underpayments are 
estimated to be $334 million and $125 million respec- 
tively ($389 million and $164 million in 1995). At the time 
of preparing these statements, information for the first 
three months of 1997 was not readily available. These 
estimates are used by the Commission to assess the quality 
of decisions and the need, if any, to improve its systems 
and practices of processing claims. 


As indicated in Note 3, continuous efforts are made by 
the Commission to detect, establish and recover overpay- 
ments. There is not a direct link between these detection 
activities and the estimating techniques referred to above. 


. Administration costs 


March 31, December 31, 
1997 1995 
(15 months) (12 months) 
(in thousands of dollars) 


Administraticn costs by activity 


Employment Insurance......... 736,832 546,813 
Human Resources 

Investment... 0s aerate 342,201 278,986 
Corporate management and 

SETVICES Sno eee 290,593 236,982 
HRCC management and joint 

SEIVICeS SES 265,506 218,228 
SYStGMS 15 nae eee ara 51,067 32,682 
Policy and communications..... 32,432 24,458 

1,718,631 1,338,149 


Less: recovery of costs for 
maintaining the social insurance 
number registry and issuing 


replacement cards. ............ 6,061 7,068 
1,712,570 1,331,081 


Administration costs—related party transactions 


The administration costs include $145 million for the 
15 months ending March 31, 1997 ($105 million for the 
12 months ending December 31, 1995) charged by Public 
Works and Government Services Canada for accommoda- 
tion and rental costs and $115 million for the 15 months 
ending March 31, 1997 ($73 million in 1995) by Revenue 
Canada for collecting premiums from employers and em- 
ployees. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997—Concluded 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is a 
component of the Government of Canada reporting entity 
and is therefore related to all departments, agencies and 
Crown corporations. The Account enters into transactions 
with these entities in the normal course of business. 


9. Financial statement presentation 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity. In this con- 
text, its operations are consolidated with those of the 
Government and are presented in the financial statements 
of the Government of Canada. The financial statements of 
the Employment Insurance Account are also presented in 
Volume 1 of the Public Accounts of Canada. 


In order to be more consistent with the policy and 
decision-making framework of the Government of 
Canada, the Employment Insurance Account has, in accor- 
dance with section 32 of the Department of Human Re- 
sources Development Act, changed the financial year end 
from December 31 to March 31. Accordingly, these finan- 
cial statements have been prepared for fifteen months 
covering the period January 1, 1996 to March 31, 1997. 
For comparison of the Statement of Operations and Sur- 
plus, see Schedule II. 


It is management’s opinion that a statement of changes 
in financial position for the Account is not necessary since 
information concerning operational activities, and their 
effects on cash resources, are readily apparent in the 
Statement of Operations and Surplus. The Account is not 
involved in any financing or investment activities. 
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SCHEDULE I 

BENEFITS AND SUPPORT MEASURES 

FOR THE 15 MONTHS ENDING MARCH 31, 1997 
(in thousands of dollars) 


Part I—Unemployment benefits 


ROG ULSI SPE eB s roe ns eons EN eg eRe leons zac ys Pe Som Lhe <roree tg aris Oe, acerca: eur NE 
1 EE) TL ao Sete OCR eA Oe EROS GEG. HS S/O Oc. ee eRe Ser TOI DIRS RNS Pasi en RoR PoC er aE 
WOrKSRarin Je ysccscceecncieseis seis) MPa sadness sue tafeneer He ONO Pista, a aloleucsiin 6: = Sueereleye te deuelianeye 


Special benefits 


IVE ALOT MACY) as raraie res hace Stas se cn Rial cS -airayaevoa oh enews shee TA pSIeY SVM arene eMe re eM avails utevaiwi ar store 
Pareritalenen SS kcccsocte ore arith Pte a: d- oto ap osc OE. 6 denen a er nee. sion teatiounice tks 
SICKO SSOP Be ote cece cise ae) Ae i esa a ev aReo ee ER Ets Mic lonsrepatetorslapece: Sac emacusseus 
AGOPHOM aiecso eck neiis os SMe He eevee Baltes she MORES wcnatan« ouemts lenelyclsh oe aes 


Part 1—Employment benefits and support measures 
Employment benefits 


PEAIDING SKINS 1Oanis ANG Clans comes type sears cece wnya ey eect at cels alate mepore years 
STE MCTID OV ERC IG as oon oh aaa eet Seg ce eee rgslsyeae) 850) Ot SS S/aN eA et te 
JOurcrealompariticishipssce eres eee oes career mime reece 
Wargated wage SUDSIGICS cry.) vere eras cls wie eis oe ers piodche an eke ln eitraee ssl wesiatere syenoeloe 
Largeted carnings SUPPIEMEN(S anche. eels sores Ae eee ante = Seer rictlotsmererenciene = eehe 


Support measures 


Employment assistance Services’ =.. .(./4 cir een sie senso ith svete eave ies» oe ane 
Wabour market partmersDips ees ton wrote sis « CO minal eiolelel efoto ei armieeYo SACI) los eee) 
Researchand INNnOVatom aera. errors c a3; ol isacis) visu tsiete br 0 Sale i> sb feneasy excl wte\oic leteheyer te easninver 


Benelitsiand support: Measures acter cesscvale tics oo coke ites vate stent Sleveha aie) ates ou aieoe a eacietoes 


Less: benefit repayments by 


MISHETAN COME CALM ANS lors ec cree te ayes ere) net TeTe Cream ievelierarolofoletchagc wie eat custel deasicesloce ade 
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March 31, December 31, 
1997 1995 
(15 months) (12 months) 
12,283,942 9,708,647 
307,155 228,615 
19,557 14,398 
12,610,654 9,951,660 
901,016 765,025 
576,742 473,459 
526,307 430,140 
7,248 5,812 
2,011,313 1,674,436 
14,621,967 11,626,096 
1,541,295 1,560,195 
227,532 194,475 
143,576 147,640 
17,473 
2 
1,929,878 1,902,310 
96,156 
45,644 
11,693 
153,493 
2,083,371 1,902,310 
16,705,338 13,528,406 
102,944 23,420 
16,602,394 13,504,986 


For comparative purposes, certain figures for types of benefits for the year ending December 31, 1995 have been reclassified to conform to the presentation adopted for 


the period ending March 31, 1997. 


Benefit Rates 


From July 1, 1996 to March 31, 1997, benefits paid 
represented the lesser of 55 percent of average insurable 
earnings, or $413 per week. However, as of January 5, 
1997, claimants that have collected more than 20 weeks 
of regular benefits in the past five years, since June 30, 
1996, will see the benefit rate for their new claim reduced. 
The benefit rate can be increased to a maximum of 65 per- 
cent in 1997 for claimants who are in a low income family 
with children. 


From January 1 to June 30, 1996, benefits paid repre- 
sented the lesser of 55 percent of average insurable earn- 
ings, or $465 per week ($448 per week in 1995). From 
January 1 to December 31, 1996, for claimants who had 
low average insurable earnings and dependants, the rate 
was 60 percent. 
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Employment Insurance Account—Concluded 


SCHEDULE II 


STATEMENT OF OPERATIONS AND SURPLUS 


FOR COMPARATIVE PURPOSES 
(in thousands of dollars) 


Revenue 
'Prennwumsets sate aioe oto eee 
Interest on the balance of the account 


with*Receiver General for Canada: 5:5 = csc ok eat cei ous a eo piel 
PeNaliies prune aoe DEN ce aan, ee eae Sire rena cee een bee 


Expenses 


Betiefitstand support. measures.é. ace Ans sinere torn tons sere net pars nere vores 
A GMINISCAG ON COSTS ae ais cccte saga Sree deaycnoysjnapegt al ete octets. oh al ee ah Seaiie iena beret tone 


Doubtful debts .......... 


Interestionvadvances,from Canadac svc me sie scars oe ob reshape eae cp ook es wes 


Surplus: tor the period (tgs. er apne cease Toresge te CON TORS ey Teen ereeer pret ec esaio a oe 
Surplus; (Deficit) atibesinning of the perioda.-..0 sen fdas ee eee ee 
Surpluszat.thetendiof. the period Yani o.)) 5 2... cchnce en res ipih ae, eae eer BAIR Ss ce eae 
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March 31, 
1997 
(15 months) 


24,815,170 
119,447 
88,223 
25,022,840 


16,602,394 
1,712,570 
73,038 


18,388,002 
6,634,838 
666,039 
7,300,877 


December 31, 


1996 
(12 months) 


19,091,170 
77,714 
74,212 

19,243,096 


12,806,137 
1,368,669 
69,062 


14,243,868 
4,999,228 
666,039 
5,665,267 


December 31, 
1995 
(12 months) 


19,179,892 
27,621 
83,446 

19,290,959 


13,504,986 
1,331,081 
77,952 
109,671 


15,023,690 
4,267,269 
(3,601,230) 

666,039 
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CURRENT LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Current Liabili- 
ties". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and 
other legislation. In many cases, these accounts represent 
current liabilities set up at year end under the authority 
granted to the President of the Treasury Board in the Finan- 
cial Administration Act. 


Table 5.1 presents the year-end balances of current liabili- 
ties by category. Chart 5A presents current liabilities by cate- 
gory at March 31, while Chart 5B compares current liabilities 
for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 5.1 
CURRENT LIABILITIES 


Accounts payable and accrued liabilities, Table’5:2 -. efite ee ee ec eee ce ene ie eee cs wae eae 
Interest: and: matured: debt: Tablesd 5 yn ee ieee ee a NE eve eran tLe 
Allowance: for émployeeibene fits.) conceit ice. send nute wiser Sen Salva ornate yee bas et tetealciseres dleusle crea emsioetinen fetes 


(1) 


Add: consolidation adjustment" SAORI Re ODES aire OP OO ROIS S Re ree NCE oe e OU te ce ner che MoM cee 


Allowance for loan guarantees and borrowings of Crown corporations, Table 5.6............... 0.0. ee ce eeees 
TOtal sis P2558 sense eee a such aber ts orale uate ara oat ace ase) wusaei uae Pisate nist ka, coer eccperemtea eter oneoe im reeerinr es anemone eta tates ale 


) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
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April 1/1996 
$ 


21,180,635,027 
7,402,530,392 
4,110,000,000 
180,000,000 
4,290,000,000 
5,440,000,000 


38,313,165,419 


March 31/1997 
$ 


19,265,248,238 
10,402,405 ,666 
5,000,000,000 
180,000,000 

5, 180,000,000 
5,253,000,000 


40,100,653,904 


CHART 5A 


CURRENT LIABILITIES BY CATEGORY AS AT MARCH 31, 1997 
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Interest and 


matured debt 


Accounts payable 
and accrued liabilities 
48.1% 


Allowance for loan 


uarantees and borrowings 


of Crown corporations 


25.9% 
13.1% 
Allowance for 
employee benefits 
12.9% 
CHART 5B 
CURRENT LIABILITIES 


(in millions of dollars) 


42,000 


40,000 


38,000 


36,000 


34,000 


32,000 


30,000 


28,000 


26,000 


1988 


1989 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, borrowings 
of consolidated Crown corporations, suspense accounts and 
other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of current liabilities. 


TABLE 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payable...... EEE. a 
Add: consolidation adjustment’? 


Notes payable to international OHEAnZALIONS, Table 5.3 . eee 
Provincial and territorial tax collection agreements account, ., Table 3: aa 
Miscellaneous paylist deductions. . 


Deferred revenues ........ 
(1) 


Borrowings of consolidated crowd Porporations oo oo eage NI taaeals potent oboe Seen Retcteha «si onchaere he trans at's 
SUSPENSE ACCOUNES 62.65.05 EN eee cis aie Gide eons aia o's oN eee EU eC ORT OE... 
(0111-5 dearer aaa renter a en ara EEN os oo old oie on ub cn MO SRRELHOOO aalis Ses 


ET teh es a 2 ans cava cape erst od avcave ois w &6raNeG aslo ning slo BiG Aan aval avvar de taicets Joss > 4 o OEE ee ove do cvor eves eielie 


() Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory author- 
ities, and accrued financial obligations of consolidated Crown 
corporations. 
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April 1/1996 


$ 


16,464,451,788 
1,036,401,348 
17,500,853,136 
1,904,534,118 
1,372,445,746 
58,067,144 
310,197,613 
13,874,000 
20,302,714 
360,556 


21,180,635,027 


March 31/1997 


$ 


14,445 ,656,086 
996,260,000 
15,441,916,086 
1,793,139,936 
1,726,001,559 
8,888,154 
231,613,947 
3,581,000 
59,481,691 
625,865 


19,265,248,238 


Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in 


Table 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the 


individual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 
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Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/1996 issuances Revaluation”? encashments Revaluation” March 31/1997 
$ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
and Development .. exe omaaarise 16,178,049 176,569 10,861,549 5,493,069 
Multilateral faseaevent Guotaniee oucaey.. 4,360,169 81,166 4,441,335 
Global Environment Facility. . 1,000,000 1,000, 000, s 
International Development earn Pees Wey ciate Giteere MN 865,816,000 216,370,000 211,140,000 871,046,000 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
ASIaM Development Banksy ceri. cok cin oiecieii screens teeters 4,552,212 4,584,366 137,327 A 9,273,905 
Caribbean Development Bank ....................... 5,982,521 52,876 1,058,410 4,976,987 
Inter-American Development Bank................... 14,859,050 5,544,122 276,576 4,942,911 15,736,837 
International financial institutions— 
African Development Fund. . 413,434,010 40,656,199 90,824,012 363,266,197 
Asian Development Fund . ae 434,244,900 51,000,000 383,244,900 
Caribbean Development Baneeceec 32,633,819 32,633,819 
Global Environment Facility Trust Fund . 67,900,000 67,900,000 
Inter-American ee Bank—Fund for. set 
Operations. . , sh Poo 5,700,193 5,700,193 2,217,897 9,182,489 
Multilateral yecanent Fund. ee 11,388,294 11,388,294 
International Fund for Rericulaue Devices 26,484,901 540,503 25,944,398 
Montreal brotocol Runde ack iamecdcuet cae knees 5,633,153 5,633,153 
991,786,117 51,989,545 161,603,859 882,171,803 
Lota eer peer t eat nr arm ie e oe ene mee 6 L045 9401 8278: 488-033 724,514 390,606,729 1,793,139,936 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
® This amount includes an adjustment of $12,140,000 to reduce and cancel a note dated November 30, 1989. The adjustment represents the amount of investment income 
credited to Canada against an advance encashment made on March 30, 1990 and March 31, 1995. 


® An adjustment was made to previous notes. 
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Provincial and territorial tax collection agreements 
account 


This account records income taxes collected by the Gov- 
ernment of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, 
the Government of Canada is empowered to enter into agree- 
ments with provincial and territorial governments, to collect 
income taxes on their behalf, and to make payments to them 
with respect to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on 
preferred shares dividend), to collect corporation income tax, 
and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenues to be produced by the 
respective provincial and territorial taxes. 


TABLE 5.4 


Because the Public Accounts of Canada reports infor- 
mation on a April to March fiscal year basis and because tax 
information is calculated on a calendar year basis, there can 
be transactions related to several tax years during any given 
fiscal year. For example, during a fiscal year the Minister of 
Finance makes current payments, based on estimates, for two 
calendar years (April to December and January to March). 
During this period, it is also necessary to make payments or 
adjustments related to final determinations of tax revenues, 
rebates and credits for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territo- 
ries on a tax year basis for both corporation and personal 
income taxes. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Receipts and Payments and 


April 1/1996 other credits other charges March 31/1997 
$ $ $ $ 
Personal income taxes collected by National 
Revenue'for 1993 ys hearts so arson ate ster 26,145,160,979 9,491,796 26,135,669,183 
Less: payments to provinces and territories— 
iNew foundlan dl Aeas settee coticsc teers acy gence ge rote > egreea Taa 499,740,450 499,740,450 
Prince, Edward: Island ax nr bes pester core ac poe eee 107,749,593 107,749,593 
NOVAS COMA 5: ircpeyae eu cts ec esr cok aac career cio erie eos 905,156,370 905,156,370 
INGW, BLUNS WICK cohen te cn rep eae she een eT eee 688,556,296 688,556,296 
Ontariogs: 805 YASS ASI Srisca UR. TOD Mel he 14,428,877,881 14,428,877,881 
Manitobaii #jP.a0nis. daa 2Repieeek Be ieet eke 1,088,670,036 1,088,670,036 
Saskatchewan.aict. Meco: aerate bee eae bose? 1,061,836,044 1,061,836,044 
AID Ort as, or ores a P Pta ios eacna acer on ee ARO Bence ce ononrar pe ie 2,891,617,488 2,891,617,488 
British, Columbia) 605. 3 een EP oii era as! care ale 4,383,100,452 4,383,100,452 
PGK ON See erasure a totere x oie ialeters : : 29,294,731 29,294,731 
Northwest Territories: 2. .02.0-ep4 pea 40-2 oie 65,479,692 65,479,692 
26, 150,079,033 26,150,079,033 
Net collections (overpayments) of personal income taxes 
LOL 1993 si merm re wT TT EE EON EE EEO NRE ERE RENE (4,918,054) 9,491,796 (14,409,850) 
Personal income taxes collected by National 
Revenue for 1994 iar ci prttlnte ett ienvel otis ey 27,202,332,240 9,637,599 27,192,694,641 
Less: payments to provinces and territories— 
Newfoundland scarce ccace Sorc. e aie ritiniare pect ese nore nko 518,119,207 518,119,207 
Prince Edward Island <2. se. sec smiro 5 cvevetaress steueteteres teas eee 111,999,370 111,999,370 
NovalScotia ck acorns ns Sees eee Ae ee eae 907,544,001 907,544,001 
New. Brunswick? (12.15 seco yon necets seins cele cetaes ntoee soe 735,708,010 735,708,010 
Ontario. oe iee concretion 14,938,222,817 14,938,222,817 
Manitoba rire scaleneis:«:ciavevots oenel an ers agenesis e eave eee araicnerake 1,148,404,078 1,148,404,078 
Saskatchewan’, 2.33 cisvams sigteleasiencinersvaeecasle accosted 1,128,473,132 1,128,473,132 
Albert ayin, tcicitt-s desc ctemere teem casa eit melee oe OURS 2,992,001,738 2,992,001,738 
Brush Columbia.i0 socio eet ec terete: 4,633 ,047,786 4,633,047,786 
Yukon ices scce ccs Ses te 29,747,070 29,747,070 
INorthwestilerritonies:-.. 2). eestor ee er 59,066,020 4,918,058 54,147,962 
27,202,333,229 4,918,058 27,197,415,171 
Net collections (overpayments) of personal income taxes 
FOR 199 aera vs) wesw) apelin esters mtn area hoe sealers atone (989) 4,918,058 9,637,599 (4,720,530) 


5.6 CURRENT LIABILITIES 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/1996 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1997 


$ $ $ $ 
Personal income taxes collected by National 
Revenue tOrmi995 eae ke ccanis she laste ain iaccr aisinlsfelotn's acueeiee 29,795,781,352 347,698,580 919,454,957 29,224,024,975 
Less: payments to provinces and territories— 
INGwLOUNGIANG 2 oe Gets ccc cess ciearstevne tn ere sfahe oiele sian eers 545,287,000 17,517,968 562,804,968 
Prince me award USland cai coerce eh Noa aes 119,265,000 944,760 120,209,760 
INOVEISCOUMA So eat. auction oe Salnstemurraeeacmonan sas 935,089,000 249,399 935,338,399 
ING WABLUNS WICK 55656555 aya saeco ie aera eens aren 781,791,000 602,181 782,393,181 
ONTATIO Be orate aire erajsiteis seers An Sele ae a lusiae, sclenelels 16,873,369,000 831,577,530 16,041,791,470 
IG ETAT SPSS Gees OOOO BIOS COI ROIOEID Or S Renae ne ene 1,325,342,000 89,298,464 1,236,043,536 
SASKAICNOW Alinta cb...) ae Va crate asc cee aue ceelenle Sone 1,148,534,000 38,527,340 1,187,061,340 
Alberta . Rae See Sretessee oe oso ats or ahs hese acs whined Vrs 3,177,995,000 36,444,434 3,214,439,434 
British Columbia... 4,973,394,000 76,987,139 5,050,381,139 
BY ADK OTN oes craks tte raNs ates Bis ere o's Sxe.ciehGiersiel ois Gee ss } ore. s 31,327,000 2,640,043 33,967,043 
INGER WES Gil CLTILOTICS 20-75)5.cc Oe thc se Scie ss So en sle tars 71,595,000 12,001,436 59,593,564 
29,982,988, 000 932,877,430 173,913,264 29,224,023, 834 
Net collections (overpayments) of personal income taxes 
1 Rep Ae) Sout tyres Eromercenttn trench cham Glad rhe tease OUD a Pa (187,206,648) 1,280,576,010 1,093,368,221 1,141 
Personal income taxes collected by National 
Revenue for 1996 . epee 5,425,213,436 26,292,414,000 414,222,000 31,303,405,436 
Less: payments to provinces and riiones 
INC WIOURGIANG tooo 2 eras susieteesikasornin role aniipe ave mele eyseerpensue 84,210,000 508,428,000 592,638,000 
RrinceyE award. Island \r. cows reves ors esta esate dees) siehes eisai 8 18,494,000 109,336,000 127,830,000 
INOVAISCOUARR cece a renee rates erelievbig ore SE De aes 144,543,000 836,203,000 980,746,000 
ING WABIUMS WICK Soci relte Sera fa iettie Siete us le Ae eens Sorte 120,281,000 702,821,000 823,102,000 
ON CATIO SE ee = oc). 5, tie, ete teen Gc we) cease elene eles oocs 2,607,976,000 14,794,466,000 17,402,442,000 
IAA DIC OD AL oasis cr tapaters fea ceiatoheS eis Pn one: Searacs ie whore sng cis sve ars 204,036,000 1,194,521,000 1,398,557,000 
Saskatchewalitenstags « oc cics scr eths sd ciee se se usonealew ee 175,322,000 1,051,515,000 1,226,837,000 
IDOL cae cesta ietaaias ss arsteeie ao chat oo ads sae Ta aeten § 486,703,000 2,870,636,000 3,357,339,000 
British Columbia mcr is otrrcrceiese resis wevac ete seremes ere ciets 769,356,000 253,432,414 4,854,152,339 5,370,075,925 
Yukon . n Sa sey eo Ree eA ES Oe Te 4,802,000 30,394,000 35,196,000 
Northwest iresricories AS CAPR SCRE ICUCRER RACER ER I 11,312,000 61,317,000 72,629,000 
4,627,035,000 253,432,414 27,013,789, 339 31,387,391,925 
Net collections (overpayments) of personal income taxes 
fOPLIIOV RW kee err es sree eresv es os wt as 798,178,436 26,545,846,414 27,428,011,339 (83,986,489) 
Personal income taxes collected by National 
Revenue fori 997. < a scans Seow ve weakens seis 5,527,915,000 5,527,915,000 
Less: payments to provinces and territories— 
INP COLT ET h DS a pihrn Oe an Cink ARCOM Ome Aer Orem 91,868,000 91,868,000 
Prince Baward Island es sitscc cree © erie elerel ots tore ccetaraiacs ete oh 19,712,000 19,712,000 
NOMA S CORA Bek nlc cp Blect Pe iaxaric ss cho ooo) aye 5/30 so so wren. ole 148,022,000 148,022,000 
INC WELUDS WICK tere saccla win “sfeuiinie #0 04s SS Se.» oiexehaat auesers culls Wels 121,716,000 121,716,000 
ONTATIO Se Aah oaks cote Tikes Seta e tM OS AAS MT 2,401,917,000 2,401,917,000 
Mamitobayeen brs tetas ce serceis sides atts is Sie » erator sisi 84:2 216,699,000 216,699,000 
DASKAICHOWAN Sacer re ecu tcrs/f tie ce sew kok cee tae oa 187,271,000 187,271,000 
Alberta . Ree ceg tase aronvohe ysis rele sioteicusst Oo e988 519,008,000 519,008,000 
Brgsh Cotnmbia. Boer Mast uay vay sucave, oie} ave\ohaie,/s 6.9 8 aig 690 814,219,000 814,219,000 
BV UO MNP arte er ata tA nn Cita nage) 6 so woe esis lave. 9.4110 cide wet oleic 5,509,000 5,509,000 
INOMEM WEST LOITitOLies:. con eo are ret ies Meo tose ote sicia les 11,459,000 11,459,000 
4,537,400,000 4,537,400, 000 
Net collections biveren ox Fat of ad income taxes 
for 1997 . SEMINAR aiertr Paneth ois nis ee 5,527,915,000 4,537,400,000 990,515,000 
Total personal income taxes on hand ............-+--eeee0% 606,052,745 33,359,255,482 33,077,908,955 887,399,272 


CURRENT LIABILITIES 5.7 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected fies National 
Revenue for 1993 . 


Less: payments to providers and territories— 


Newfoundland. . 


Pineal ard Islands HAR NE. aed tes ean. cae: 
NG@Va pS COUAS catia tee Wotaeeeie cartes choveisysutetene une caterle! eiateaeten eran 
N@WrBTUNS WICK: 6924 ccc hero ticeers cetera tree eas ash anaes 
Quebec. ts. want ch fete cried. Seok eer 
OUCATIO ss crok emer etetswe bose sheaater ah hoe eh cate ee esc etapa So eee atte 
Mani (OD aioe yais necator rotons etic cas sus cee Gan aet aoa 
Saskatchewan secs ere tom ela ciein diate iar owarsirae seers ete 
Albertavce se oo sere pacer Gn ame incessant eae 
British" Columbia 40.5 sete ee er ee Ae ee 


Yukon. af 
Nowthweer Tetritories: 


Net collections (overpayments) of corporation income 
taxes: fore) 993 cc sianscustverse cremeine eyes eke eatarega tatereneneens 


Corporation income taxes collected Pe National 
Revenue for 1994. 


Less: payments to mounes and territories— 


Newfoundland. . 


Pens Eig ard Tstand Meee ee sor ate ecerins 
INO Va SCOWUG ss che an an tari laa oe ees aes roman etek 
IN@W Bruns WiC kissiaon raven areca s ean Bee ae Fora tavee 
COU DEC Sc cays a sail areate s Sane ated wiein eine ore tehe etotonocans 
CN CAT Ong narceis cee eRe it PAE cae a Seo wine oe 3 
IM ANILODE tat EI ae oie oan ere ce eee emilee see ie CGE 
Saskatche wal sev. syersen cree eon he Ges chis sense) vis nerare, exeuslone 
ADOT ar Mee Site hes ta caprietatatecinteren ch tl cdacsseay ucuttineecr ee 
BTIUISN COLUMBIA gs coset eo e ooo sap adel sueieie sta earn gar cee 


Yukon. AF CE Mite ie 
Morthoea. Terie: 


Net collections (overpayments) of corporation income 
taxes: forslO94 Bote bv ccccle eae blocs neuten oe ses MRR ee 


Corporation income taxes collected re National 
Revenue for 1995. 


Less: payments to evinces and ¢ territories— 


Newfoundland. . 


Prince Edward Tetend Ph eae Sits rar eh net Chara ns ae 

NOVAS COUR. «ch ceric caneiraiartto ake cence sorters aeherers 
NeW. BIUnsS WICK nec crh ecatanaercns ict cree et eee 
QUEBEC wun Seeing sr urea: See RE ars caete hin tardy nadeaacns 
CORCATIO: Sas Pte oe ae ee en eee ae ee 
Manito Da aco sprain tae ee eer aera estos es a ease 


Saskatchewan . 

Alberta . Sty hy Pe eee 
Brick Colimbia a Oe he ae Ra 
Yukon. a eke 
Northwest Semitccer! 


Net collections (overpayments) of corporation income 
taxestior OOS i ee eee re een eit reer ere 


5.8 CURRENT LIABILITIES 


April 1/1996 
$ 


1,476,035,380 


43,417,966 
15,587,447 
97,442,653 
139,012,155 
22,061,665 
68,222,516 
126,397,504 
115,137,124 
12,627,257 
800,683,512 
10,016,862 
25,428,719 
1,476,035,380 


1,769,227,042 


61,559,537 
15,822,936 
82,223,546 
106,814,756 
24,723,743 
73,260,410 
166,367,531 
188,042,850 
14,439,483 
1,002,857,279 
7,983,642 
25,131,276 
1,769,226,989 


53 


1,904,605,569 


50,421,000 
18,385,000 
103,923,000 
105,802,000 


182,170,000 
195,517,000 


1,022,433,000 
13,139,000 
34,242,000 
1,726,032,000 


178,573,569 


Receipts and 
other credits 


$ 


729,518 


729,518 


729,518 


273,520,314 


2,697,708 
465,506 
3,163,214 


276,683,528 


Payments and 
other charges 


$ 


40,000 


40,000 


40,000 


40,000 


40,000 


12,101,673 
187,471 
PLIES 
104,502,631 
19,486,657 
60,192,996 
19,302,046 
32,975,496 
9,686,773 
173,318,282 
107,746 


461,241,328 


461,281,328 


March 31/1997 


$ 
1,475,995 ,380 


43,417,966 
15,587,447 
97,442,653 
139,012,155 
22,061,665 
68,222,516 
126,397,504 
115,137,124 
12,627,257 
800,683,512 
10,016,862 
25,428,719 
1,476,035,380 


(40,000) 


1,769,187,042 


61,559,537 
15,822,936 
82,223,546 
106,814,756 
24,723,743 
73,260,410 
166,367,531 
188,042,850 
13,709,965 
1,002,857,279 
7,983,642 
25,131,276 
1,768,497,471 


689,571 


2,178,085,883 


62,522,673 
18,572,471 
1335302, 550, 
210,304,631 
19,486,657 
60,192,996 
201,472,046 
228,492,496 
9,686,773 
1,195,751,282 
10,549,038 
33,776,494 
2,184,110,114 


(6,024,231) 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/1996 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1997 


$ $ $ $ 

Corporation income taxes collected by National 
Revenue ton] 996mm et eee emer coe 746,383,379 1,491,499,568 2,237,882,947 

Less: payments to provinces and territories— 
Newfoundland Go mactrameve tie aoe ater ch oie aeyaivoro rabies 4,170,000 47,257,000 51,427,000 
Prince Edward island ssa cori cate ese ta isles 1,680,000 18,524,000 20,204,000 
INGVatS COU err erotic siete ae erage ie and cee serene meas, ole 8,870,000 91,824,000 100,694,000 
INGEWZBTUDS WICK fo csd eee on aioe ne onde 10,538,000 116,103,000 126,641,000 
Manitoba mem st oie ra erat etre eaten hater eRe orto cm Soe 17,780,000 216,140,000 233,920,000 
Saskatche wanexere eee a 15,738,000 186,780,000 202,518,000 
Brrash-Columbia: .... ers eee ok ons soe cok actions seas 96,234,000 1,083,949,000 1,180,183,000 
NUKODIA. fk ome shee hdd ode 1,036,000 11,479,000 12,515,000 
INOTEAWEStNCITI COLIC Sirere years neeererenerceorote reer oes 2,518,000 27,982,000 30,500,000 
158,564,000 1,800,038,000 1,958,602,000 

Net collections (overpayments) of corporation income 

taxes £07199 6 necras rman s eI 6 sa esis od ae eee 587,819,379 1,491,499,568 1,800,038,000 279,280,947 

Corporation income taxes collected by National 
Revenue itor 1997 Hoo wares we ee ee ee 729,870,000 729,870,000 

Less: payments to provinces and territories— 
Newfoundland. .5.5, tae eee acess cd tice ot totatan 4,760,000 4,760,000 
Prince eaward island oo. s,s cw ot ess 1,740,000 1,740,000 
NovaiScotiasrccn sr - RE WLR OP RE s cers eerie es 10,836,000 10,836,000 
INE WABTUTS WICK*err tn te tetene ee eee Tole ee cis atecrce 15,960,000 15,960,000 
INCYTE TOL Wis seal ha auotenanchraveclasbiestenbath byte er eecita Oe RDIOM eee RUINS 16,878,000 16,878,000 
Saskatchew ans iicais chen wronscatecennaies aeeeicusseus ls esvae aie ties. a oiaue 18,008,000 18,008,000 
British Columbia scccercle oecstusteyew great do ene aie. gre susie sea 93,492,000 93,492,000 
Wukonsee Lee: SA SM PP ABIES. co csascnoe ad eos 726,000 726,000 
INOTtHWeSEMeITICONIOCS seo ete esos aoe rine ins Siecle 2,774,000 2,774,000 
165,174,000 165,174,000 

Net collections (overpayments) of corporation income 

taxesiforal 99722 tt). ee LOD EIT IONS OEY, Ahead. SELLE 729,870,000 165,174,000 564,696,000 
Total corporation income taxes on hand.............-+.++- 766,393,001 2,498,782,614 2,426,573,328 838,602,287 
HIRT Desi cmOnrig NISC: Bee CSR ee RN NOUNEREED CE. SOOM ERNE NET ae Hm 1,372,445 ,746 35,858,038,096 35,504,482,283 1,726,001,559 


Miscellaneous paylist deductions 


Suspense accounts 


Deductions from the salaries and wages of certain employ- Accounts in which transactions are recorded temporarily, 
ees are credited to this account pending transmittal torelated —_ pending their ultimate disposition. 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services 
are to be delivered or rendered in a subsequent fiscal year. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


CURRENT LIABILITIES 5.9 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of current liabilities. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


Ente res Ges 3.0. Ses os cc's 7 A EN PN Ho isa Sb iets ants jaavarcaleh oar eto nt MED RPE MRE Mba. Sortie; cise arose tercersticl aloes 
Ji oye Vee G1 a tarterrperers quar art ater rar Rar Er onan Ao raRW ena Fn Ic TMNT LRAT OT FAG 0 -G. SO OEERIODIOR DIC OO A Gea OSE 
Matured: de bt ices ec recreate a sia cerca Cn OST oes Re Tee Ty IC eset er oe Ok on 


Léssvunamortized' discounts on Canada’ Bills 220 0G ois 5 0.0% o-eersiene Glo sy-svepere nev wcchoesliere ahs te Fs oeeie sisi aloe 


unamortized discounts on Treasury bills......... 


unamortized discounts and premiums on marketable bonds .... 0.0.0.0... ccc. cceccceeecececeeeeeeevees 
unamortized commissions on Canada savings bonds .............. 0. eee eee e eee teen e eens 


Teta cy cee ee caret ossicles arses GAPE TRARON vDpaBe vs la ave hee ks OAATO Ce” Cle eae ec ocre GAO ov obs aCe EMAL ROT Lee FTE Hao STONE al GU SOTO LUTENE OR 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax 
revenues if they remain unredeemed 15 years after the date of 
call or maturity, whichever is earlier; the minimum time 
before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


5.10 CURRENT LIABILITIES 


April 1/1996 


March 31/1997 


$ $ 
4,219,115,320 4,888,213,630 
6,604,662,561 7,025,433,668 
135,476,983 109,443,770 
10,959,254,864 12,023,091,068 
76,360,069 67,562,820 
2,886,176,549 1,518,592,652 
531,610,865 (27,081,663) 
62,576,989 61,611,593 
3,556,724,472 1,620,685,402 
7,402,530,392 10,402,405,666 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and pre- 
miums on outstanding marketable bonds which has not yet 
been charged to expenditures. Discounts and premiums are 
amortized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings 
bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to ex- 
penditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 


This category of current liabilities includes the allowance 
for loan guarantees and the allowance for borrowings of 
Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of current liabilities. 


TABLE 5.6 


ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


Allowance for loan guarantees . 5 Und os 
Allowance for borrowings of Crown corporations — 
Borrowings of agent enterprise Crown corporations . 


Less: borrowings expected to be repaid by these eaeraie Cov porporsnions @ 


DROS EV Bos sstercsccy Paaatea cs OER ve CSTD: GRETA To eee TEBE A tee Pru Aor CRNA eS Camera eA ct Gite tees pe ernest EY An 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute unconditional obliga- 
tions of the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 


April 1/1996 
$ 
1,250,000,000 


25,370,185,000 
21,180,185,000 
4, 190,000,000 


5,440,000,000 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


March 31/1997 
$ 
1,273,000,000 


28,115,270,000 
24,135,270,000 
3,980,000,000 


5,253,000,000 


CURRENT LIABILITIES 5.11 


es ee a : a Vv Nay 


Interest and Matured Debt 


i ve? 
ere eee ‘di ed In. ioapons ssid shickeriing je Paaatd 
nd chnelaites an ome ar. 


Table 3.5 presents a summary of the balahces for the ec 
county in this caegory of cursent Hxbllites. 


fie 


TABLE SS age 
INTEREST AND MATERED DEST 


or 


[néecestt dec 


lnteroet duc (9 the faterest om dhe bonded des, which is dee 
id peyable tat has Wt been redéemed by bond holders, 


laterest acerned 


Interest acer ied ts the interest Koelsibisibaind qa at March 31 
on the bonded debt and certain other-Habiliries, that 14 not 
sayetle patil a furnre date, 


Matured debt 
This account records fhiancial obtgatiogs papreetmind by 
certificaias of indebtedness ieseed be the Covgumipent, chat 
have become dae but that have not beam presemtad for sedetna- 
tion. Unclaimed matured donds sre trenelietted to Bm tes 
revguives of they remain unredeemed 15 years after the deb or 
eal] or thatufity, whichever t oarlier Ge Oar 
hefore aneh © trensfer ix made is 3 years from theo ‘date of 
mm nturity 


i/namertize? discounts on Canada bills 


Phis secount records the portion of the discounty ga Ot- 
stumdiog Canada bite which has pot yet beco charged co 
repeidiinies Dincquet are amertized tp expendivares over 
the life of the till 


AL CRRA EA PEED 


2vortanoidoD MiWOAD 40 ZoMIwoRsO8 CMA 2 


_ expenditaces. Discounts are amortited & pwnd yas over - 


coe khoiixvogeils awor) to 2gaiworied yl? sonawols 
neta \oionani’, oni lo 62 maltese dtiw sonsbro208 al 


a i porbeser: sag 
. i fo € ies Seal 


ta ot me tN i 


<> 


5402, 330,992 


esotaniaeg apo! ao esez0! Laiimsiog eb10081 mgooae ett 
tones? teat dbsnem ad Shi wn drrogange palldttigal ai s ats 
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Standing Teewewry bills which bes noe = 142 arlene 


of JA noite 
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ee 
peg rs teoemartene 
Unamertivrd entra pale 90 


Thi samen! eeceeds the pai of or seater 
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are tnetiend 90 8 tp ex- 


poe sedadbeey ya por in 


Allowance far. Employee Benefits -. al 


‘This acooynt records aMlowances fa astount owing for 

gamed anit ‘wngitid anoual vacation’ lweve end compensation’ 
time, for employer benefits payable vpon termination of ¢m- 

picrycieat und foe nasigued pay eiieeiasects a 


SECTION 6 


1996-97 
PUBLIC ACCOUNTS OF CANADA 


Interest-Bearing Debt 


CONTENTS 


Unmatured debt— 
Marketable: bonds enero cacti chee oe 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 


The financial statements of the Canada Pension Plan Ac- 
count and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Auditor General’s reports thereon, are presented at the end 
of this section. 


A narrative description is provided for accounts reported 
in some tables. Such description follows the same presenta- 
tion order as the respective tables. 


compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt“? — 


Payable in Canadian currency— 
Marketable bonds, Table 6.2. . 
Treasury bills, Table 6.3 . snd sever parenteral Seaetetene enone aN 
Canada savings bonds, Tatiec4y ee 
Bonds for Canada Pension Plan, 
TableGio fo ccssctia cel cio eee sere ea ieee nee et crmactaes 


Payable in foreign currencies— 
Marketabléeibonds:21able'6:2 a2)... one oe eee cae 
CanadaibillsTable-O!6 se reese le ee PORE eee 
Canada notes;; fable Gi) sc aie ec ee ie 


Total—Unmatured debt@ .00). SOORR2082) BEOWRR E6 


Pension and other accounts— 
Public sector pensions, Table 6.12— 
Superannuation accounts. Saat 
Allowance for pension adjusanents*: 


Canada Pension Plan, Table 6.21— 
Canada Pension'Plan Accounts,..2 220-0 eee ee eee 
Less: securities held by the Canada Pension Plan 
Investment: Fund 3.44 23202 er ee Tr: 


Other— 
Government Annuities Account ............ tia. deme eel. 
Confederation Bridge. . . orth. SOA. 28 
Deposit and trust accounts, , Table 6. 23. ooh Dade MRR ERB AS. 
Other specified purpose accounts, Table 6.26 ............... 


Total—Pension and other accounts ....5 5. 6.0 cet e eee en snes 


TOCA ii 4 eran te tei ee te a eos oT ee eee 


April 1/1996 
$ 


252,699,943 ,987 
166,100,000,000 
30,459,931,529 


3,478,234,000 
452,738,109,516 


9,513,700,000 
6,985,549,748 
310,078,665 
16,809, 328,413 


469,547,437,929 


110,375,950,212 
(2,494,000,000) 
107,881,950,212 


39,167,494,886 


35,530,897,000 
3,636,597,886 


651,742,382 
772,838,000 
1,270,925,919 
2,625 ,909,772 
5,321,416,073 


116,839,964,171 
586,387,402,100 


Receipts and 
other credits 


$ 


55,852,969,728 
316,150,000,000 
5,794,954,401 


1,207,254,000 
379,005,178,129 


2,945 ,900,000 
31,902,442,001 
1,957,812,595 
36,806,154,596 


415,811,332,725 


13,961,566,666 
399,000,000 
14, 360,566,666 


15,508,665,621 


1,490,212,000 
16,998,877,621 


42,794,832 
49,853,000 
894,847,116 
1,442,750,443 
2,430,245,391 


33,789,689,678 
449,601,022,403 


Payments and 
other charges 


$ 


26,055,000,000 
346,850,000,000 
3,784,465,907 


1,217,905 ,000 
377, 907,370,907 


30,452,356,625 
146,782,800 
30,599, 139,425 


408,506,510,332 


5,211,081,053 
2,827,000,000 
8,038,081,053 


16,917,161,406 


16,917,161,406 
84,876,264 


903,542,065 
981,525,453 
1,969,943,782 


26,925,186,241 
435,431,696,573 


March 31/1997 
$ 


282,497,913,715 
135,400,000,000 
32,470,420,023 


3,467,583,000 
453,835,916,738 


12,459,600,000 
8,435,635,124 
2,121,108,460 
23,016,343,584 


476,852,260,322 


119,126,435,825 
(4,922,000,000) 
114,204,435,825 


37,758,999,101 


34,040,685 ,000 
3,718,314,101 


609,660,950 
822,691,000 
1,262,230,970 
3,087,134,762 
5,781,717,682 


123,704,467,608 
600,556,727,930 


“This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.11. 
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CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY AS AT MARCH 31, 1997 
Marketable bonds 
49.1% 


Other pension 
and other 
accounts 

1.6% 


Treasury bills 
22.6% 


Public sector 
pensions 
19% 


Other 
unmatured debt 
7.7% 


CHART 6B 


INTEREST-BEARING DEBT 
(in millions of dollars) 
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PUBLIC ACCOUNTS OF CANADA, 1996-97 
UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1997. 


TABLE 6.2 
MARKETABLE BONDS 
Receipts and Payments and 
Maturity date Jo Issue date Series April 1/1996 other credits “ other charges y March 31/1997 
$ $ $ 
Payable in Canadian currency— 
Matured 1996-97 
1996—May 1 9°25 Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 H80 3,300,000,000 3,300,000,000 
June 1 8.75 Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 H84 2,175,000,000 2,175,000,000 
Aug 1 6.5 Apr 13/93-July 13/93 AS9 3,800,000,000 3,800,000,000 
Sept 15 3 Sept 15/36 Pl 55,000,000 55,000,000 
Sept 15 75 June15/94-Sept 15/94 A74 5, 100,000,000 5, 100,000,000 
Oct 1 9.25 May 1/91-June 20/91 
July 1/91-Sept 1/91 
Sept 19/91 A42 3,425,000,000 3,425,000,000 
1997—Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87-Oct 31/91 
Nov 28/91-Dec 15/91 H97 3,400,000,000 3,400,000,000 
Mar 15 8 Dec 15/94-Mar 15/95 A78 4,800,000,000 4,800,000,000 
26,055,000,000 26,055,000,000 
Maturing 1997-98 
1997—May 15 9.25 May 15/77-July 1/77 
Sept 1/77-Feb 1/78 J9 876,000,000 876,000,000 
July 1 Ded Feb 1/92-June 1/92 
July 1/92 A5S0 4,200,000,000 4,200,000,000 
Sept 15 7 June 15/95-Sept 15/95 A82 5,400,000,000 5,400,000,000 
Oct 1 9.75 Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
Feb 21/91 A8 2,775,000,000 2,775,000,000 


6.4 INTEREST-BEARING DEBT 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


1998—Feb 1 
Mar 15 


Mar 15 
Mar 15 


Maturing 1998-99 
1998—Sept 1 


Sept 15 
Oct 1 
Nov 1 
Dec 1 


1999—Mar 1 


Mar 15 


Maturing 1999-2000 
1999—Aug 1 
Sept 1 

Oct 15 

Dec 1 

Dec 1 


2000—Feb 1 
Mar 1 


Mar 15 


Maturing 2000-01 
2000—May 1 
July 1 
July 1 
Sept 1 
Sept 1 
Dec 15 
2001—Feb 1 
Mar 1 


Mar 1 


Maturing 2001-02 
2001—May 1 


June 1 
Sept 1 


Oct 1 


Dec 1 


% 


13°75 


9.75 
10.5 


15 
iS 
1d 
OTD 


15.75 
10.5 


OSE: 


O75 


Issue date 


Sept 1/92-Oct 15/92 
Dec 1/92-Mar 5/93 
Sept 15/56 

Dec 15/95-Mar 15/96 
Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 


May 1/93-June 1/93 
Sept 1/93-Oct 29/93 
June 17/96-Sept 16/96 
June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 

Apr 18/95-July 17/95 
Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 
Dec 1/93-Dec 29/93 
Mar 1/94 

Dec 16/96-Mar 17/97 


Apr 15/96-July 17/96 
Apr 15/94-June 1/94 
July 4/94-Sept 1/94 
Oct 15/77-Dec 15/77 
Dec 1/80 

Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 
Oct 15/96-Jan 15/97 
Oct 1/94-Dec 1/94 
Mar 1/95 

Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 


Feb 1/90-Feb 15/90 
Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 
July 1/81 

May 1/90-Nov 1/90 
June 1/95-July 4/95 
Sept 1/95 

Dec 15/78 

June 1/81-July 31/81 
Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 
Oct 2/95-Dec 1/95 
Jan 4/96-Mar 1/96 


May 1/80-Oct 1/80 
Feb 1/81 

Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 
June 3/96-July 2/96 
Sept 3/96-Dec 2/96 
Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 

July 1/91-July 18/91 
Sept 1/91-Oct 1/91 


Series 


A56 
VT87 


Al0 


A60 
VZ48 


Al7 
A80 
Al8 


A70 
WD27 


VV34 
A73 
J13 
J53 


A27 
WwC44 


A77 


J39 


A30 
A32 
J70 
A33 
A81 
J22 
J66 
A37 


VR22 


J42 
A40 


VX99 


J2 


A45 


April 1/1996 


$ 
6,600,000,000 
197,045,000 
5,700,000,000 


2,225,000,000 
27,973,045,000 


6,800,000,000 


3,100,000,000 
5,100,000,000 


2,275,000,000 
6,700,000,000 


23, 975,000,000 


8,500,000,000 
527,500,000 
400,000,000 


2,825,000,000 


6,500,000,000 


1,050,000,000 
19, 802,500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
26, 950,000,000 


1,325,000,000 


3,550,000,000 


1,232,750,000 


3,850,000,000 
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Receipts and 
(1) 


other credits 


$ 


6,000,000,000 


6,000,000,000 
12,000,000,000 


5,600,000,000 


5,500,000,000 


11, 100,000,000 


10,600,000,000 


March 31/1997 


$ 
6,600,000,000 
197,045,000 
5,700,000,000 


2,225,000,000 
27,973,045,000 


6,800,000,000 
6,000,000,000 


3, 100,000,000 
5,100,000,000 
2,275,000,000 
6,700,000,000 


6,000,000,000 
35, 975,000,000 


5,600,000,000 
8,500,000,000 
527,500,000 
400,000,000 


2,825,000,000 
5,500,000,000 


6,500,000,000 


1,050,000,000 
30, 902,500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
26, 950,000,000 


1,325,000,000 
3,550,000,000 


10,600,000,000 


1,232,750,000 


3,850,000,000 
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TABLE 6.2 
MARKETABLE BONDS—Continued 


ee ————00000SSSSSSsoaswo“*@wo*“$—mpm9ES OO ——o— 


Receipts and Payments and 
Maturity date % Issue date Series April 1/1996 other credits other charges “? March 31/1997 
$ $ $ $ 
2002—Feb 1 8.75 Feb 1/77 J7 213,000,000 213,000,000 
Mar 15 155 Mar 31/82-May 1/82 J79 350,000,000 350,000,000 
10,520,750,000 10,600,000,000 21,120,750,000 
Maturing 2002-03 
2002—Apr 1 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 A47 5,450,000,000 5,450,000,000 
May 1 10 May 1/79-June 1/79 
July 15/79 J25 1,850,000,000 1,850,000,000 
Sept 1 5:5 Mar 3/97 WEO0O 2,700,000,000 2,700,000,000 
Dec 15 125 Dec 15/79-July 1/80 
May 15/83 J34 1,625,000,000 1,625,000,000 
2003—Feb 1 11.75 Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 
11,625,000,000 2,700,000,000 14,325,000,000 
Maturing 2003-04 
2003—June 1 7.25 Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 A5S7 6,900,000,000 6,900,000,000 
Oct 1 9.5 Aug 15/78-Oct 1/78 J18 670,500,000 670,500,000 
Dec 1 eS May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 A61 8,800,000,000 8,800,000,000 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79  J24 2,200,000,000 2,200,000,000 
18,570,500,000 18,570,500,000 
Maturing 2004-05 
2004—June 1 13.5 Apr 1/84-May 1/84 H22 550,000,000 550,000,000 
June 1 6.5 Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 A72 7,900,000,000 7,900,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 
Dec 1 y) July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 AT5 7,700,000,000 7,700,000,000 
2005—Mar 1 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
18,800,000,000 18,800,000,000 
Maturing 2005-06 
2005—Sept 1 12:25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
Dec 1 8.75 Apr 3/95-May 15/95 
Aug 15/95-Nov 15/95 A79 8,000,000,000 8,000,000,000 
2006—Mar 1 1 2eS Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
10,350,000,000 10,350,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 1,025,000,000 
Dec 1 iD Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 VUSO 4,400,000,000 4,700,000,000 9,100,000,000 
2007—Mar 1 13375 June 19/84 H30 325,000,000 325,000,000 
5,750,000,000 4,700,000,000 10,450,000,000 
Maturing 2007-08 
2007—June 1 dees Oct 1/96-Nov 15/96 
Feb 17/97 WB60 7,100,000,000 7,100,000,000 
Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar 1 12575 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
1,450,000,000 7,100,000,000 8,550,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 
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Receipts and 


Payments and 


Maturity date To Issue date Series April 1/1996 other credits “! other charges March 31/1997 
$ $ $ $ 
Maturing 2008-09 
2008—June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 3,450,000,000 
Oct 1 11.75 Feb 1/85-May 1/85 HS52 725,000,000 725,000,000 
2009—Mar 1 MES May 22/85 H58 400,000,000 400,000,000 
4,575,000,000 4,575,000,000 
Maturing 2009-10 
2009—June 1 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 1,300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 
Maturing 2010-11 
2010—June 1 9.5 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 2,975,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 5,275,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000 
Maturing 2015-16 
2015—June 1 11.25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 9.75 May 9/91-June 1/91 
July 1/91-Aug 1/91 
3 Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25 Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-Juin 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 2D 5,528,269,249 94,512,588 5,622,781,837 
10,178,269,249 94,512,588 10,272,781,837 
Maturing 2022-23 
2022—June 1 9:25 Dec 15/91-Jan 3/92 
May 15/92 A49 2,550,000,000 2,550,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Maturity date % 


Maturing 2023-24 
2023—June 1 8 


Maturing 2025-26 
2025—June 1 9 


Maturing 2026-27 


2026—Dec 1 495. © 


Maturing 2027-28 
2027—June 1 8 


Issue date Series 


Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 ASS 


Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 A76 


Dec 7/95-Mar 6/96 
June 6/96-Sept 6/96 
Dec 20/96-Mar 12/97 L26 


May 1/96-Aug 1/96 


Nov 1/96-Feb 1/97 VWi17 


LessyGovernment’s holdings... cau a emt ma 2 ee > oie ee 


Total marketable bonds (Canadian currency)................. 


Payable in foreign currencies— 
US dollars— 


1997—July 7 6.5 
1999—Feb 10 (4) 
2000—May 30 6.5 
2001—May 30 6.5 
2005—July 21 6.375 
2006—Aug 28 6a5 


July 7/94. nn cette. «. Ba 
Feb 0/94 i cccteacers scrasateners 
May: 30/95iirc at ccrccneessiets 
May: 30/96 .c5. ee eee suneens 
Bul y 2A/OSRE FES, os ns Bee 
AUS 28/9GRE, Sok F teres. ss 


Total marketable bonds (foreign currencies) ................. 


Total Pe Face ss kPa si cate ae COT SL nae 


April 1/1996 
$ 


8,200,000,000 


8,900,000,000 


656,828,414 


252,765,328,987 
65,385,000 


252,699,943 ,987 


2,718,200,000 
2,718,200,000 
2,038,650,000 


2,038,650,000 


9,513,700,000 
262,213,643 ,987 


Receipts and 
other credits 


$ 


1,758,457,140 


5,800,000,000 
55,852,969,728 


55,852,969,728 


50,600,000 
50,600,000 
37,950,000 

1,384,400,000 
37,950,000 

1,384,400,000 


2,945,900,000 
58,798,869,728 


Payments and 
other charges @ March 31/1997 


$ $ 


8,200,000,000 


8,900,000,000 


2,415,285,554 


5,800,000,000 

26,055,000,000 282,563,298,715 
65,385,000 

26,055,000,000 282,497,913,715 


2,768,800,000 
2,768,800,000 
2,076,600,000 
1,384,400,000 
2,076,600,000 
1,384,400,000 


12,459,600,000 


26,055,000,000 294,957,513,715 


“This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


Redeemable before maturity. 
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%) The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest is variable throughout the year. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— common terms: 3 months, 6 months and 12 months; 
— issued in Canadian currency only; 

— transferable; and, 

— bought and sold on the open market. 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1997 consists of $4,500 million 
in odd issue bills; $36,500 million in three-month bills; 
$33,700 million in six-month bills; and, $60,700 million in 
364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
PN Sal eal OS one atresia ae oe ence 14,600 7,100 5,200 26,900 14,700 8,000 7,800 30,500 (3,600) 
Ma Var seer etme ance Suns: charg anys oe 17,600 8,700 7,800 34,100 19,400 8,100 6,900 34,400 (300) 
UUM Gs er terrence cares Crees accel oe. 12,600 5,900 7,200 25,700 16,600 6,200 6,600 29,400 (3,700) 
VU eerie ew Oras alrite as. slo: chains a ara ae 12,100 6,000 6,900 25,000 14,600 6,700 8,000 29,300 (4,300) 
VATE ee a I eee ena 18,000 8,800 8,000 34,800 17,600 9,400 8,100 35,100 (300) 
September mpetek ts. co ote asceye sgn 13,300 6,700 6,000 26,000 12,600 8,200 6,900 27,700 (1,700) 
OCto Der rte sinisece ras axe casusactan ae 14,400 7,100 8,100 29,600 15,600 8,900 7,500 32,000 (2,400) 
NOvem Dem tane weit sic) )-+~ vonnera yoo yer rors 9,700 5,400 5,900 21,000 14,500 6,900 7,400 28,800 (7,800) 
DECEMDELT RET ee ey ruses neste 9,500 5,100 4,300 18,900 13,300 5,900 6,500 25,700 (6,800) 
RELIVE tA IC 97 ea ena ve Se ee 12,200 6,400 6,550 25150 14,400 9,500 5,300 29,200 (4,050) 
FeDSaty en teges ac ae ia area 10,900 5,200 4,500 20,600 9,700 6,900 6,750 23,350 (2,750) 
March Se canines ose ee ke en 13,400 5,900 9,100 28,400 9,500 6,500 5,400 21,400 7,000 
158,300 78,300 79,550 316,150 172,500 91,200 83,150 346,850 (30,700) 
Balancesat_Apriie).1 996) eae ne 166,100 
Balance at March 31, 1997 ...........:- 135,400 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 


the following characteristics: 


— issued to Canadian residents; 


— issued in Canadian currency only; 


— registered in the name of the holder; 


— fixed dates of maturity; 


— not marketable; 


— redeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


— not subject to call before maturity; and, 


— term to maturity of seven years or more. 


Table 6.4 presents a summary of the balances and transac- 


tions for Canada savings bonds. 


TABLE 6.4 

CANADA SAVINGS BONDS 

Maturity date % Issue date 
1997—Nov 1 6.75-7.5 1987-88 ........ 
1998—Nov 1 6.75-7.5 I ergs Sos 
2001—Nov 1 6.75-7.5 1989-90 cor f=. - 
2002—Nov 1 6.75-7.5 1990-91 )..2..... 
2003—Nov 1 6.75-7.5 199120 Deere 
2004—Nov 1 6.75-7.5 1992-03 erie 
2005—Nov 1 6.75-7.5 1993-94 ok aot 
2006—Nov 1 6.75-7.5 199 AROS oaks atte 
2007—Nov 1 5.25-6 1995-9 Onan 
2008—Nov 1 é} 1996-99 sts <1 '- 


Less: Government’s holdings— 
Canada savings bonds held on account of 
EMplovees) wane 


Canada savings bonds held on account of the 
Payroll Savings Plans... ).s sites sore) Aone ngs > rer eagle 
Consolidation adjustment” ... 2.2.2.2... 0000 cece ees 


TOtaL cis Soe oie ere Ae ee OER Reet sea Ee eee Boe RRO Ine 


Series April 1/1996 
$ 

$42 3,596,398,650 
$43 3,410,180,800 
S44 2,715,756,300 
S45 2,472,671,000 
S46 3,563,304,300 
S47 4,119,629,500 
S48 2,580,527,800 
S49 4,510,951,400 
S50 4,458,590,655 
§51 


31,428,010,405 


85,766,376 


739,679,500 
142,633,000 
968,078,876 


30,459,931,529 


Receipts and 
other credits 


$ 


5,699,504,075 
5,699,504,075 
29,947,826 
65,502,500 


95,450,326 
5,794,954,401 


 §51 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 
other charges 


$ 


223,504,100 
198,289,313 
158,468,900 
149,702,000 
222,190,200 
251,641,700 
194,869,200 
494,422,400 
1,473,485 ,803 
267,748,199 
3,634,321,815 


20,166,092 


129,978,000 
150,144,092 


3,784,465,907 


March 31/1997 


$ 


3,372,894,550 
3,211,891,487 
2,557,287,400 
2,322,969,000 
3,341,114,100 
3,867,987,800 
2,385,658,600 
4,016,529,000 
2,985,104,852 
5,431,755,876 
33,493, 192,665 


75,984,642 


674,177,000 
272,611,000 
1,022,772,642 


32,470,420,023 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 


have the following characteristics: 
— not negotiable; 
— not transferable; 
— not assignable; 
— issued in Canadian currency only; 
— term to maturity of 20 years or less; 


— interest payable semi-annually; and, 


— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 


tions for the bonds for Canada Pension Plan. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


Canada Pension Plan Investment Fund— 
Matireds}996-97 | 25.682 ann Ee ss os eres a 
Maturing. 1997-982. 5.59 ss aposs oe OR CR 310s 5 25 woo 5 meres 

TOO SOO rere ey hohe ere wie eee isso ee ae 
OD = 2000 6 i ornck see a etre ce einai) SEARS Cet 


April 1/1996 
$ 


10,651,000 
11,351,000 
12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


3,478,234,000 


Receipts and 
other credits 


$ 


1,207,254,000 


1,207,254,000 
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Payments and 
other charges March 31/1997 


$ $ 


1,217,905,000 

11,351,000 
12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


1,217,905,000 3,467,583,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money market under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1997. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 


May ise) sArisvetecwass ans a sity Sino eon e te OM aalats + oases tie tr elarea amie 
JUUBNG ste cee cert ci ees cca tirtgi ate nas ep cac oS uLOL ai 8) aI aU ERA Ol belo WHS ale Teas one 
September Pode wg c.<.0s Merman polled TOES tees ees oan ales Ae 
October srs; wrasse eh et his 6c ec Me a 8 Sie Mites ose eae 
Novembertrs tas... Si at ec cw arcs Stee ee A US Maece coat cee bale Oe 
December Ya, 56.5. 5:3s cd Rt etree ot ARS SG ai xed ree 
January ess... tee tte sn cach oe oe ee RAIS ES Shaiele ete. oo een A 
Rebruaryin een eeickc Sato tt wae ga aioe oa wen ae cathe Oe seat aoe 


BalancetatyArileis, 1996 eee. aa tet. css ne eine seu cco HOE icles eee ae 


Balance;before revaluation tse. oe Merete oe rine arotsnis.d eelenanee cnn ee cians 
Exchange valuation adjustment at March 31, 1997 ....................0005 


Balance, at-March:3 15-1997 -:-2n-s ere ee ee PETE EE ee eee 
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Issues 
$ 


2311, 390,352 
1,978,689,966 
2,355,449,291 
2,697,742,401 
3,259,968,458 
3,174,941,726 
2,597,637,699 
2,261,773,344 
1,722,616,679 
2,605,237,867 
2,988,707,466 
3,742,383,351 


31,762,504,600 


Redemptions 
$ 


2,415,881,796 
1,930,176, 139 
2,607,488,424 
2,498,648, 224 
3,369,605,490 
3,383,280,997 
2,236,439,722 
2,350,527,175 
1,781,269,451 
2,649,641,612 
2,757,098,634 
2,472,298,961 


30,452,356,625 


Net change 
$ 


(38,525,444) 
48,513,827 
(252,039, 133) 
199,094,177 
(109,637,032) 
(208,339,271) 
361,197,977 
(88,753,831) 
(58,652,772) 
(44,403,745) 
231,608,832 

1,270,084,390 


1,310,147,975 
6,985,549,748 


8,295 ,697,723 
139,937,401 


8,435,635,124 
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Canada Notes 


Canada notes are issued by the Government of Canada in 
the United States money market under the Government’s 
foreign currency borrowing program. Canada notes provide 
Canada with an additional source of medium-term US funds. 


The year-end balances of Canada notes payable in US dol- 
lars were translated into Canadian dollars using the closing 
rate of exchange at March 31, 1997. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 
Receipts and Payments and 
Maturity date Jo Issue date Note # April 1/1996 other credits other charges a March 31/1997 
$ $ $ $ 
Payable in foreign currencies— 
US dollars— 
Maturing 1996-97 
1997—Mar 26 5.460 Mar 26/96 003 13,591,000 13,591,000 
Mar 26 5.482 Mar 26/96 004 24,463,800 24,463,800 
Mar 26 5.476 Mar 26/96 006 13,591,000 13,591,000 
Mar 26 5.482 Mar 26/96 007 6,795,500 6,795,500 
Mar 27 5.446 Mar 26/96 008 6,795,500 6,795,500 
Mar 27 5.486 Mar 27/96 009 27,182,000 27,182,000 
Mar 27 5.475 Mar 27/96 010 13,591,000 13,591,000 
Mar 28 5.470 Mar 28/96 015 27,182,000 27,182,000 
Mar 31 5.463 Mar 29/96 013 6,795,500 6,795,500 
Mar 31 5.457 Mar 29/96 014 6,795,500 6,795,500 
146,782,800 146,782,800 
Maturing 1997-98 
1997—Apx 1 5.452 Mar 29/96 016 13,591,000 253,000 13,844,000 
Apr 1 5.458 Apr 1/96 017 13,844,000 13,844,000 
Apr 2 5.519 Apr 2/96 019 13,844,000 13,844,000 
Apr 3 5.479 Apr 3/96 022 13,844,000 13,844,000 
Apr 9 5.457 Apr 9/96 026 34,610,000 34,610,000 
Apr 11 5.624 Apr 11/96 027 34,610,000 34,610,000 
Apr 14 5.612 Apr 12/96 028 34,610,000 34,610,000 
Apr 15 5.595 Apr 15/96 029 34,610,000 34,610,000 
Apr 16 5.633 Apr 16/96 030 13,844,000 13,844,000 
Apr 16 5.639 Apr 16/96 031 20,766,000 20,766,000 
Apr 17 5.585 Apr 17/96 032 13,844,000 13,844,000 
Apr 18 5.493 Apr 18/96 034 20,766,000 20,766,000 
Apr 21 5.482 Apr 19/96 037 6,922,000 6,922,000 
Apr 22 5.498 Apr 22/96 038 13,844,000 13,844,000 
Apr 22 5.487 Apr 22/96 039 20,766,000 20,766,000 
May 12 5.651 May 10/96 042 13,844,000 13,844,000 
June 12 5.887 June 12/96 045 13,844,000 13,844,000 
July 25 5.829 July 25/96 055 13,844,000 13,844,000 
Oct 2 5.843 Apr 2/96 020 & 023 69,220,000 69,220,000 
Dec 30 5.6 Jan 14/97 059 13,844,000 13,844,000 
1998—Mar 26 5.825 Mar 26/96 001 46,413,265 863,995 47,277,260 
Mar 26 5.82 Mar 26/96 002 27,182,000 506,000 27,688,000 
Mar 30 5.781 Mar 29/96 012 67,955,000 1,265,000 69,220,000 
155,141,265 418,207,995 573,349,260 
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TABLE 6.7 


CANADA NOTES —Concluded 


Receipts and 


Payments and 
(1) 


Maturity date %o Issue date Note # April 1/1996 other credits ‘? other charges March 31/1997 
$ $ $ $ 
Maturing 1998-99 
1998—Apr 1 5.798 Apr 1/96 018 20,766,000 20,766,000 
Apr 3 5.864 Apr 3/96 021 41,532,000 41,532,000 
Apr 9 5.793 Apr 9/96 025 41,532,000 41,532,000 
Apr 17 6.077 Apr 17/96 033 20,766,000 20,766,000 
Apr 20 3.9511) Apr 18/96 035 13,844,000 13,844,000 
Apr 21 5.963 Apr 19/96 036 27,688,000 27,688,000 
May 1 6.396 June 18/96 047 138,440,000 138,440,000 
May 1 6.350 June 19/96 048 69,220,000 69,220,000 
May 1 6.280 June 21/96 049 69,220,000 69,220,000 
May 1 6.300 June 24/96 050 138,440,000 138,440,000 
May 1 6.345 June 27/96 051 69,220,000 69,220,000 
May 1 6.310 June 28/96 052 24,919,200 24,919,200 
May 28 6.087 May 26/96 043 62,298,000 62,298,000 
June 4 6.223 June 4/96 044 69,220,000 69,220,000 
June 15 6.430 June 13/96 046 23,534,800 23,534,800 
Sept 10 6.400 Sept 10/96 056 51,222,800 51,222,800 
Dec 16 5.806 Dec 16/96 058 124,596,000 124,596,000 
1999—Mar 26 5.934 Mar 26/96 005 1,359,100 25,300 1,384,400 
1,359,100 1,006,484, 100 1,007,843,200 
Maturing 1999-2000 
1999—Jul 15 6.677 July 12/96-July 15/96 053 & 054 207,660,000 207,660,000 
Sept 23 6.250 Sept 23/96 057 27,688,000 27,688,000 
2000—Jan 31 6.17 Jan 31/97 060 6,922,000 6,922,000 
242,270,000 242,270,000 
Maturing 2000-01 
2001—Mar 27 6.188 Mar 27/96 011 6,795,500 126,500 6,922,000 
Maturing 2001-02 
2001—Apr 4 6.280 Apr 4/96 024 69,220,000 69,220,000 
Apr 25 6.496 Apr 25/96 040 27,688,000 27,688,000 
May 7 6.542 May 6/96 041 55,376,000 55,376,000 
2002—Feb 5 6.379 Feb 5/97 061 138,440,000 138,440,000 
290,724,000 290,724,000 
OCA Rei eps ge ds wid sto Asum cop gee mite a ekeey CEE aoe 310,078,665 1,957,812,595 146,782,800 2,121,108,460 


“ This column includes the translation of Canada notes payable in foreign currencies into Canadian dollars using closing rates of exchange at March 31. 
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Interest Rates 


Table 6.8 sets out unmatured debt as at March 31, for each 


of the years 1992-93 to 1996-97 inclusive, 


with the average 


rate of interest thereon. For purposes of comparison, unma- 
tured debt is classified as to marketable bonds, Treasury bills, 
non-marketable bonds (include Canada savings bonds and the 
bonds for the Canada Pension Plan), Canada bills and Canada 


notes and loans. 
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UNMATURED DEBT AS AT MARCH 31, FROM 1993 TO 1997, WITH THE AVERAGE RATE OF INTEREST 


TABLE 6.8 
THEREON 
Marketable bonds Treasury bills 
Amount Average Amount Average 
out- interest out- interest 
standing rate standing Tate 
$(millions) % $(millions) % 
1997. 294,957 8.01 135,400 3.68 
1996. 262,214 8.39 166,100 5.89 
bys 233,554 8.58 164,450 7.60 
1994. 208,411 8.79 166,000 4.47 
1993051: 181,270 959 162,050 6.39 


Bonds for 
the Canada 
Canada Pension 
savings bonds Plan 
Amount Average Amount Average 
out- interest out- interest 
standing rate standing rate 
$(millions) % $(millions) % 
32,470 6.75 3,468 10.21 
30,460 6.58 3,478 10.21 
30,460 5.75 3,488» 10.21 
30,418 5.5 3,497 10.20 
33,364 6 3,505 10.20 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.9 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the 
latest issues for the years 1992-93 to 1996-97 inclusively. 


TABLE 6.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
1997.13: S23: Aare oe 3.19 2.80 3.19 
W906i toys este 5.02 8.29 5.02 
TOSS ROY RS ASTI 8.35 5.29 8.22 
1994: 94... esd. ORL Des 5.39 3.62 5.39 
1993. Pheene resen eres 8.57 4.68 5.21 
Six-month bills— 
1997. 3.71 2.87 3.48 
1996. 4.98 8.36 5.24 
1995. 8.54 5.59 8.28 
19945, AVETRLEG, au 5.88 3.75 5.88 
LOOSE Pinon owes. 279" 8.58 4.69 S057, 
Other bills— 
Uke HM Sve SNe OEE ee 5.60 2221 3192 
19966 Sha. sic cice nice apis 5.08 8.30 5.58 
1995- oes ieess cee se ert 8.96 4.84 8.27 
1994 RE ies Bont, Ane eters 6.26 3.93 6.25 
1990S ee eek arin eens 8.18 4.84 4.87 


Canada 
notes Total 

Canada bills and loans unmatured debt 
Amount Average Amount Average Amount Average 
out- interest out- interest out- interest 

standing rate standing rate standing rate 

$(millions) % $(millions) % $(millions) % 

8,436 537 2,121 6.12 476,852 6.66 
6,985 5.20 310 5.64 469,547 7.34 
9,046 6.16 440,998 7.97 
5,649 3.44 413,975 6.75 
DSL 3:19 382,741 7.88 
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Maturity of Government Debt 


Table 6.10 presents total unmatured debt arranged in order 


of maturity. 


TABLE 6.10 
MATURITY OF GOVERNMENT DEBT 


Canada 


Marketable bonds Treasury bills 
Average Average 
interest interest 
Amount trate Amount rate Amount 
$(millions) % $(millions) % $(millions) 
19982 30,742 7.24 135,400 3.68 3,373 
1999". oe 38,744 6.51 Sy) |p 
2000..... 30,903 te 
2001 ene 29,026 8.55 
BANU PDI, & 22,505 8.51 2S, 
2003/07 a 75,956 8.39 15,934 
2008/12 .. 21,700 9.23 8,417 
2013/17 .. 5,500 10.68 
2018/22 .. 12,081 7.30 
2023/27 .. 22,065 8.14 
2028/32 .. 5,800 8.00 
295,022 8.01 135,400 3.68 33,493 
Less: Gov- 
ernment’s 
hold- 
INGSh sac 65 8.14 1,023 
294,957 8.01 135,400 3.68 32,470 


savings bonds 


Average 
interest 
rate 


%o 


7.50 
7.50 


7.50 
7.50 
4.06 


6.64 


3.00 
6.75 


Bonds for 
the Canada 
Pension 
Plan 
Average 
interest 
Amount rate 
$(millions) % 
11 9.08 
We 9.56 
18 10.51 
23 12.98 
18 15.43 
1,644 9.96 
iT 10.38 
11 9.37 
3,468 10.21 
3,468 10.21 


Total 
Canada bills Canada notes unmatured debt 
Average Average Average 
interest interest interest 
Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(million) % 
8,436 5.37 573 5.67 178,535 4.45 
1,008 6.18 42,976 6.58 
242 6.61 31,163 eon 
7 6.19 29,056 8.55 
291 6.40 25,371 8.39 
93,534 8.27 
31,848 7.93 
5,511 10.67 
12,081 7.30 
22,065 8.14 
5,800 8.00 
8,436 Se Si7/ 2,121 6.12 477,940 6.65 
1,088 Bei | 
8,436 Oso 2,121 6.12 476,852 6.66 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional 
obligations of the Government, but not included in unmatured debt, can be found in Table 6.11. 


Statement of all Borrowing Transactions 


on behalf of Her Majesty 


Table 6.11 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Govern- 


ment for general purposes, and borrowings by agent 


TABLE 6.11 


enterprise Crown corporations. Borrowings by non-agent en- 
terprise Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Unmatured debt of the Government of Canada‘ . ‘ 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty ee 


Bee rer Ato RO aa Anite cn ROEM 6 Sob mobads 


2 Details can be found in this section. 
® Details can be found in Section 9 (Table 9.6) of this volume. 
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April 1/1996 


469,547 


25,370 
494,917 


Issues/ 
Borrowings Retirements March 31/1997 
415,811 408,506 476,852 
80,200 77,455 28,115 
496,011 485,961 504,967 


PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obliga- 
tions of the Government in its role as administrator of certain 
public moneys received or collected for specified purposes, 
under or pursuant to the legislation, trusts, treaties, undertak- 
ings or contracts. These public moneys may be paid out only 
for the purposes specified in or pursuant to the legislation, 
trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, spe- 
cific accounts are required to be maintained to provide an 
accounting mechanism to ensure that the moneys are used 
only for the purposes for which they were received or col- 
lected. Legislation relating to some accounts permits invest- 
ments to be made and, in certain cases, the balances of the 
accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. An allow- 
ance account is used to record the accumulated amortization 
of any shortfall or excess between the liability for public 
sector pensions and the balances of the superannuation ac- 
counts as determined on an actuarial basis for accounting 
purposes. 


The Government sponsors defined benefit pension plans 
for substantially all its full-time employees, principally mem- 
bers of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police. It also has obligations for several 
other pension plans; the two most significant ones being for 
Members of Parliament and federally appointed judges. 


The legislation provides that all pension obligations aris- 
ing from these plans be met but separate funds are not main- 
tained. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are 
generally based on the best six consecutive years’ average 
earnings and are accrued at 2 percent of these average 
earnings per year of service, to a maximum of 70 percent 
of final average earnings. Basic pensions are indexed an- 
nually (on January 1) to the cost of living. 


Employee contributions for these benefits are 7.5 percent 
of pay, less contributions to the Canada or Quebec Pension 
Plan. Employer contributions are made monthly to provide 
for the cost of the benefits that have accrued in respect of 
that month at a rate determined by the President of the 
Treasury Board. In 1996-97, the employer contribution 
rates averaged about 1.6, 2.8 and 2.2 times the current 
year’s employee contribution for the plans of the Public 
Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 
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To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions, including the Special 
Retirement Arrangements Act (SRAA), to allow various 
federal service superannuation plans to adapt to the tax 
restrictions. These include a retirement compensation ar- 
rangement established under the SRAA to record transac- 
tions for those pension benefits above the limits allowed 
under the Income Tax Act. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 10.4 percent for 1996 
and 10.2 percent for 1997. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic 
retiring allowance upon termination of membership and 
after having reached age 55 and contributed to the plan for 
at least six years. The basic allowance is based on the best 
six year average sessional indemnity and is accrued at a 
rate of 4 percent and 3 percent of these average indemnities 
for Members of the House of Commons and for Senators, 
respectively. Basic allowances are indexed annually (on 
January 1) to the cost of living. 


Members’ contributions for these benefits are 9 percent for 
Members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. The Government contributions ex- 
pressed as a multiple of Members’ contributions, are as 
follows: 


1997 1996 
Members of Parliament 
House of Commons 
Retiring allowances account ............... 2.10 1.90 
Retiring compensation arrangements ........ 5.51 5.08 
The Senate 
Retirement allowances account............- 1.39 1.33 
Retirement compensation arrangements ..... 2.60 2.47 


Contributions are credited to the appropriate superan- 
nuation accounts. The accounts earn interest at a rate of 2.5 
percent per quarter. 
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il. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age 
and service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits 
instead, the full benefit amount is generally payable when 
the member reaches age 65 and completed 15 years of 
pensionable service. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this pension 
plan. Benefits are included in the Statement of Revenues 
and Expenditures as a component of other transfer pay- 
ments. During the year, the benefit payments charged to 
expenditures amounted to $41 million. 


Actuarial valuations 


As required under the Public Pensions Reporting Act, ac- 
tuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1996; 

Canadian Forces—December 31, 1993; 

Royal Canadian Mounted Police—March 31, 1996; 
Federally appointed judges—March 31, 1995; 
Members of Parliament—March 31, 1995. 


As at March 31, 1997, the actuarial valuation reports for 
the Public Service and the Royal Canadian Mounted Police 
pension plans were not tabled before Parliament. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will 
be divided into equal instalments and credited to the appro- 
priate account over a period not exceeding fifteen years 
commencing in the year in which the actuarial report is laid 
before Parliament. In the current year, no actuarial deficit 
was credited to the appropriate accounts. 
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Table 6.12 presents a summary of the balances and trans- 
actions for the liability for public sector pensions. Receipts 
and other credits for the superannuation accounts consist of 
contributions from employees, related contributions from the 
Government and participating Public Service corporations, 
transfers from other pension funds, other contributions related 
to actuarial liability adjustments and interest. Payments and 
other charges for the superannuation accounts consist of an- 
nuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees 
suffering a disability), refunds of contributions, and transfers 
to other plans. Adjustments to the allowance account result 
from annual actuarial valuations performed for accounting 


purposes. 


TABLE 6.12 
PUBLIC SECTOR PENSIONS 


Public Service pace ae Account, 
Table 6.14 . as cod 
Allowance for pension adjustments ... 


Canadian Forces OR CHAE Account, 
Table 6.15 . : pe Oe 
Allowance for pension adjustments ... 


Royal Canadian Mounted Police Superannuation Account, 
Table 6.16 . oie 
Allowance for pension adjostments.. 


Members of Parliament Retiring Allowances Account, 
Table 6.17 . 


Allowance for} pension adjustments .. 


Members of Parliament Retirement Compensation 


Arrangements Account, Table'6.18) «2... 2a santas ote 
Allowance for pension adjustments.............. 00.2.0 000055 


Retirement Compensation Arrangements 


(RCAYAccount:bable.O31 9 fecci.c. 7. Mercere cera sreaiciave ne melen ee 
Allowance for pension adjustments’. . 2222.15.42 anccm vec 


Supplementary Retirement Benefits Account, 
Table 6.20 . aeetoueeerns 
Allowance for pension adjustments... 


PT tea hehe eee tave hs or sini oso eeu eset ta ose amerars ETON oe ernie ig Gare 


SUMMARY— 
Superannuation accounts . 


Allowance for pension Ba openenie sou nha faust oas use reteg sees: 


A Wee arse 9 PS UR rat a RO Ue SE ER ice P Rt a ah Tae 


April 1/1996 
$ 


64,997,316,133 
(682,000,000) 
64,315,316,133 


37,122,160,427 
(2,347,000,000) 
34,775,160,427 


7,527,706,009 
(417,000,000) 
7,110,706,009 


245,777,087 
35,000,000 
280,777,087 


25,600,159 
(1,000,000) 
24,600,159 


407,922,500 
388,000,000 
795,922,500 


49,467,897 
530,000,000 
579,467,897 


107,881,950,212 


110,375,950,212 
(2,494,000,000) 


107,881,950,212 
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Receipts and 
other credits 


$ 


8,385,403,440 
33,000,000 
8,418,403,440 
4,267,005,428 
4,267,005,428 
939,047,957 
939,047,957 
27,467,898 
27,467,898 
8,872,579 
8,872,579 
327,974,902 
364,000,000 
691,974,902 
5,794,462 


2,000,000 
7,794,462 


14,360,566,666 


13,961,566,666 
399,000,000 


14,360,566,666 


Payments and 
other charges 


$ 


3,069,016,290 
1,217,000,000 
4,286,016,290 


1,642,316,200 
1,180,000,000 
2,822,316,200 


206,251,370 
173,000,000 
379,251,370 


15,139,159 
6,000,000 
21 1393159 


4,713,798 
1,000,000 
5,713,798 


271,956,667 
250,000,000 
521,956,667 


1,687,569 
1,687,569 


8,038,081,053 


5,211,081,053 
2,827,000,000 


8,038,081,053 


March 31/1997 
$ 


70,313,703,283 
(1,866,000,000) 
68,447,703,283 


39,746,849,655 
(3,527,000,000) 
36,219,849,655 


8,260,502,596 
(590,000,000) 
7,670,502,596 


258,105,826 
29,000,000 
287,105,826 


29,758,940 
(2,000,000) 
27,758,940 


463,940,735 
502,000,000 
965,940,735 


53,574,790 
532,000,000 
585,574,790 


114,204,435 ,825 


119,126,435,825 
(4,922,000,000) 


114,204,435 ,825 
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Table 6.13 presents a summary of transactions in public 
sector pensions that resulted in charges to expenditures. 


TABLE 6.13 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENDITURES 
(in millions of dollars) 


Public Service Superannuation Account.............. 
Canadian Forces Superannuation Account ............ 


Defence Services Pension 


Continuation: Actrs..teen ne eon oe nee tne 


Royal Canadian Mounted Police 


Superannuation Account, 5.000... i.) 1: ls seins 


Royal Canadian Mounted Police 
Continuation Act.......... 


Members of Parliament Retiring Allowances Account .. 


Members of Parliament Retirement Compensation 


ATIAnN SEMENtS A CCOUNE ee ae eee tat tet ee 


Retirement Compensation Arrangements (RCA) 
Account ..... 


Supplementary Retirement Benefits Account.... 5 Sarat 


JUGZESTA CEA ce ctesr ned ite cartes 
Other (diplomatic services, lieutenant 


QOVEMMOLSS CIC) oases Seer 


Subtotal cscn ves us hss encaeooeee 
Less: costs already provided for in 
the allowance for pension 


adjustments in 1995-96...................03.- 


0) ¢:) Dn eee HEP RIT a oon es Sake Gee ee ene 
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Government 
contributions 


955 
390 


120 


273 


(250) 
1,495 


Interest 


6,563 
3,734 


764 


11,137 


11,137 


Various 
acts 


41 


54 


1996-97 


Statutory payments under 


Supplementary 
Retirement 
Benefits Act 


32 


32 


Total before Net 
allowance allowance 
for pension for pension 
adjustments adjustments 


7,518 (1,184) 
4,124 (1,180) 
18 
884 (173) 
26 
26 (6) 
8 (1) 
318 114 
4 2 
41 
1 
12,968 (2,428) 
(250) 250 
12,718 (2,178) 


Total 


6,334 
2,944 


18 
711 


26 
20 


10,540 


10,540 


1995-96 


6,586 
2,896 


19 


668 


10,582 


10,582 


Public Service Superannuation Account 


This account is operated under the Public Service Super- 
annuation Act. 


No actuarial liability adjustment was made in either 1995- 
96 or 1996-97 as a result of triennial actuarial reviews. 


TABLE 6.14 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
1996-97 1995-96 
$ $ 
Opening balance .................--5- 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees ........... 502,481,570 539,649,059 
ReTirediemplovecs: arn wales ne 41,980,964 38,820,619 
Public Service corporation 
CRUDIOVEES ae eae na 157,949,819 160,815,658 
Employer eewiunene 
GOVETNMENE |. LMNs ee 65.561 one 954,800,618 880,610,168 
Public Service corporations........ 159,211,059 151,610,339 
Transfers from other pension funds .. . 6,408,240 13,508,963 


Interestasen ashe oe ia oe 6,562,571,170 6,183,553,867 


8,385,403,440 7,968,568,673 


73,382,719,573 67,909,699, 114 


PAYMENTS AND OTHER CHARGES— 


Annuities ....... 2,876,822,137  2,705,981,767 


Cash termination eilgwances” 103,196 185,887 
Minimum benefits. f,(4e) 2g........; 15,541,356 14,491,526 
Pension division payments........... 36,379,740 33,657,792 
Returns of contributions— 
Government employees ........... 64,788,655 109,705,955 
Public Service Patten 
EMPIOVEeSy eek ssl hyes 20,105,589 25,214,523 
Transfers to other pension ance 55,275,617 23,145,531 


3,069,016,290 2,912,382,981 


Closingcbalance yr... oe rte care et lea 


64,997,316,133 59,941,130,441 


70,313,703,283 64,997,316,133 
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Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


No actuarial liability adjustment was made in either 1995- 
96 or 1996-97 as a result of triennial actuarial reviews. 


TABLE 6.15 

CANADIAN FORCES SUPERANNUATION ACCOUNT 

1996-97 OL AE SAAT 
$ $ 

37,122,160,427 34,544,573,856 


Opening'balance . ca. ce ee 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel ........ 137,856,454 152,069,273 
Contributions by the Government..... 389,606,155 409,844,722 
INteTeS tie ee ron eee aa een oe 3,733,960,211  3,551,180,996 
ORC ee Een ee 5,582,608 5,412,358 


4,267,005,428  4,118,507,349 
41,389,165,855 38,663,081,205 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


payments. . Seca eee 1,570,609,971 1,459,399,058 
Pension Avision. Bavueaee 36,526,304 43,402,158 
Cash termination allowances and 
returns of contributions............ 34,354,017 37,043,598 
Transfers to Public Service 
Superannuation Account 
(Treasury Board)ie-ebtat 3. - seue 825,908 1,075,964 
1,642,316,200 1,540,920,778 


Closing’ balance .......-.....-..-+--*+ 39,746;849;655 °37;122,160/427 
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Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


No actuarial liability adjustment was made in either 1995- 


96 or 1996-97 as a result of triennial actuarial reviews. 


TABLE 6.16 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


Opening balance ys tases ye 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
andiarrears)). <2 25. 202408 Sm. ook os 
Tranfers from other pension funds..... 
Contributions by the Government ..... 
Interest sek herded ota ese tance sie 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Pension division payments ........... 
Return of contributions .............. 
Cash termination allowance 

and gratuities. . Sista 
Transfers to other pension fande 
Interest on returns of 

contributions... 72" oe, ace arn. ee 


Closingibalance 7... comer re chs 
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1996-97 
$ 


7,527,706,009 


54,360,830 
508,167 
120,139,473 
764,039,487 


939,047,957 
8,466,753,966 


191,033,133 
12,716,892 
1,975,263 


131,906 


394,176 


206,251,370 
8,260,502,596 


1995-96 
$ 


6,819,813,966 


57,227,109 
260,412 
119,444,367 
708,207,819 


885,139,707 
7,104,953 ,673 


165,924,932 
8,901,121 
1,829,746 


100,308 
220,369 


271,188 


177,247,664 
7,527,706,009 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide pension benefits to 
eligible Members of Parliament who contributed to the plan. 
"Member" means a Member of the Senate or the House of 
Commons. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members who 
served on or after a certain date and contributed under the Act. 


TABLE 6.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1996-97 1995-96 
$ $ 
Opening balance ie. .560 8c «ss echt ate 245,777,087 235,051,927 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Current . a 807,042 883,948 
Arrears de prindipelts interest ands 
mortality insurance . 69,535 106,557 
Government Gonnibdaeut- 22 
CUITER Teno e ee ace 1,561,870 1,685,476 
BINCCTOS Emer tere erence eet 25,029,451 23,933,398 
27,467,898 26,609,379 
273,244,985 261,661,306 
PAYMENTS AND OTHER CHARGES— 
Annual allowances. . 15,000,643 14,947,496 
Withdrawal allow paceet a 43,877 339,247 
Interest on withdrawals.............. 29,267 6,378 
Pension division payments........... 65,372 591,098 
15,139,159 15,884,219 
Closing balance on. ee eee 258,105,826 245,777,087 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide for benefits in re- 
spect of pension credits accrued by Members of Parliament 
which are not payable out of the Members of Parliament 
Retiring Allowances Account. Benefits are also available to 
eligible surviving spouses and/or eligible dependent children 
of Members. 


TABLE 6.18 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


1996-97 1995-96 
$ $ 
Openingibalance tas. nai siaret, os oisssse oss 25,600,159 21,963,436 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Currenten nae te einen 1,074,385 1,246,927 
Government contributions— 
Currentacessanunaass rn rere errs 4,944,660 5,971,846 
PMETES Hac a es cas Meh ee tte ols 2,853,534 2,563,705 
8,872,579 9,782,478 
34,472,738 31,745,914 
PAYMENTS AND OTHER CHARGES— 
Amnualrallowances..-c sens asses es TI2O012 762,478 
Refundable tax remitted to 
Revenne Canada ein ec iaae 3,884,619 4,808,645 
WAthdta Walsstecc meen ics. 5 cutee ns 48,111 527,216 
Pension division payments ........... 9,056 47,416 
4,713,798 ~ 6,145,755 


Closing balance. ian oxi ss se aksede «os 29,758,940 25,600,159 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA No.1 was established by the Special Retirement 
Arrangements Act (SRAA) to provide pension benefits for 
federal employees under retirement compensation arrange- 
ments. RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act 
restrictions on registered pension plans, be paid under the 
Public Service Superannuation Act, the Canadian Forces Su- 
perannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.19 


The RCA No.2 was established by the Retirement Compen- 
sation Arrangement regulations. These regulations estab- 
lished a 3 year program for Public Service employees who are 
declared surplus as part of the Government’s downsizing 
initiative, who are between age SO and 54 and who meet other 
conditions specified in the regulations. RCA No.2 pays the 
difference between a pension not reduced for early retirement 
and the reduced pension payable from the Public Service 
Superannuation Account. It is funded entirely by the Govern- 
ment. The RCA No.2 was created effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


1996-97 1995-96 1996-97 1995-96 
$ $ $ $ 
Opening balance....... 8,803,559 1,646,420 743,381 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees) 2s)...,-,..- 1,674,291 1,379,933 128,394 137,293 
Public Service 
corporation 
employees ....... 895,116 5515553 
Employer 
contributions— 
Government........ 19,980,072 7,031,114 2,294,474 592,615 
Public Service 
corporations...... 6,560,991 2,306,166 
Interes Oigcecc cae nee 1,830,084 544,247 156,384 17,814 
30,940,554 11,813,013 2,579,252 747,722 
39,744,113 13,459,433 3,322,633 747,722 
PAYMENTS AND 
OTHER CHARGES— 
ANNUIES eiecce wots 69,658 7,236 69,856 4,341 
Returns of 
contributions— 
Government........ 4,872 2,384 
Public Service 
corporation 
employees 7. .-.4. 21,643 7,899 
Refundable tax ..... 12,701,221 4,638,355 
12,797,394 4,655,874 69,856 4,341 
Closing balance ....... 26,946,719 8,803,559 3,252,777 743,381 
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RCA No.2 
Royal Canadian 


Mounted Police Public Service Total 

1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 

$ $ $ $ $ $ 
10,287 377 398,365,273 407,922,500 1,646,797 
17,310 9,910 1,819,995 1,527,136 
895,116 $51,553 
325,916 250,466,676 507,008,265 273,067,138 514,631,994 
6,560,991 2,306,166 
9,682 43,635,512 7,056,658 45,631,662 7,618,719 
352,908 9,910 294,102,188 514,064,923 327,974,902 526,635,568 
363,195 10,287 692,467,461 514,064,923 735,897,402 528,282,365 
27 30,383,768 15,855,262 30,523,309 15,866,839 
4,872 2,384 
21,643 7,899 
228,705,622 99,844,388 241,406,843 104,482,743 
27 259,089,390 115,699,650 271,956,667 120,359,865 
363,168 10,287 433,378,071 398,365,273 463,940,735 407,922,500 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases 
resulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension 
benefits resulting from indexation for pensions of life sena- 
tors, federally appointed judges, and recipients of pensions 
under various Continuation Acts and other Acts. 
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TABLE 6.20 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 
Royal Canadian 
Mounted Police Parliament Others” Total 
1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 
$ $ $ $ $ $ $ $ 
Opening balance. 24s... suk eee | DD uel 5,243,275 97,973 89,833 43,818,533 37,955,517 49,467,897 43,288,625 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Govyernmentss. 2... poy cA *- 644 644 1,407,068 1,364,228 1,407,712 1,364,872 
Matching contributions— 
Government <4 weyers 4 tel «hols 644 644 1,405,752 1,363,813 1,406,396 1,364,457 
INGEresieietak criss os eo ome caress ares 308,116 6,458 6,852 2,973,896 3,171,819 2,980,354 3,486,787 
308,116 7,746 8,140 5,786,716 5,899,860 5,794,462 6,216,116 
3,5 585591 5,551,391 (1053719 97,973 49,605,249 43,855,377 55,262,359 49,504,741 
PAYMENTS AND OTHER CHARGES— 
Annu eSt aes oe. 3 35s = dele eciess 1,643,558 36,511 36,844 1,680,069 36,844 
Return of contributions................. 7,500 7,500 
1,643,558 44,011 36,844 1,687,569 36,844 
Closingibalancemee. ce eee as 3, 9079833 5,551,391 105,719 97,973 49,561,238 43,818,533 53,574,790 49,467,897 


Includes all federally appointed judges, lieutenant governors and diplomatic services. 


Allowance for Pension Adjustments 


This account records the required accounting adjustments 
resulting from annual actuarial valuations. 


Estimation adjustments of $2,575 million ($2,399 million 
in 1996) due to experience gains and losses and changes in 
actuarial assumptions were amortized to this account and 
reduced pension costs for the year. In addition, $250 million 
($507 million in 1996) was recorded in this account to offset 
pension costs charged to program expenditures in previous 
years but recorded in the superannuation accounts in 1997. To 
record the additional pension liabilities related to public sec- 
tor restructuring, $397 million ($572 million in 1996) was 
recorded in this account and charged to other program expen- 
ditures in 1996-97. 


The unamortized estimation adjustment of $20,631 million 
($21,352 million in 1996) will be amortized to this account 
and will reduce expenditures in future years. 


As a result of annual actuarial valuations for accounting 
purposes, the liability for public sector pensions was found to 
be $25,553 million lower than the balance of the superan- 
nuation accounts. This amount is made of: 


an excess of $11,476 million related to the Public Serv- 
ice pension plan; 


an excess of $12,382 million related to the Canadian 
Forces pension plan; 


an excess of $2,295 milion related to the Royal Cana- 
dian Mounted Police pension plan; 


an excess of $38 million related to the Members of 
Parliament retiring allowances; and, 


a shortfall of $638 million related to the federally 
appointed judges pension plan. 
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Canada Pension Plan 


The Canada Pension Plan is a compulsory and contributory 
social insurance program which is designed to provide a 
measure of protection to Canadian workers and their families 
against loss of earnings due to retirement, disability or death. 
Established in 1965, the Plan operates in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all pensions, benefits and 
expenditures incurred in the administration of the Plan are 
financed from contributions made by employees, employers 
and self-employed persons, and from interest earned from the 
investment of funds. 


TABLE 6.21 
CANADA PENSION PLAN 


The Government’s authority to spend, as administrator of 
the Canada Pension Plan, is limited to the balance in the 
Account. 


Table 6.21 presents a summary of the balances and trans- 
actions in the Canada Pension Plan Account less investment 
in securities of the federal, provincial and territorial govern- 
ments held by the Canada Pension Plan Investment Fund. 


Canada Pension Plan Account, Table 6.22 ........... 


Less: securities held by the Canada Pension Plan Investment 


Fund — 


Canadas. ere ee eae sae ante creek coerce eae 
Newfound lan diss caret ot fo oo 6, ofhtn ae ec cns eae SEE VR oo en 


Nova Scotia........ 


Prince’ Edward Island..08..... .. vehinth Rta... 2. Reto eee 
New BrunswiCk:s,. cider deuwicers «sat are ates te arenas 
QUEBEC riod aise aitin s Grart Beers Sed Oe, NASR ene ee orers 
(OFF Tato Ren re Leite el amtereie Anadkxbah Iara, cg BieeRS Bnee Scab OnS 
Manitoba nr acs cece pe has deka ee tae eo er cane cane te 
Saskatche watiys.. Soe 6 oso... Rbah Rabiace a oh sinetekt Beene anes 
Albertans xesscssa cerns ate rere r te ee eee Pee EE TET ET ETT 
British Columbia’ fuer: ces deters oat yc ne eed eto hoa: 
NUKON: LEMMIOLY cancer tere encis nee seve eleveteseoers cere es 


Operating balances-m-an 


April 1/1996 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1997 


$ $ $ $ 
39,167,494,886 15,508,665,621 16,917,161,406 37,758,999,101 
3,478,234,000 10,651,000 3,467,583,000 
737,264,000 30,988,000 706,276,000 
1,336,712,000 59,709,000 1,277,003,000 
161,887,000 6,419,000 155,468,000 
988,520,000 45,179,000 943,341,000 
118,786,000 7,653,000 111,133,000 
15,769,709,000 812,840,000 14,956,869,000 
1,875,511,000 86,548,000 1,788,963,000 
1,587,472,000 65,338,000 1,522,134,000 
4,476,244,000 140,685,000 4,335,559,000 
4,996,832,000 224,202,000 4,772,630,000 
3,726,000 3,726,000 
35,530,897,000 1,490,212,000 34,040,685,000 


3,636,597,886 


16,998,877,621 


16,917,161,406 


3,718,314,101 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 5.6 percent and 5.85 percent of pensionable 
earnings for the 1996 and 1997 calendar years, subject 
to maximum combined contributions of $1,786 and 
$1,890 respectively; 


(b) interest on investment in securities held by the Canada 
Pension Plan Investment Fund, from short term invest- 
ments and from the average daily operating balance; 
and, 


(c) funds received from the federal, provincial and terri- 
torial governments for the securities which have been 
disposed during the year. 
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Payments and other charges include: 


(a) pensions and benefits paid under the Canada Pension 
Plan as retirement pensions, survivors’ benefits paid 
to widows, widowers and orphans, or as lump sum 
death benefits, and disability pensions and benefits to 
children of disabled contributors; 


(b) pensions and benefits paid and recovered from the 
Canada Pension Plan, in accordance with an agree- 
ment with a province providing a comprehensive pen- 
sion plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds, when available, invested during the year in the 
securities of the federal, provincial and territorial gov- 
ernments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities 
of the provinces, territories and Canada. 


Provinces and territories are advised monthly of the 
amount of excess funds in the Canada Pension Plan Account 
that is available for the purchase of provincial and territorial 
securities. The monies available for purchases of securities 
are allocated to the provinces and territories in proportion to 
the contributions received in those provinces or territories 
during the preceeding 10 years. Contributions received in 
respect of employment from employees outside Canada as 
well as any excess funds not invested in the securities of the 
provinces and territories are invested in the special non-mar- 
ketable bonds of the Government of Canada. 


Certain federal employees, such as members of the Cana- 
dian Armed Forces, who are resident in the Province of 
Quebec, contribute to the Canada Pension Plan. The securities 
of Quebec which are purchased by the Plan relate to the 
contributions of these employees. 


TABLE 6.22 
CANADA PENSION PLAN ACCOUNT 


(in millions of dollars) 


1996-97 1995-96 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, et and 
self-employed .. : 11,391 10,607 
Interest on investments .............. 3,940 4,082 
Interest on average daily balance . ‘ 178 294 
15,509 14,983 
PAYMENTS AND OTHER CHARGES— 
Pensions and benefits. . Sa ane 16,676 15,969 
iruiasonls ...agnescct .... 242 219 
16,918 16,188 
INGUCECKOASC spec recln a eh ore is ani,ce (1,409) (1,205) 
Funds applied— 
Increase in deposits with 
Receiver General. ate ee 81 231 
Less: funds provided— 
Disposals of bonds— 
Provincial and territorial....... 1,479 1,426 
Federale. oe ee see 11 10 
1,490 1,436 
Net decrease . SM en Nereis (1,409) (1,205) 
Balance at beginning oF: oa Seaetaeye res: 39,168 40,373 
Balancesatiendiofwyear . ...ts4-0. -- 4... 37,759 39,168 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously untraceable annuitants, earned interest and items 
transferred from previous years’ revenues to cover the actu- 
arial deficit. Payments and other charges represent matured 
annuities, the commuted value of death benefits, premium 
refunds and withdrawals, and actuarial surpluses and un- 
claimed items transferred to non-tax revenues. The amounts 
of unclaimed annuities, related to untraceable annuitants, are 
transferred to non-tax revenues. 


Confederation Bridge (previously PEI 
Fixed Link) 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. Payments of the annual 
subsidy will begin on May 31, 1997 and continue for 35 years. 
The payments will be used to retire $661 million of 4.5 per- 
cent real rate bonds issued in October 1993 by Strait Crossing 
Finance Inc. to finance the construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $823 million, offset 
by deferred subsidies which are recorded in an account under 
other loans, investments and advances in Section 9 of this 
volume. These deferred subsidies will be amortized to expen- 
ditures over the 35-year period ending on April 30, 2032. 
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Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
senting the Government’s financial obligations in its role as 


counts to show the Government’s net liability. Certain ac- 
counts earn interest which is charged to interest on the public 


administrator of certain moneys that it has received or col- debt. 


lected for specified purposes and that it will pay out accord- 
ingly. To the extent that the funds received are represented by 
securities, these are deducted from the corresponding ac- 


TABLE 6.23 
DEPOSIT AND TRUST ACCOUNTS 


April 1/1996 


Receipts and 
other credits 


Payments and 
other charges 


Table 6.23 presents a summary of the balances and trans- 
actions in deposit and trust accounts. 


March 31/1997 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission account ................... 16,115,338 498,507,129 506,838,339 7,784,128 
Guarantee deposits—Board of Arbitration and 
Reviewslribunal occas eee ais Sac oe ee 13,736 1,600 12,473 2,863 
16,129,074 498,508,729 506,850,812 7,786,991 
Citizenship and Immigration— 
General'security deposits... saaeeeee eet eee fe 150,000 25,624 5,624 170,000 
Immioration guarantee fundies. tees eee eee 17,512,621 6,226,735 7,812,131 15,927,225 
17,662,621 6,252,399 7,817,755 16,097,225 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadair holdback ................... 83,560,000 83,560,000 
Crown corporations’ surplus moneys— 
St Lawrence Seaway Authority, The.................. 13,000,000 13,000,000 
96,560,000 96,560,000 
Foreign Affairs and International Trade— 
Fairs’and Missions? 2") oe fee ee ee en ee, ees 978,991 6,343,417 6,920,021 402,387 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ................. 992,588 992,588 
Guarantee. depositsin an cea ae 17,632,433 5,452,237 1,316,922 15,767,748 
Less:-S€Curities Neld IN trUSt ae. ces gorse creterra ero 15,862,382 6,565,168 3,431,279 12,728,493 
1,770,051 12,017,405 10,748,201 3,039,255 
Guarantee deposits—Oil and gas ...................000. 15,060,400 2,798,192 3,553,492 14,305,100 
Less; jsecuritiesiheldin trustzre ree aie he oeiieiee 400-1. 11,566,755 1,440,992 2,798,192 F2;9235955 
3,493,645 4,239,184 6,351,684 1,381,145 
Guarantee deposits—Reserve resources ................. 981,723 1,171,580 47,360 2,105,943 
Lessasecuritiessheld in trust 7 iss2 sei ee ate 1,037,700 1,037,700 
981,723 1,171,580 1,085,060 1,068,243 
7,238,007 17,428,169 18,184,945 6,481,231 
Indus try— 
Trustee Performance Securities—Bankruptcy and 
Insolvency7Act)s 29M. Beene Cree eee fie ee atte. 15,000 15,000 
Justice— 
Supreme Court of Canada— 
Security for costs Hr. Sk RV STAs. Ae eee 315,994 30,525 9,120 337,399 
Tax Court of Canada— 
Security for'costs' saa. acta nr eet ns 29,167 1,045 30,212 
345,161 31,570 9,120 367,611 
National Revenue— 
Guarantee deposits xr 6 eee ancients. were he erate eee 9,835,288 1,377,365 1,511,139 9,701,514 
Less-Tsecurities Deld AnITUSten see een” eerie ee 2,951,800 885,000 133,000 2,199,800 
6,883,488 2,262,365 1,644,139 7,501,714 
Temporary deposits received from importers ............. 455,157 157,386 612,543 
Less: deposits in special bank accounts ............... 455,157 157,386 612,543 
157,386 157,386 
6,883,488 2,419,751 1,801,525 7,501,714 
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TABLE 6.23 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Natural Resources— 


Guarantee deposits—Oil and gas....................0.. 
ess#securities held in'trust.- sees: eee eee. 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 


deposits —Election and referendum .................. 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies — 
Bonds®™ 1.42406: 


Wessasecuritiessneid ini trUust see eae cence ones 


Cashin » oa: 


Certifiedichequesigs. £4... fes snes id ko NS ake oe 
Less:securitiesyheld.initrustarccc te Oe oe ee 


SCIZEG PIOPETty— Cas seis ea ross oe linsi oie Bas) susatcler eas 


Total deposit accounts................. 


Trust accounts— 
Finance— 


Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 


Capital accounts.) aDle 0:2 4)c0n acter eames tiers ee haiokay 
Revenue accounts,slable 6:25 .-<n1.5 3. ihc Stee ecedein 2 


Indianestaté‘accounts! >). 17) . MVNA LO RIA.. BY... LRU 
Indian savingsyaccountsts tiwys: <2). Ij-aadi). slay. BF went 


National Defence— 


EStAtCS——ATINC GSCI VICES stemia caine sinia cir tee fa aii ae 


Solicitor General— 
Canadian Security Intelligence Service— 


NCDOLASUIC AW AlOSneamte oen tere er errs eS tSiecs 


Correctional Service— 
Inmates’ trust fund...... 


Royal Canadian Mounted Police— 
Bene ntirus teund erase tte eerie eo on ccerpdacay dere cael 


Veterans Affairs— 


Administered trustiaccountsic . LRGs Ge. 2G) sa 


Estates\funderrk, 621). 220%. 6:28: see ROre joc. cet 
Veterans administration and welfare trust 
fund... 


Hess securities Neld im trust > ae ce ete oe ee eee 


Totakttrnst- accOuntss... 8s. ysis. sexed hesccya So cab cat Buaatacw 


Total 'deposit'and trust: accounts!5.) 12.525 1 RIOR A 


April 1/1996 
$ 


81,566,850 
79,746,257 
1,820,593 


26,100 


17,260,097 
17,260,097 


15,707,585 
1,598,747 
1,598,747 


12,139,214 
27,846,799 


175,505,834 


367,894 


791,770,726 
120,515,205 
912,285,931 
6,281,557 
154,552,927 
1,073,120,415 


94,652 


36,454 
7,545,591 


2,533,073 
10,115,118 


8,982,639 
659,727 


2,079,640 


2,079,640 
11,722,006 


1,095,420,085 
1,270,925,919 
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Receipts and 
other credits 


$ 


22,157,780 
33,936,405 
56,094,185 


28,944,944 
Icerie ey | 
40,282,295 
21,805,724 
463,000 
5,144 
468,144 
11,966,694 
74,522,857 


661,601,037 


11,680 


94,169,842 
86,561,699 
180,731,541 
4,904,096 
13,511,997 
199,147,634 


1,712,816 


1,060 
29,099,345 


181,908 
29,282,313 


2,075,451 
510,667 


505,518 


505,518 
3,091,636 


233,246,079 
894,847,116 


Payments and 
other charges 


$ 


35,205,069 
22,138,406 
57,343,475 


15,000 


28,079,438 
12,202,857 
40,282,295 
19,859,415 
5,144 
463,000 
468,144 
10,171,470 
70,781,324 


669,723,977 


82,611 


81,771,887 
85,360,683 
167,132,570 
4,198,837 
28,870,173 
200,201,580 


1,567,355 


3,000 
28,374,226 


169,045 
28,546,271 


2,138,107 
653,403 


628,761 


628,761 
3,420,271 


233,818,088 
903,542,065 
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March 31/1997 
$ 


68,519,561 
67,948,258 
571,303 


11,100 


18,125,603 
18,125,603 


17,653,894 
2,056,603 
2,056,603 


13,934,438 
31,588,332 


167,382,894 


296,963 


804,168,681 
121,716,221 
925,884,902 
6,986,816 
139,194,751 
1,072,066,469 


240,113 


34,514 
8,270,710 


2,545,936 
10,851,160 


8,919,983 
516,991 


1,956,397 


1,956,397 
11,393,371 


1,094,848,076 
1,262,230,970 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking 
purposes. This account was established by section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral 
hearing fees. The expenses incurred by the Board of Arbitra- 
tion and Review Tribunal, established pursuant to the Canada 
Agricultural Products Act, are charged to this account. 


General security deposits 


This account was established to record general security 
deposits from transportation companies in accordance with 
section 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 
103 of the Immigration Act, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Canadair holdback—Canada Development 
Investment Corporation 


This account was established pursuant to section 129(1) of 
the Financial Administration Act. This special purpose money 
is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with 
their sale. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to section 129(1) 
of the Financial Administration Act, to record moneys re- 
ceived from Crown corporations as directed by the Minister 
of Finance with the concurrence of the appropriate Minister. 
Interest can be paid in accordance with and at rates fixed by 
the Minister of Finance with the approval of the Governor in 
Council. 


Fairs and missions 


This account was established to record deposits which may 
be refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector 
enterprises at international trade fairs. 
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Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse 
liabilities pertaining to Field British Columbia and Yukon 
Operations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for oil, mineral and timber rights and 
licences, pursuant to section 8 of the Arctic Waters Pollution 
Prevention Act, section 17 of the Yukon Waters Act and of the 
Northwest Territories Waters Act and various regulations un- 
der the Territorial Lands Act. Interest is not allowed on cash 
deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit or other 
acceptable instruments which are required to be issued to, and 
held by the Government of Canada pursuant to a signed 
Exploration Agreement in accordance with the Canada Petro- 
leum Resources Act. These securities are a performance guar- 
antee that the agreed exploration will be performed in the 
manner and time frame specified. Interest is not paid on these 
deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond 
security deposits with respect to Indian reserve licences and 
contracts for the development of resources, in accordance 
with the various regulations made under section 57 of the 
Indian Act. Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a 
guaranty company, satisfactory to the official receiver, for the 
due accounting for the payment and the transfer of all prop- 
erty received by him as trustee and for the due and faithful 
performance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by the Appellant with the Registrar of the 
Supreme Court of Canada in accordance with section 60(1)(b) 
of the Supreme Court Act. As per section 66 of the Rules of 
the Supreme Court of Canada, interest is paid on money 
deposited as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into 
the Tax Court of Canada, pursuant to an order of the Court, 
rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of 
the Court. 


Guarantee deposits—National Revenue 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the 
form of cash, promissory notes, and bonds which are required 
to be issued to, and held by the Government of Canada pursu- 
ant to an Exploration Licence in accordance with section 24 
of the Canada Petroleum Resources Act. These securities are 
a performance guarantee that the agreed exploration will be 
performed in the manner and time frame specified. Interest is 
not paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committes’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum 
Act, amounts received are either refunded to candidates or 
committees, or are transferred to non-tax revenues. 


During the year, an amount of $7,500 was transferred to 
non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 
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Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 


Halifax 1917 explosion pension account 


This account was established by section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for 
the continuation of pensions, grants and allowances following 
the dissolution of the Halifax Relief Commission. 


Indian band funds 


This account was established to record moneys belonging 
to Indian bands throughout Canada pursuant to sections 61 to 


69 of the Indian Act. 


TABLE 6.24 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
1996-97 1995-96 
$ $ 
Opening balancé 312956.15: HRB MAA. 2 791,770,726 790,393,204 
RECEIPTS AND OTHER CREDITS— 
Oilttoyalttes, rscncuceaaactere ia voltes 6 Vs 31,061,676 18,362,696 
Gas: royalties: irsce is waren Cee tee eerie: 48,919,269 30,218,425 
British Columbia agreement.......... 21,748 93,894 
Land and other claim 
settlement$i ase ayaa cheek da-jia rts 3,078,096 450,000 
Sundries < .,.). 2 GAA Boon th ee te che 11,089,053 10,982,359 
94,169,842 60,107,374 
885,940,568 850,500,578 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
HOD. ethane. Sat one faces 6,464,042 6,504,848 
Transfer pursuant to section 64 of the 
Endiam Act «tecnica ss cones segs) 75,306,621 51,379,205 
Sundriesteee ae ee es here aes 1,224 845,799 
81,771,887 58,729,852 
Closing balance a jersc.. een eles 804,168,681 791,770,726 
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TABLE 6.25 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
1996-97 1995-96 
$ $ 
Openingibalancess 3.A iets ade tne 120,515,205 121,915,706 
RECEIPTS AND OTHER CREDITS— 
Government interest. .......... 0.2.5 6... 65,520,648 69,872,909 
Land and other claim 
settlements: cots aan oe nee 1,299,451 2,165,949 
Sundries’). tere ese Ne SIR Le 19,741,600 20,257,803 
86,561,699 92,296,661 
207,076,904 214,212,367 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
HOD rte Sr ee ee ee 1,916,402 1,068,336 
Transfer pursuant to section 69 of the 
andianActecb iso eee eee 74,129,989 81,753,242 
SUNT CS ee eee i er eA ee 9,314,292 10,875,584 
85,360,683 93,697,162 
Closing: balance: 3.25.0... eset ss 121,716,221 120,515,205 


Indian estate accounts 


These accounts were established to record moneys re- 
ceived and disbursed for estates of deceased Indians and 
mentally incompetent Indians pursuant to sections 42 to 51 of 
the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys re- 
ceived and disbursed for individual Indians pursuant to sec- 
tions 52 and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates 
of deceased members of the Canadian Forces pursuant to 
section 42 of the National Defence Act. Net assets of estates 
are distributed to legal heirs under the administration of the 
Judge Advocate General, in his capacity as Director of Es- 
tates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelli- 
gence Service to encourage university studies. 
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Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys 
received from inmates at the time of incarceration, net earn- 
ings of inmates from employment inside institutions, moneys 
received for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connec- 
tion with the performance of duties, over and above their pay 
and allowances. 


Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources such 
as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regu- 
lations. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit 
of veterans or their dependents under certain conditions, and 
for the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 


Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.26 presents a summary of the balances and trans- 


actions for all other specified purpose accounts. 


TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 


Office of the Superintendent of Financial Institutions— 
Ci VANSCRVICE MNSUTATICE TUNG oop: sche sole ovorcieamnccearye losgsne is exe ones 
Insurance company liquidation.......................... 


National Defence— 
Regular forces death benefit account, 


FR ADLCIG 1277s awe Raa r Meets isco lane sss coh ouess Guagagegenalaysacxe stithawsse 


Treasury Board— 
Public Service death benefit account, 


TEN 2} FOTIA ay © ocr a AYRES Ht he a 


Veterans Affairs— 


Returned soldiers’ insurance fund ..............2 000000 sews 
Veteranspinsurance funda ert. Adee os om ehde le caspe ac odeat dow ieveneoe love 


Total insurance and death benefit accounts...................... 


Pension accounts— 
Human Resources Development— 


Annuities agents” PeMSiON ACCOUNT... 5 see. ew eee ve 


Solicitor General— 
Royal Canadian Mounted Police— 


Dependants ‘pensionfund? 20...) - 2. Rep ake ee 


Treasury Board— 
Locally engaged contributory pension 


Total pension accounts: «<n tc. ann ees ee bt eee en 


Other accounts— 
Agriculture and Agri-Food— 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversification........ 


Commodity Industry Development Fund—Province.......... 


Crops Sector Companion Program— 
Saskatchewan ....... 


Netuncome: Stabilization. Account... . 6.06.2 -.005eeees es sc 


Shared-cost agreements— 


Researchw. 4 pac Petin. Mao nie oe ce soe 


Canadian Heritage— 


Mackenzie. Kingstrost account «0.5.2 cms aia nen eae ee 
Miscellaneous projectsideposits).cy oR baiji ne eyes 22s 


Shared-cost agreements—Conferences 
and training........ 


Shared-cost/joint project agreements................00000 


Canadian Film Development 
Corporation— 


Advance aceon a torte ce hie eee a oe Se 


April 1/1996 
$ 


9,679,704 


9,679,704 


168,100,581 


1,231,507,422 
209,576 


15,446,916 
15,656,492 


1,424,944,199 


16,168 


26,318,649 


26,334,817 


1,303,154 
10,576,208 


131,072,965 
875,597,640 


8,112,302 
1,026,662,269 


288,815 
298,444 


9,419 
91,900 


14,136,348 
14,824,926 
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Receipts and 
other credits 


$ 


266,607 
38,097,873 
38,364,480 


2953971 ,595 


195,639,382 


407,003 
407,003 


263,808,460 


3,194 


2,655,138 


209,958 


2,868,290 


9,935,350 
2,107,544 


85,000,000 
625,964,748 


20,757,071 
743,764,713 


16,290 
792,914 


4,427 
30,000 


43,065,243 
43,908,874 


Payments and 
other charges 


$ 


692,065 


692,065 


25,424,372 


83,828,394 
23,756 


1,272,099 
1,295,855 


111,240,686 


1,401,106 


209,958 


1,611,064 


10,034,604 
3,528,571 


106,532,697 
310,860,203 


17,767,371 
448,723,446 


18,540 
814,917 


4,414 
103,886 


42,677,273 
43,619,030 
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March 31/1997 
$ 


9,254,246 
38,097,873 
47,352,119 


172,073,804 


1,343,318,410 
185,820 


14,581,820 
14,767,640 


1,577,511,973 


19,362 


27,572,681 


27,592,043 


1,203,900 
9,155,181 


109,540,268 
1,190,702,185 


11,102,002 
1,321,703,536 


286,565 
276,441 


9,432 
18,014 


14,524,318 
15,114,770 
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TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Environment— 


Miscellaneousiprojects: deposits avaiae ara einer yanetr ata 


Public participation funding 


PLOSTAM. ccs ee eee ie tres ose meee en NT ens Pcs e ONS 


Finance— 


Common school funds—Ontario and Quebec................ 
Forergnclaims*fund rere ee ee ee ee ee 
Petro-Canada Limited—Cash reserve. ose 


War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 
agreements. . area ora 
Miscellaneous projects deposits. 
Sales of seized assets . 


Foreign Affairs and International Trade— 
Canada Foundation account . 
Less: securities held in trust . 
deposits in a special back Recount 


Financial assistance to Canadians abroad................... 
Funds from non-governmental organizations ................ 
PATIS\ AIT SO Wirae rat kHeeRcR Oe coker saci Sahn WALA Tae ans isc 


Shared-cost projects. . eters 
Canadian International Develapaicnt inpeseye 5 


Shared-cost projects—International conferences........... 


NAFTA Secretariat, Canadian Section— 


Shared-cost: agreements Wyn ccccciciee on siete eeu ssintel ss sicuetaare 


Health— 
Canadian Sports Pool Corporation—Other outstanding 
habilities 20.0." eee 


Boligedestive research etoieces PE AOI PEN OSS on 5 6 


Miscellaneous federal/provincial projects. . 
Pan American Health Organization (SIREVA).. 


World: Health Organization rrr... 6 cncccct cee steels cis osc 


Medical Research Council— 


Dyskinesia and torticollis reseach....................-4. 


Human Resources Development— 
Fair wages suspense account. . 
Federal/provincial shared-cost oraees , 
Federal/provincial shared-cost project—Interprovincial _ 


Computerized Examination Management System (ICEMS).. 
Labour standards suspemse account ......................5. 
Summer employment experience development program....... 


Indian Affairs and Northern pieaemanl 
Fines—Indian Act. . . vEtet 
Indian agencies revenue trust bank 

accounts. 


Less: deposits i in i special tacks ACCOUMS (om cn sate ecene 
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April 1/1996 
$ 


4,039,201 


179,285 
4,218,486 


2,677,771 
179,020 
2,732,780 


4,236 
5,593,807 


857,818 
3,699,264 
343,545 
4,900,627 


321,847 
319,543 
2,304 
196,929 
805,119 
58,624 
271,692 


11,922 


1,344,286 


50,000 
745,529 
41,516 
119,189 


81,286 
1,037,520 


5,498 
37,902 


888,120 
1,947,999 


2,879,519 
485,348 


133,953 
133,953 


Receipts and 
other credits 


$ 
4,091,940 


110,000 
4,201,940 


87,990 


87,990 


6,887,257 
9,093,164 
674,138 
16,654,559 


11,659 
10,162 
29,477 
51,298 
1,175,326 
3,456,981 
1,796 
2,100,588 


32,528 
6,785,989 


253,696 
4,858,961 
196,452 
59,059 


2,878 
5,371,046 


20,479 
66,050 


589,355 
677,826 
175,000 
1,528,710 


35,152 


4,244,932 
4,244,932 


Payments and 
other charges 


$ 
5,366,105 


166,819 
5,532,924 


11,882 


11,882 


6,633,325 
6,505,629 
300,629 
13,439,583 


20,541 


30,757 
51,298 
1,133,865 
3,737,077 
60,420 
1,489,309 


32,528 
6,471,969 


116,056 
5,288,093 
212,176 
29,095 


5,645,420 
15,042 


7,027 


177,149 
175,000 
374,218 


163,330 


4,306,671 
4,306,671 


March 31/1997 
$ 


2,765,036 


122,466 
2,887,502 


2,677,771 
179,020 
2,808,888 


4,236 
5,669,915 


1,111,750 
6,286,799 

717,054 
8, 115,603 


312,965 
309,381 
3,584 


238,390 
525,023 


882,971 


11,922 


1,658,306 


50,000 
137,640 
316,397 

25,792 
149,153 


84,164 
763,146 


10,935 
96,925 


1,477,475 
2,448,676 


4,034,011 
357,170 


72,214 
72,214 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Indian band funds— 
Shares and certificates . 
Less: securities held i in trust. 


Indian compensation hinds +27. sty. fee. ae ate ee ees “Alle 
Indian Moneys SUSPENSE ACCOUNE saya ch. eee els area ars Po 
Ingian'special ‘ACCOUNIS fia eas ico tae i eden nieean an oe 
1924 Ontario Lands Agreement ony wae an caylee ee 


Treaty Land Entitlement 


(Saskatchewan)! Funden cece cer hae ee aan conti tae 


Indus try— 


Canada/Provinces Business Service Centre ................. 


Income from securities in trust—Bankruptcy and 
Insolvency Act . 


Securities in tust—Bankrupty a and d Insolvency Nee! Ai ROMO OS 


Less: securities held in trust . 


Shared-cost agreements— 


Conferences’anditraining: 1:25 nite) oe She SockseAltiaehl-o" 
Shared-cost agreements—Tourism................--.-+-05- 
Shared-cost/joint project agreements—Research............. 


Shared-cost projects. . 


Unclaimed dividends and Undienibuted a assets— 
Bankruptcy and Insolyenicy-“Acts) on". - ss oe. ons ee ee ot 


Canada Business Corporations Act ..... 
Winding-up Act . oy Evo eee 
Atlantic Canada Oppostunities eases 


Federal/provincial agreement—Advance account .......... 


Canadian Space Agency— 

Radarsat. . oe nin ters 4 
National Reseuren Counel of rer ie 

Trust fund . 


Natural (ideas and Esemecaie Research Comal 


Trust fund . 


Social SAeicer and iiainaibes nbséhroh! ContGL® 
Queen:s Fellowship tund:.c. oh: ek Seat ea ee eas ae 
MU APL ey aU Ve TRS PMN MERE cel steph sel aE COE en, Se ott mone, Yale 


Statistics Canada— 


PT OJE CH GCP OSIUS Sr ter re Nitec get cine Yates Eee. Yale oes 


Justice— 
Federal Court of Canada— 


Hederal’ Court specialiaccount.1-40m.4.cl na-cee: | def osece 


National Defence— 
Foreign governments— 
United Kingdom— 


British Army—Suffield, Alberta ...................04. 
Wainwnght, Alberta t. 2. 5. 1c .caeemn os 

Otheractivitiessamaac cee ae ete 

United'States of Americas. <n eeieeen cic sco en eine sta 


Federal Republic of Germany— 


German Army—Shilo, Manitoba...................... 
Otheractivitiess cer preteen esos 


Netherlands . osc 
Non-soverament a agencies . : 
North Atlantic Treaty Organizauen (NAT O)— 


Infrastructure projects: 2. <2 sty cicirwsy sais cyatns eesti aisle wns 
Provincial governments—Research projects................. 


April 1/1996 


$ 


20,000 
20,000 


222,340 
20,351,941 
941,758 
40,057 


22,041,444 


42,581 
31,266 
31,266 


172 
243,005 
1,551,470 
219,328 


2,041,386 
534,593 
529,659 


6,526 
481,310 
9,648,918 
997,042 


265,569 
9,348 


2,058,708 
18,629,615 


6,515,308 


27,282,953 
2,119,230 
5,811,956 

240,784 


(181,433) 
6,836,139 
5,579,999 

339,340 


7,609,509 
12,000 
55,650,477 
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Receipts and 
other credits 


$ 


14,635,233 
565,138 
25,041 


12,706,210 
27,966,774 


400,000 


375 


362,100 
132,136 
352,333 
1,967,082 
1,741,070 


512,985 


13,047,737 
761,721 


9,177 
34,788 


46,855,209 
65,776,713 


21,757,302 


73,145,432 
5,550,481 
19,185,996 
1,136,445 


33,783,353 
41,858,555 
13,258,283 
1,380,883 
110,341 


189,409,769 


Payments and 
other charges 


$ 


11,205,455 
250,572 
65,098 


12,706,210 
24,390,665 


400,000 


172 
413,642 
1,221,226 
283,926 


1,880,816 
1,201,762 


31,606 
12,209,325 
714,306 


17,458 
20,000 


44,499,425 
62,493,664 


5,210,011 


91,811,882 
5,722,306 
20,418,657 
1,343,327 


26,766,490 
39,867,467 
14,756,570 

515,698 


1,140,491 
12,000 
202,354,888 
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March 31/1997 


$ 


20,000 
20,000 


222,340 


23,781,719 
1,256,324 


25,617,553 


42,956 
31,266 
31,266 


191,463 
462,380 
287,735 
High PAT lays y- 
1,073,901 
529,659 
519,511 
449,704 
10,487,330 
1,044,457 


257,288 
24,136 


4,414,492 
21,912,664 


23,062,599 


8,616,503 
1,947,405 
4,579,295 

33,902 


6,835,430 
8,827,227 
4,081,712 
1,204,525 
6,579,359 


42,705,358 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Natural Resources— 
Atomic Energy of Canada Limited regional seismic 
monitoring station ....... siniees Shee 

Continental geoscience division Ontane Hy dione 0G 
International Energy Agency—Implementing apreement seayanne 
Market development incentive payments—Alberta........... 
Miscellaneous projects.deposits: 720% 5 Per Nete..cpaee. raiders oie <6 
Newfoundland Offshore Revenue Account.................. 
Nova Scotia Offshore Revenue Account.................... 
Shared-cost agreements—Research ................00 00005. 
Shared cost: projects, ccsy se vena iesrove feces sareyrars Soro reas May Raters vote fore 


Public Works and Government Services— 
Francophone Summits . A este 
Interest on bondieliserance companies RAMOS Set a eer 
Military purchases excess funds deposit .. 
Less: seburitinsdield in teustis. dics sane: spades tatisSycxsrmea ete 


Petro-Canada Enterprises Inc—Shares ..................... 


Solicitor General— 
Joint research and development projects..................5. 
Royal Canadian Mounted Police— 
MountediPoliceiFoundatronwys HaMyiites a. cicrciemicieue creme oie oe 
Seized assets—Canadian funds ...................--.055 
Seized assets—US funds . che 
Sponsorship Meticataconwibadonst. 


Treasury Board— 

Egypt-Canada Memorandum of Cooperation................ 
Veterans Affairs— 

Army benevolent funders os ain eee airs ceree 


Total . wae es SCONE cE 
Less: ponsoudanon adjostment’, Bs Bie acho terard yelrtvans ex slaiiarwan\es ee ste ears 


Totalfother' accounts. oe eer eee en eee 


Totaltotherispecifiedipurposejaccounts) (24909 3. eh eco 


April 1/1996 
$ 


1,692 
32,458 
11,129 

12,546,012 
4,135,546 


2,048,353 
1,909,326 
20,684,516 


20,660 


68,685,103 
68,685,103 


758,153 
778,813 


8,759 
2,704,929 
8,711 
175,000 
2,897,399 


108,092 


1,188,767,104 
14,136,348 


1,174,630,756 
2,625,909,772 


Receipts and 
other credits 


$ 


26,281 


5,602,741 


3,023,195 
3,607,755 
12,259,972 


162,458 
68,256 


29,683,515 
29,683,515 


29,914,229 
187,244 
26,701 
6,127,463 
39,693 
250,000 
6,631,101 
10,000 


44,012 
1,176,073,693 


1,176,073,693 
1,442,750,443 


® Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


6. 36 INTEREST-BEARING DEBT 


Payments and 
other charges 


$ 


27,973 


11,129 
2,704,856 
4,855,177 


2,763,059 
3,168,558 
13,530,752 


12,603 
68,256 
29,683,515 


29,683,515 
11,243 
29,775,617 


708 
6,562,127 
52,814 
36,358 
6,652,007 


550 


49,425 


868,276,051 
397,652 


868,673,703 
981,525,453 


March 31/1997 
$ 


32,458 


9,841,156 
4,883,110 


2,308,489 
2,348,523 
19,413,736 


170,515 


39,001,588 
39,001,588 


746,910 
917,425 


187,244 


34,752 
2,270,265 
(4,410) 
388,642 
2,876,493 


9,450 


102,679 


1,496,564,746 
14,534,000 


1,482,030,746 
3,087,134,762 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants who 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to section 62(2) of the 
Public Service Superannuation Act. 


During the year, receipts and other credits consisted of 
premiums of $7,961 and, an amount of $258,646 (charged to 
expenditures) representing an adjustment to bring the balance 
in the fund into agreement with the actuarial valuation as at 
March 31, 1996. Payments and other charges consisted of 
death benefits, $633,636; cash surrender value, $26,824; an- 
nuities, $31,557; and premium refunds, $48. 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate of 
Northumberland General Insurance Company. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits 
consist of: (a) contributions by participants; (b) Govern- 
ment’s contribution paid in respect of participants who, at the 
time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act; (c) single 
premiums payable by the Government in respect of regular 
forces participants who became entitled to a basic benefit of 
$5,000 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the Cana- 
dian Forces Superannuation Act or the Defence Services Pen- 
sion Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 
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TABLE 6.27 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1996-97 1995-96 
$ $ 
Qpeninig'Dalance:..-. foe ee en 168,100,581 164,813,704 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel .......... 10,024,503 9,993,645 
Government’s contribution........... 2,118,281 2,178,698 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution .............. 632,090 588,070 
PLS CU ASA nei Gold dors chiral a aie ns 16,622,721 16,654,642 
29,397,595 29,415,055 
197,498,176 194,228,759 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
Continuation‘ Act. 4 see: 25,424,372 26,128,178 
Closing balancem pass). ass ae eee 172,073,804 168,100,581 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or 
were in receipt of an annuity under Part I of the Public Service 
Superannuation Act; and, (b) benefits of $5,000 paid in re- 
spect of participants who, at the time of death, were employed 
in the Public Service, or were in receipt of an annuity under 
Part I of the Public Service Superannuation Act, and on whose 
behalf a single premium for $5,000 death benefit coverage for 
life has been made. 
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TABLE 6.28 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
1996-97 1995-96 
$ $ 


Opening balance «29% 967 a4. 72 -- . 0: 1,231,507,422 .1,123,252,332 


RECEIPTS AND OTHER CREDITS— 


Contributions— 
Employees— 
Government and Public Service 
COLDOLANONS aoe a 61,586,332 62,991,176 
Government— 
Generali: A mithd oo aires 5,367,269 5,115,162 
Single premium for $5,000....... 1,466,856 1,452,350 
Public Service corporations......... 2,412,118 2,442,109 
TOtenes ty.2s 6h cd iD Aye Goce oe aves 124,806,807 116,384,942 
195,639,382 188,385,739 


1,427,146,804 1,311,638,071 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


General (5.4008 A aes 63,810,982 61,194,198 
Lifecoverage of $5,000.04... we... 19,809,912 18,922,351 

Other death benefit 
PAVIMEMS oes ge osc ac yeniuronie ee ras 207,500 14,100 
83,828,394 80,130,649 


Closing balance t 2.25.5) Saree eee 1,343,318,410 1,231,507,422 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial adjustment as at March 31, 1996 of $8,503 was 
charged to the account during the year and was credited to 
revenues. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1996 of $348,523 was 
credited to the account during the year and was charged to 
expenditures. The final date on which application for this 
insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 
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Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of 
members of the Force (other than commissioned officers) who 
are subject to the Pension Continuation Act. There are no 
longer any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally 
Engaged Pension Regulations, provides pension benefits to 
locally employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally engaged employees, and charged with the subsequent 
payment of benefits. 


Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer 
than fifty members contributing to the plan. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to one-half of the 
premiums paid by the provinces under the National Tripartite 
Stabilization Program for Beef in its final year of operation, 
net of their contributions under the Net Income Stabilization 
Account Bridge Program. This account earns interest at the 
rate established by the Minister of Finance. Funds in the 
account are available for up to five years to be used for 
programs, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and 
market development but may not be used for direct support to 
producers or processors. 


Crops Sector Companion Program—Saskatchewan 


The Crops Sector Companion Program will provide addi- 
tional assistance to Net Income Stabilization Account (NISA) 
participants in Saskatchewan, who produce eligible com- 
modities, in the event of reduced farm cash receipts in the 
1995 and 1996 calendar years. Payments will be made to 
producers if crop sector revenue falls below a guaranteed 
revenue target for each of the two years. 


Under the Program, the federal Government and Saskatch- 
ewan will provide annual premium contributions of $54.5 
million and $30.5 million, respectively for each of the two 
years. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government will make 
an additional contribution not exceeding $50 million for the 
two-year period. Saskatchewan has also contributed an addi- 
tional $45 million, from its share of the Gross Revenue Insur- 
ance Program (GRIP) surplus. 


Although the federal liability under the Program is capped 
at a maximum of $159 million, the actual federal contribu- 
tions are subject to payments being triggered. Any unused 
premium contributions at the conclusion of the Program will 
be refunded to the federal Government and to Saskatchewan 
in proportion to their respective contributions. 


No payments will be triggered to producers for either the 
1995 or 1996 calender years based upon the calculation for- 
mula using annual farm cash receipts from Saskatchewan. An 
amendment to the agreement has been prepared for signature 
which directs how the monies paid into the account, plus 
interest earned and the $50 million additional federal contri- 
bution would be paid out. The federal monies would be trans- 
ferred to the Crop Reinsurance Fund of Canada for 
Saskatchewan and the provincial monies would be paid to 
Saskatchewan to reduce the deficit in the Crop Reinsurance 
Fund of Saskatchewan and to provide $5 million as start-up 
funding for a New Crops Companion Program in 1997. Once 
these monies will be paid out, the account will then be closed. 


This account records the Saskatchewan’s share of the Pro- 
gram. The federal Government’s share is reported in Table 4.6 
(Section 4 of this volume). 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act and the Federal/Provincial Agreement 
establishing the Net Income Stabilization Account Program, 
to help participating producers of qualifying agricultural 
commodities achieve long term improved income stability. 
The Program allows participants to deposit funds up to pre- 
determined limits into either the Consolidated Revenue Fund 
or participating financial institutions, and receive a matching 
contribution from the federal and provincial governments. 
These funds are held on behalf of the participants. 


The account records only the transactions relating to the 
Consolidated Revenue Fund as follows: 


(a) participant matchable deposits held in the Consoli- 
dated Revenue Fund. For the fiscal year ending 
March 31, 1997, participants deposits pertained, in 
most part, to the 1995 stabilization year (the period for 
which a participant filed a 1995 tax return). Partici- 
pants are entitled to make matchable deposits based on 
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eligible net sales (ENS) which are limited to $250,000 
per individual. For the 1995 stabilization year, match- 
able deposits could be made up to 3 percent of the ENS 
for most qualifying commodities. Additional partici- 
pant deposits were allowed by separate agreement 
between Canada and a province; 


(b) Government matching contributions on participant 
matchable deposits held in either the Consolidated 
Revenue Fund or participating financial institutions. 
For the 1995 stabilization year, the federal and provin- 
cial governments provided matching contributions 
equal to two thirds and one third, respectively of 
participant matchable deposits. Government contribu- 
tions in addition to this were made under separate 
agreement between Canada and a province; 


(c) participant non-matchable deposits held in the Con- 
solidated Revenue Fund, which are limited to an an- 
nual maximum of 20 percent of ENS (carried forward 
for up to five years); 


(d) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(e) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(f) bonus interest of 3 percent per annum, split between 
the federal and provincial governments, calculated on 
participant contributions; less, 


(g) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers (a stabilization 
trigger and a minimum income trigger). 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on the public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved 
as a place of historic interest, and also to provide accommo- 
dation for study and research. 
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Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained unrein- 
vested at year end. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Public participation funding program 


This account was established to record deposits received 
from provinces, territories or private organizations to provide 
funds to assist public participation on high level nuclear fuel 
waste in the Canadian Environmental Assessment Agency. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, 
Chapter 200, to record the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
directly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 
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Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale 
of property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
Petro-Canada Limited to be used to pay expenses of Petro- 
Canada Limited and to cover shortfalls on interest and prin- 
cipal payments for Petro-Canada Limited debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custo- 
dian of Enemy Property or from other sources, and payments: 
(a) to eligible claimants for compensation in respect of World 
War II; (b) of a supplementary award amounting to 50 percent 
of the original award (PC 1958-1467, October 23, 1958); and, 
(c) of expenses incurred in investigating and reporting on 
claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of 
moneys received from the provinces for cost-shared programs 
according to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and 
Oceans from a person contravening the Fisheries Act. Monies 
so received are held in the Consolidated Revenue Fund pend- 
ing final resolution of the case by the Minister of Fisheries 
and Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation 
Act No. 2, 1967, to record moneys received in connection with 
the Civilian Relief Agreement of 1950, and the Cultural 
Agreement of 1954 between Canada and Italy, and disburse- 
ments for the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assis- 
tance to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department 
of Foreign Affairs and International Trade on behalf of third 
parties. 


Paris air show 


This account was established to record moneys received 
from the private sector. These funds are used to help defray 
the costs of the Canadian Pavilion activities during the bi-an- 
nual Paris air show held in Paris, France. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development of common information man- 
agement systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation 
which are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 
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Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relat- 
ing to the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint fed- 
eral/provincial projects in the areas of hospital adminis- 
tration, hospital facilities design and other related health 
issues. 


Pan American Health Organization (SIREVA) 


This account was established to enhance the epidemiologi- 
cal and laboratory infrastructure in the regions for the diag- 
nosis and surveillance of S.pneumoniae. At the end of the 
project, the participating laboratories should have acquired 
the capability to design, conduct and analyze epidemiological 
field studies, in particular as they relate to defining the nature 
and magnitude of S.pneumoniae, and the epidemiological 
surveillance network in the Americas should have been 
strengthened. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 5(3) of the Medi- 
cal Research Council Act, to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
in the fields of dyskinesia and torticollis. The interest re- 
ceived is used for the payment of research grants. Other 
donations are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing 
agreement with the federal Government. Disbursements are 
made to pay the provinces’ share of costs per official agree- 
ments or to refund unused amounts. 
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Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, section 251, and the Canada Labour 
Standards Regulations section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The as- 
sessments are payable either directly to the employee, 
or to the Minister of Human Resources Development 
who is required to transmit the payment to the em- 
ployee; 


(b) payments received from employers who are in arrears 
in paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Human Resources 
Development from employers who cannot locate em- 
ployees. Efforts are then made to locate employees. 


Summer employment experience development 
program 


The summer employment experience development pro- 
gram is jointly funded by the federal and provincial govern- 
ments. 


This account was established to record advance payments 
made by provinces against their share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


Fines—Indian Act 


Fines collected as defined in section 104 of the Indian Act, 
are credited to this account for the benefit of the bands or 
members of the bands. Expenditures may be made per the 
direction of the Governor in Council to cover certain costs in 
the administration or promotion of the purpose of the relative 
law. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for 
Indians in authorized banks across Canada. These moneys 
include such items as deposits and payments on leases held 
for individual Indians, and those to be split between individ- 
ual Indians and Indian bands. 
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Indian band funds—Shares and certificates 


This account was established under the Indian Act, to 
record the historical value of Transalta Utilities Ltd shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General for Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue 
account of the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys 
received from the sales of Indian lands and easement compen- 
sation where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an 
Indian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit 
or licence, settlement of litigation, registration of the Indian 
or identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Absent or missing heirs—Assets in an estate to which 
a missing heir is entitled are held in this account. 


(b) Abitibi fur reserve—This account records moneys re- 
ceived from the sales of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


1924 Ontario Lands Agreement 


This account was established to record the Province of 
Ontario’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario 
Lands Agreement. Payment of these funds to Indian bands is 
awaiting the reaching of an agreement between the bands 
entitled to the funds and the provincial government. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the 
Department of Indian Affairs and Northern Development . 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last 
registered owner, in this case, the stockbroker. The dividends 
are forwarded to the Superintendent of Bankruptcy for safe- 
keeping. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Conferences and 
training—Industry 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


During the year, the account was closed. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of 
the Bankruptcy and Insolvency Act, pending distribution to 
creditors. 
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Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for 
the purpose of recording liabilities to creditors and sharehold- 
ers who have not been located. The account is charged when 
funds are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 
This account records amounts credited to the Receiver 


General, in accordance with sections 138 and 139 of the 
Winding-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from non- 
federal partners for their share of costs under various projects. 
Monies are disbursed on behalf of contributors as projects are 
undertaken. Unused funds are to be returned to contributors. 


Radarsat 


This account was established to record moneys received 
for both cost-sharing and advance payments for Radarsat 
scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from other governments 
and organizations outside the accounting entity, to cover ex- 
penditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds 
received from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability 
to other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was estab- 
lished by Vote 45a, Appropriation Act No. 5, 1973-74. The 
interest earned is used for the payment of fellowships to 
graduate students in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 
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Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Federal Court special account 


This account was established to maintain accounts on be- 
half of litigants before the Court. These accounts record the 
moneys paid into the Federal Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held in 
trust pending payment of such moneys, in accordance with a 
judgment of the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Provincial governments—Research projects 


This account is maintained to record funds received from 
provincial governments, for expenditures to be made on their 
behalf. 


During the year, the account was closed. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received 
from Atomic Energy of Canada Limited, to accommodate the 
cost-sharing of expenses required to operate a network of 
regional seismic monitoring stations in the provinces of On- 
tario and Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection data 
recorded in Lake Ontario, Lake Erie, and Lake Huron. 
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International Energy Agency—Implementing 
agreement 


This account was established to record funds for the cost- 
sharing of expenses between Canada, the United States, Ja- 
pan, Sweden and Italy in respect to the International Energy 
Agency Implementing Agreement for a programme of re- 
search, development and demonstration on alcohol and alco- 
hol blends as motor fuels. 


During the year, the account was closed. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to January 
31,1987. As aresult of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the 
account for the Natural Gas Vehicle Program, the Natural Gas 
Fuelling Station Program, and the Energy Efficiency and 
Alternative Energy Progam through to March 31, 1998. 


Miscellaneous projects deposits—Natural 
Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act 
to facilitate the sharing of certain revenues accruing from oil 
and gas activities in the Newfoundland offshore area with the 
Province of Newfoundland. Certain offshore revenues (taxes, 
royalties and miscellaneous revenues) are credited to this 
account and subsequent payments to the Province of New- 
foundland are charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia 
offshore area with the Province of Nova Scotia. Certain off- 
shore revenues (taxes, royalties and miscellaneous revenues) 
are credited to this account and subsequent payments to the 
Province of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the "Agence de coopération culturelle et tech- 
nique" (Paris) for completing projects involving the industri- 
alization of the French language and the promotion of new 
French terms in both scientific and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under 
the Insurance Companies Act. Debits represent the payment 
of the same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unutilized funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established to record the liability to 
shareholders who have not presented their shares for pay- 
ment. 


Joint research and development projects 


This account was established to record funds received to 
conduct joint research and development projects. 
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Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover 
expenditures related to community policing, educational, pro- 
motional and public relations projects throughout Canada. 


Seized assets—Canadian funds 


This account was established to record moneys seized 
during the course of investigations and drug seizures under 
the Criminal Code of Canada, the Narcotic Control Act, the 
Food and Drug Act, the Customs Act and the Excise Act. The 
funds are held pending Court decisions. 


Seized assets—US funds 


This account was established to record moneys seized 
during the course of investigations and drug seizures under 
the Criminal Code of Canada, the Narcotic Control Act, the 
Food and Drug Act, the Customs Act and the Excise Act. The 
funds are held pending Court decisions. 


The debit balance in this account is the result of a proces- 
sing delay and will be cleared in the new fiscal year. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed 
to the Royal Canadian Mounted Police pursuant to sponsor- 
ship agreements for use in community policing programs. 


Egypt-Canada Memorandum of Cooperation 


This account was established to facilitate funding of expen- 
ditures as outlined in the Egypt-Canada Memorandum of 
Cooperation. 


Army benevolent fund 


Pursuant to section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 9.01 percent 
per annum is credited semi-annually for the period June 29, 
1995 to June 28, 2000 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT?’ S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
management of the Department of Human Resources Devel- 
opment in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and estimates in these financial statements are 
management’s responsibility. Management is also responsible 
for all other information in the Annual Report of the Canada 
Pension Plan and for ensuring that this information is consis- 
tent, where appropriate, with the information contained in the 
financial statements of the Canada Pension Plan Account and 
the Canada Pension Plan Investment Fund. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of financial information, and to ensure that trans- 
actions are in accordance with the Canada Pension Plan (Act) 
and Regulations, as well as the Financial Administration Act 
and Regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, audits the financial statements and 
reports to the Minister of Human Resources Development. 


MARCEL NOUVET 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 


July 25, 1997 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of revenue, expenditures and 
balance of the Canada Pension Plan Account and the statement 
of purchases, disposals and balance of the Canada Pension 
Plan Investment Fund for the year ended March 31, 1997. 
These financial statements are the responsibility of the man- 
agement of the Department of Human Resources Develop- 
ment. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balances of the Account and the 
Investment Fund as at March 31, 1997 and the revenue and 
expenditures of the Account and the purchases and disposals 
of the Investment Fund for the year then ended in accordance 
with the accounting policies set out in Note 2 to the financial 
statements. 


I wish to draw to your attention that, as disclosed in Note 5, 
overpayments for disability pensions occur and the amount 
could be significantly higher than the amount estimated. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 25, 1997 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF REVENUE, EXPENDITURES AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1997 
(in millions of dollars) 


1997 1996 
Revenue 
Contributions (Note 3)................ 11,391 10,607 
Interest(Notei4 re &. SEs. PG 4,118 4,376 
15,509 14,983 
Expenditures 
Pensions and benefits (Note 5) 
Retirementixs tc tei csrisdra net oes oog 11,179 10,531 
DSADILICV sheen el exact es eck DEES NDS 2,538 
SUrViVOns.£ ccisete ee lnc ee an eee 2,309 Qe22 
Disabled contributor’s child......... 245 256 
CAC ORNER TT Mere er heist: acta eas 234 230 
Orphans. .Baseasiter. oe. ote 197 192 
16,676 15,969 
Administration costs (Note 6).......... 242 219 
16,918 16,188 
Excess of expenditures over revenue ....... (1,409) (1,205) 
Balance at beginning of year.............. 39,168 40,373 
Balance'atend of wear. ooe.tas ch levee iss 37,759 39,168 
Represented by: 
Canada Pension Plan 
Investment: Bund zscyracaiss akeanein 34,041 35,531 
Deposit with the Receiver 
General for Canada........)......... 3,718 3,637 
37,759 39,168 


Contingencies (Note 9) 
The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


MARCEL NOUVET 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN INVESTMENT FUND 


STATEMENT OF PURCHASES, DISPOSALS AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1997 
(in millions of dollars) 


Investment in securities (Note 7) 
Newfoundland} )))5 20a ess 20). Sale MAPS MNS Ek SF be 
PrinceiEdward Islandiy avuik bine. nseci. bees ee eee 
Nova Scotiasiis serie. edi: She Safe erotic, eerie 
NewiBruns wick. veeterut thas fee ee tee ae 
QUCDE Cai is as oc PO eh tee rece erg) Pee Saari 
ONTALLON Ss oo eere eee era ence EE SR See Lemna Lc TNSTOR NS 
Manitobannns iat At pio ol aan aes: Sake ae maa eae & Dene 
Saskatchewan..@ cows tee ke et a aes Me etn et 
Alberta tne ccac acne ia ee ae 
British Colmbiderr ae ore recre ee ce eee eee 
Yukon-Territoryi.c. 22 22 MARE AR Se RI as 


Canada. 55) sae OR e RR SRO SA ESERIES. 


The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


MARCEL NOU VET 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 


6.48 INTEREST-BEARING DEBT 


Balance at 
beginning 
of year 


737 
162 
1,337 
989 
119 
15,770 
1,875 
1,587 
4,476 
4,997 
4 


32,053 
3,478 


35,531 


Purchases Disposals 


Balance 
at end 
of year 


34,041 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1997 


1. Description of the Canada Pension Plan 


(a) General 


The Canada Pension Plan began in 1966. It is a com- 
pulsory and contributory social insurance program 
operating in all parts of Canada, except Quebec, which 
operates a comparable program. The Plan’s objective 
is to provide a measure of protection to workers and 
their families against the loss of earnings due to retire- 


ment, disability or death. 
(b) Establishment and authority 


The Canada Pension Plan (CPP) is a federal/provincial 


plan established by act of Parliament in 1965. 


The Minister of Human Resources Development is 
responsible for the administration of the act governing 
the Canada Pension Plan other than collecting contri- 
butions, which is the responsibility of the Minister of 
National Revenue. The Minister of Finance and his 
provincial counterparts are responsible for setting 


CPP contribution rates. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by the Act, to 
record the contributions, interest, pensions, benefits 
and administration costs of the Plan. The authority to 


spend is limited to the balance of the Account. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by the Act, 
to record the investment in securities of provinces, 


territories and Canada. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not 
considered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 


ment. 


(c) Financing 


CPP is financed on a pay-as-you-go basis, which 
means that the Plan operates on a current basis with 
pensions and benefits being paid out of current contri- 
butions. The balance in the Account is planned, over 
time, to equal about twice the annual payments pro- 


jected for the following year. 


CPP is financed from contributions and interest earned 
by the Investment Fund. Contributions are paid 
equally by employers and employees. Self-employed 


workers pay the full amount. 
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From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
has increased yearly by 0.2 percent to reach 5.6 per- 
cent in 1996. In 1997, the combined contribution rate 
was increased by 0.25 percent to reach 5.85 percent. 
The maximum combined contributions are $1,786 for 
1996 and $1,890 for 1997. 


The Fifteenth Actuarial Report of the Chief Actuary of 
the Office of the Superintendent of Financial Institu- 
tions was tabled in the House of Commons in February 
1995. Discussions between the federal and provincial 
ministers of Finance followed, to determine the con- 
tribution rates for the next 25 years. Initiatives are 
currently underway to modify the act governing the 
CPP (see Note 8). 


As stated in the Act, changes to contribution rates 
require the approval of at least two-thirds of the prov- 
inces having in the aggregate not less than two-thirds 
of the population of all included provinces. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 and over, according to 
the provisions of the Act. The monthly amount is equal 
to 25 percent of the contributor’s average monthly 
pensionable earnings during the pensionable period. 
The amount may be reduced or increased depending 
upon whether the contributor applies for a retirement 
pension before or after age 65. This adjustment cannot 
exceed 30 percent. The maximum monthly pension 
payable at age 65 in 1997 is $736.81. 


Disability benefits—A disability benefit is payable to 
a contributor who is disabled, according to the provi- 
sions of the Act. The disability benefit to be paid 
includes a flat rate portion and an amount equal to 75 
percent of the earned retirement pension. The maxi- 
mum monthly disability benefit in 1997 is $883.10. 


Survivor’s benefits—A survivor’s benefit is payable 
to the surviving spouse of a deceased contributor, 
according to the provisions of the Act. For a spouse 
under the age of 65, the benefit consists of a flat-rate 
portion and an amount equal to 37.5 percent of the 
deceased contributor’s earned retirement pension. A 
surviving spouse between the ages of 35 and 45 who 
is not disabled or who has no dependent children 
receives reduced benefits. For spouses aged 65 and 
over, the benefit is equal to 60 percent of the retire- 
ment pension granted to the deceased contributor. The 
maximum monthly benefit payable to a surviving 
spouse in 1997 is $442.79. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1997—Continued 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the Act, each child of a contributor who is 
receiving disability benefits or who died is entitled to 
a benefit as long as the child is under the age of 18, or 
is between 18 and 25 and attending school full-time. 
The flat-rate monthly benefit in 1997 is $166.63. 


Death benefits—According to the Act, a death benefit 
is a one-time payment to, or on behalf of, the estate of 
a contributor. The benefit amounts to either 10 percent 
of the maximum pensionable earnings in the year of 
death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 1997 is $3,580. 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of 
indexation for 1997 is 1.5 percent. 


2. Accounting policies 


The financial transactions affecting the Account and 
the Fund are governed by the act governing the Canada 
Pension Plan and its regulations. 


The Act does not require that the pensions and benefits 
be prefunded. Accordingly, the financial statements do not 
provide information on the adequacy of the balance in the 
CPP Account to meet, on an actuarial basis, the future 
obligations of the CPP. 


(a) Canada Pension Plan Account 


Contributions are recorded when funds are received 
from Revenue Canada. As stated in Note 3, funds 
transferred by Revenue Canada are estimated and are 
subject to review and adjustments. Adjustments, if 
any, are recorded as contribution revenue in the year 
the funds are received or reimbursed. 


Interest revenues are recorded when received. 
Pensions and benefits are recorded when paid. 


Administration costs are recorded on a modified cash 
basis of accounting. This basis of accounting allows 
the recording of amounts paid in a specific period after 
year-end. 


(b) Canada Pension Plan Investment Fund 


Securities are shown at cost, which is equal to the face 
value at the time of purchase. 
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3. Contributions 


The Department of Finance estimates annual contribu- 
tions based on an estimate of pensionable earnings. The 
calculation of pensionable earnings is based on a formula 
using many factors such as the growth in the number of 
contributors and in the average pensionable earnings. Al- 
though the Department of Finance uses recent data and 
Statistics in the calculation, a variation may occur in the 
factors used to estimate the pensionable earnings. For 
example, a variation of one percentage point in the num- 
ber of contributors or in the average pensionable earnings 
for 1996, would result, in each case, in a change of $115 
million in estimated contributions. 


Revenue Canada transfers contributions to CPP based 
on the Department of Finance’s estimate of contributions 
to be collected for a calendar year as well as its own 
contribution collection schedule for the year. Actual pen- 
sionable earning and contribution amounts for 1996 and 
1997 will only be known once Revenue Canada has proc- 
essed all employers’ and self-employed workers’ declara- 
tions of contributions for 1996 and 1997. 


Adjustments, if any, are recorded in the year in which 
the funds are received or reimbursed. The reimbursements 
for 1995 and preceding years, paid in 1996-97, amounted 
to $304 million (reimbursement of $359 million in 1995- 
96). 


4. Interest 


1997 1996 
(in millions of dollars) 


Interest on investment in long term 


securities 
Provinces and Yukon Territory .. S572 3,703 
Canada mer. nt secur as 355 356 


3,927 4,059 

Interest on short term 

investments (3 month term) 

with Canada: =. 3 eee 13 23 
Interest on deposit with the 

Receiver General for Canada, 

at a weighted-average rate of 

3.85 percent (6.53 percent 

in-1995-96): U2 RIT BOSON & 178 294 


4,118 4,376 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1997—Continued 


5. Pension and benefit mispayments 6. Administration costs 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefit payouts may 
be made. Such "mispayments" occur more frequently for 
disability benefits. There is greater subjectivity in the 
adjudication of these applications and, once accepted, 
beneficiaries must continue to meet the eligibility criteria. 


The CPP management periodically undertakes studies 
of the extent and causes of pension and benefit mispay- 
ments. A study, which is almost completed for the 1995 
CPP payment year, estimated through statistical extrapo- 
lation the most likely value of undetected mispayments at 
$38 million: underpayments of $12 million and overpay- 
ments of $26 million ($11 and $15 million respectively 
for 1994 payouts). Disability mispayments, which ac- 
count for most of the CPP estimate, have a most likely 
mispayment value of $22 million: underpayments of 
$7 million and overpayments of $15 million ($7 and 
$14 million respectively for 1994 payouts). 


For the next study, CPP management plans to imple- 
ment procedures to improve the assessment of medical 
information in determining the continuing eligibility for 
disability benefits. CPP management is also attempting to 
identify a practical means of verifying initial medical 
decisions on accounts which have been in pay for many 
years. Since these factors were not fully assessed in the 
study on 1995 payouts, the extent of the overpayment for 
1995 disability benefit payouts could be significantly 
higher than $15 million ($14 million for 1994 payouts). 


Additional management controls designed to reduce 
the occurrence of overpayments are being implemented. 


Under the Act, when pension and benefit overpayments 
occur, CPP management is required to recover the amount 
from the beneficiary or seek approval for write-off. As 
CPP management is unable to fully identify overpay- 
ments, it cannot record, control and collect the potential 
accounts receivable from recipients. 


1997 1996 


(in millions of dollars) 


Pension and benefit 


delivery and corporate 

services (Human Resour- 

ces Development 

Canada) 209 20 MINS YS Se: 143 135 


Collection of contributions 


(Revenue;Canada) basa e Sepsis oases 70 61 


Cheque issue and computer 


services (Public Works 
and Government Services 
Ganada)oss4- oe SAA CRT art ro 15 16 


Accommodation (Public 


Works and Government 
Services'Canada)... S224 240050), Gn 13 6 


Actuarial services 


(Office of the Superintendent 
of Financial Institutions) ........... 1 1 


242 219 


Administration costs of the Account represent the cost 
of services received from a number of federal government 
departments and an agency. Those costs are charged to the 
Account in accordance with memoranda of understanding. 


The costs for pension and benefit delivery charged to 
the Account by Human Resources Development Canada 
include $23.0 million ($29.1 million in 1995-96) for the 
Income Security Programs redesign project. At March 31, 
1997 the cumulative charges to the Account for this pro- 
ject amounted to $99.3 million. Based on the currently 
approved project baseline, the Account’s share of the total 
cost of the project is estimated to be $143.2 million and 
the planned implementation date is January 1998. How- 
ever, a major replanning exercise is currently underway 
which will require changes to the schedule and cost. As 
well, an independent risk assessment is being conducted. 
The outcome of both activities should be known by the 
end of September 1997. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1997—Continued 


q: 


Investment in securities 


The amounts invested in securities constitute the 
Canada Pension Plan Investment Fund. Investments in 
provincial, territorial and federal government securities 
are made with the cash on hand in excess of the three- 
month operating requirement. As required by the Act, the 
amount made available to each province is proportional to 
the total contributions made by residents of each province 
and territory during the previous 10-year period. Funds 
not borrowed by the provinces and territories are invested 
in federal securities. The securities of Quebec relate to the 
contributions of certain federal employees residing in 
Quebec. 


All securities are non-negotiable and have a 20-year 
term or less as fixed by the Minister of Finance on the 
recommendation of the Chief Actuary of the Office of the 
Superintendent of Financial Institutions. The interest rate 
on the securities is determined by the Minister of Finance 
based on the average yield to maturity of all outstanding 
Government of Canada obligations with terms of 20 years 
or more. All disposals of securities are made, at maturity 
date, at face value. Interest earned on the investments is 
credited semi-annually to the Account. In 1996-97, there 
were no funds available for long-term investment in pro- 
vincial and territorial securities. 


At March 31, 1997, the balance in the Investment Fund 
was $34.0 billion. The following schedule presents the 
classification of securities by maturity dates and the 
weighted average annual rate of return on securities cur- 
rently held. Due to redemption terms described above, the 
carrying value of these investments approximate fair 
value at year end. 


(in millions of dollars) 


Investment maturing 


Long term investments: 
‘Within theyearee ii oh seo ioe Siefonieua.s ste an ANTS he ciara. af 
LO S'Veats:. Tater soe ore ie arte ee eT oe 
Over 5 years Ras. 5-2 Saat 

Total—Long term investments . 

Weighted average este on long 
term investments. we 
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March 31, 1997 


Investment Average yield 
1,582 9.08% 
1,935 12.27% 

24,524 11.06% 
34,041 
11.25% 


March 31, 1996 


Investment 


Average yield 


9.01% 
14.58% 
10.66% 


11.16% 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1997—Concluded 


8. Proposed changes to reform the CPP 


During 1996-97, the federal and provincial ministers of 
Finance discussed changes to introduce to CPP in order to 
ensure that the Plan remains sustainable over the long 
term and to allow fuller funding. Proposed changes to 
reform the CPP include a more rapid increase in contribu- 
tion rates, a new investment policy, as well as changes to 
calculations of, and eligibility criteria to, some benefits. 


To be implemented, these changes must be voted by 
Parliament and receive the official approval of at least 
two-thirds of the provinces having in the aggregate not 
less than two-thirds of the population of all included 
provinces. At the time these financial statements were 
finalized, draft legislation modifying the Canada Pension 
Plan had been tabled before the House of Commons. 


9. Contingencies 


At March 31, 1997, there were 26,131 (15,231 in 1996) 
appeals relating to the payment of CPP pensions and 
benefits. Claims for these appeals could reach a maximum 
of $31 million ($26 million in 1996). 


A number of persons who have not applied for a dis- 
ability benefit, but who are potentially eligible, are being 
assisted by their respective provinces to secure their enti- 
tlement. Estimated unpaid retroactive entitlements related 
to these potential claims at March 31, 1997 amount to 
$22 million ($19 million in 1996). 


Any claim resulting from the resolution of these ap- 
peals or from retroactive entitlements will be accounted 
for as an expenditure of the period in which the claim is 
paid. 
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Government Annuities Account 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,1997 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with generally accepted account- 
ing principles. They include estimates that reflect manage- 
ment’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide rea- 
sonable assurance that all transactions are accurately recorded 
and that they comply with the relevant authorities, that the 
financial statments report the Plan’s results of operations and 
financial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent 
audit and expresses an opinion on the financial statements. 


BENOIT LALONDE 


Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.R.H. BEAULAC 


Acting Commissioner 
Royal Canadian Mounted Police 


June 16, 1997 
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AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for 
benefits of the Royal Canadian Mounted Police (Dependants) 
Pension Plan as at March 31, 1997 and the statement of 
changes in net assets available for benefits for the year then 
ended. These financial statements are the responsibility of the 
Plan’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of 
the Plan as at March 31, 1997 and the changes in net assets 
available for benefits for the year then ended in accordance 
with generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 16, 1997 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 1997 


1997 1996 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
RevenuéiFund Voi i BSR 2IRe 27,572,681 26,318,649 


See accompanying notes to the financial statements. 


Approved: 


BENOIT LALONDE 


Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.R.H. BEAULAC 


Acting Commissioner 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 1997 


1997 1996 
$ $ 
Increase in assets 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,624,931 2,566,356 
Contributions from participants ....... 14,646 15,195 
Total increase in assets ................ 2,639,577 2,581,551 
Decrease in assets 
Benefits payments: 
Widows and children.............. 1,385,545 1,308,931 
Lamp SUM eee eer ersio Sor vorenselcuee 165,588 
Total decrease in assets ................ 1,385,545 1,474,519 
Increase in net assets ...........6.5..00- 1,254,032 1,107,032 
Net assets available for benefits 
atibeginning of yeanir gece) cee 26,318,649 25,211,617 
Net assets available for benefits 
atiend of vearuchrdcvseeri hier aera 27,572,681 26,318,649 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1997 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted 
Police Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified 
purpose account in the Consolidated Revenue Fund 
(CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act (effective 
1959) and the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified con- 
tributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, about one-third of the retired members 
are still making instalment payments in respect of 
previous elections made before their retirement. 


The Act directs the Minister of Finance to have an 
actuarial valuation of the Plan prepared at least every 
5 years. If the actuarial valuation discloses a surplus, 
the Governor in Council may, by order, increase pen- 
sions. If there is an actuarial deficiency, the Governor 
in Council may direct that there be credited to the Plan, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to 
re-establish solvency of the Plan. 


(c) Government contributions 


So far the Government of Canada has not made, and 
has not been required to make, any contributions to the 
Plan as a guarantor of its solvency. However, the 
Government of Canada credits the Plan with interest 
computed quarterly on the balance of the due from the 
Consolidated Revenue Fund at the end of the preced- 
ing quarter. The interest income corresponds to an 
annual rate of return of approximately 10.3 percent in 
1997 (1996—10.5 percent). 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1997—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of a member who has made the scheduled 


contributions and has left them in the Plan. 


i) Widows’ pensions 


The widow is entitled to the pension by the mem- 
ber. In many cases the pension equals approxima- 
tely 1.5 percent of the member’s final pay 
multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 


contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child 
eligible in accordance with the provisions of the 
Act at that time. If there is no surviving widow or 
if the widow dies before the child’s annuity ceases, 


the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump 
sum payment is made to the dependants and rela- 
tives of the member who are, in the opinion of the 
Minister, best entitled to share the benefit. The 
lump sum amount is equal to the actuarial present 
value of a pension to a hypothetical surviving 
widow 20 years older than the member at his death, 


but not exceeding 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow 
cannot exceed the lump sum payable if he were not 


survived by a widow. 


(e) Dividends on death benefits 


The Act also provides that if the Plan is substantially 
in excess of the amount required to make adequate 
provision for the prospective payments to be made out 
of it, the Governor in Council may, by order, increase 
the benefits provided under Part IV in such manner as 


may appear equitable and expedient. 


(f) 
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To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. As a 
result, the pension payments made in the year included 
an increase of 620 percent (565 percent in 1996) of the 
basic pension amount. 


Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains 
the right to do so at any time thereafter; however, all 
his rights under Part IV and those of his dependants 
shall cease upon such election. 


All returns of contributions are made without interest. 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared on the going 
concern basis and present the aggregate financial po- 
sition of the Plan as a separate financial reporting 
entity independent of the sponsor and Plan members. 


(b) Increases and decreases in assets are recorded on the 


accrual basis. Because assets due from the Consoli- 
dated Revenue Fund are short term cash equivalents, 
the carrying value approximates fair value. 


(c) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


—management and other support services from 
the Royal Canadian Mounted Police; 


—actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; 


— accounting and cheque issue from Public Works 
and Government Services Canada; and, 


— audit from the Office of the Auditor General. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1997—Concluded 


3. Obligations for pension benefits The results of the 1994 valuation were extrapolated to 
Th ‘Attala at q March 31, 1997. The actuarial present value of accrued 
SE BAO SU Recents entry, Achat ahaa Gnas made pension benefits as at March 31, 1997 (net of an $85,000 


as at March 31, 1994 by the Director, Public Pensions 
Section of the Office of the Superintendent of Financial 
Institutions. The valuation disclosed an actuarial surplus 
of $8,826,000. A portion of this surplus, estimated at 
$3,008,000, was to be distributed by increases in the basic 
pension amount of 55 percent a year effective 


deduction ($90,000 in 1996) representing the present 
value of participants’ future instalment payments) and the 
principal components of changes in the actuarial present 
value during the year were estimated as follows: 


April 1, 1995, April 1, 1996 and April 1, 1997. A further 1997 1996 
$111,000 was used to increase lump sum benefit pay- Gene nude of dollars) 
ments. ' 

Actuarial present value of 

The remaining $5,707,000 balance of the actuarial sur- accrued pension benefits at 
plus was intended to be used over the remaining life of the Fei Sapper gh ales aa Sc oo noe hig gly 
. : Net interest accrued on 

Plan for the payment of increases (averaging 4.2 percent bea 1.860 1.852 
annually) in the pension benefits. The average age of the Contributions from participants 
members and widows was estimated to be 73 and 75 years (instalment payments)........... 15 15 
respectively as at March 31, 1994. The expected average Benefits payments................ (1,386) (1,475) 
remaining lifetime of the widows was about 13 years. The Actuarial present value of 
remaining lifetime of the Plan itself was estimated at accrued pension benefits 
42 years. at bad of year {84007 athe ites 19,755 19,266 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current 
plan yield of 10.3 percent per annum is consistent with the 
estimated yield used in the actuarial valuation (10.2 per- 
cent). The expected long-term plan yield is estimated to 
decline to 6 percent per annum by the year 2018. Vari- 
ations in any of these assumptions can result in a signifi- 
cantly higher, or lower, estimate of the liability. 
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CURRENT ASSETS 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Current Assets". 


Table 7.1 presents the year-end balances of current assets 
by category. Chart 7A compares current assets for the last ten 


fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 


as the respective tables. 


TABLE 7.1 
CURRENT ASSETS 


Cash n'bank-yTablev/#2 7006.) St, Serene eee re tc ee, LM ee eR Te OTe cig 6's SE ae 
Cashiintransit§ Table 75:2 BS. VRS ers Sod enero RE ete ee NS PEN TS eos 0 te ue, oe a Te et 


Less:,outstanding,chequesjandi warrants .«Table:7: 6.27.0) acticin eet tae c« aioe sacs annem ee euercier tacers 


TotalicashPe vec aes. 


Accounts receivable: Table 7575 yepsri tre ons eke ee ee TOR aa ests sacha eee eee en: 


Total 22 cies 


CHART 7A 
CURRENT ASSETS 


(in millions of dollars) 
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7.2 CURRENT ASSETS 


1991 1992 1993 
YEAR ENDED MARCH 31 


1994 


1995 


April 1/1996 


$ 
8,554,728,202 
4,189,177,951 
12,743,906, 153 
3,700,279,258 


9,043,626,895 
5,972,714,000 


15,016,340,895 


ie. eee Se 
ee ae 


1996 1997 


March 31/1997 


$ 
9,365,873,897 
4,062,353,132 
13,428,227,029 
3,252,759,741 


10,175,467,288 
4,415,573,000 


14,591,040,288 


Cash in Bank 


This account records public moneys on deposit at 
March 31, to the credit of the Receiver General for Canada, 
with the Bank of Canada, chartered banks and other financial 
institutions. 


The cash position of the Government is affected not only 
by budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


Cana diamcurrency; Tables S revere ois ccclsices cise e cree ease tie cdo hs eee BRS Semen anette eae 
Forergnccurrencies Mable 77.4 gecca, syesoyes <tr ssl) Prsbnrcnshansels (oye) #10) oYev<ycusfayre Sisiagalay stay ereuels. syohorevolens eles sis spat neers 


LOCAL eR ee a eI Ooo S sclease ras oon a, See ETO DUSCEPE Sad Winite SEE rel are Mie ao Otero HIE else ELE ee we 


Receiver General current deposits 


The monthly comparative balances of Canadian and for- 
eign currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1997 1996 
A prilates: myverayehe sce s oercteaemc een 1,896 549 
May tered ne ree Winns is ots nye Saree ore 2,981 3,563 
JUMP een ee Se ee 2,358 2,289 
UT hint cenah. cd hae aha ene Seb ncanteic 4,731 6,193 
AU CUStE rat eee rraitin | Werte mote ees 4,207 2,707 
Septemberatiac. por aateicle sete lee nstchortes 4,207 1S 
OCKODER ee raio ene odie eee 2,662 8,930 
INOVEIDOE Aer e oe ie ae cise asin eee 3,659 7,202 
December Sion seca en oe asa 5,152 6,405 
Januaryrnaris te wo aco enon Gareaion 2,042 3,032 
Bebruary cee rae etree 4,862 5,298 
March terre ee ey a as aes 9,254 8,479 
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Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, and German marks. 


April 1/1996 March 31/1997 
$ $ 


8,479,205,366 9,253,539,750 


71,597,603 111,336,269 
3,925,233 997,878 
8,554,728,202 9,365,873,897 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1997 1996 
April 34 (22) 
May.. 15 34 
JONG ee eo nee ce ete tes ence retorts 31 16 
July PAS: ML MAA, SO AL MIS 30 24 
AUSUSE se civere sree: sinyescn ces 20 22 
Septembercmnncnc. tae corte cee snr 40 36 
October erect. ee oe te cee os ot cee: 7 20 
November etins & S0ity, FORD ASFA Se 3 16 
December ease oe a eee 11 38 
JaNUary seer stks hae eres orev (ice muensres 47 42 
Febroatyteen cer oc eee cee 13 21 
March? 928 ARS. BORGES .7. TD Fs 111 72 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not de- 
posited in the Consolidated Revenue Fund or other bank 
accounts until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cash in hands of collectors and in transit ......... 


Moneys receivediafter March’31! but-applicable to the current: year (7. jn) ine oti ie le ei sae eee es llores 
Less: portion transferred to accounts receivable—Other receivables .............. 0.0. c cece eee eee eee eens 


) 


Other cash—Consolidated Crown corporations”? .%, i006 adavids seek sSeueece ene se aaa. codec scedes tees sean 
Total 2350 eR RO ie ccs ee aT cee PAR ae eISSN Stas Hao i Mays oid eater en Yes fa os woven svar evs dak arereueyetue hey em eecereote 


“) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liabil- 
ity and (in exceptional cases) tax revenue accounts, where the 
omission of the credits in the old year would tend to make the 
accounting incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the 
exclusive use of these Crown corporations. 
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April 1/1996 


$ 


3,889, 170,553 
156,319,398 
155,656,000 

663,398 
299,344,000 


4,189,177,951 


March 31/1997 


$ 


3,764,791,345 
79,932,787 
79,855,000 
77,787 
297,484,000 


4,062,353,132 
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Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 

April 1/1996 March 31/1997 

$ $ 

Outstandine chequestrct ce eon aerc coe ian ac caro ee animistic meme witer inne otinee wetrariaeren reins 3,398,079,826 3,016,169,403 
UMMIPFESTACT OUMUMCREQUES fret yor crore ote ote caja p ste ote oF el olreVol als: ofel eset 5) State oot aor ope Palsrave orev panech eTaysvererai(e S/o ohs aioe heute eh creas 213,884 467,994 
Employment insuranCe warrants sy, .rcy5tccyc.scxctatoren eter vor stations alelater ebenctstitel erotic Aalctel Pele Sicsieve-e 44) o ONS alee cals nee 301,985,548 236,122,344 
TOCA een ee ey eT th RUIN CRAMER mS rca ocinracace GRyene ches acer svarevey ono Re aclela ool AEM Sen oio a een oe 3,700,279,258 3,252,759,741 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 
31, are recorded in this account. Cheques outstanding for 10 
years are transferred to non-tax revenues. During the year, an 
amount of $11,572,214 was transferred to non-tax revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of 
$1,140,613 was transferred to non-tax revenues. 


Employment insurance warrants 


This account records outstanding employment insurance 
benefit warrants. 
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Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 1997. 
Non-tax revenues and revenues netted against expenditures 
are accounted for in the period the transactions or events give 
rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Non-tax revenues and revenues netted against expenditures 
Other receivables.......... 


Receivables from the sale of investments ........ PRO Re ea ere cerareess By eg at a AP IRR ere ee At AL er 


(2) 


Accounts receivable of consolidated'Crown corporations: @.).3< 5 oes ois © i eveiens seeded siete ees 


os 6 ee si a nC Ae PE Rr eC ERE SUS nes re ARCEMIS Pe icin tena tab y sca Sink = Bera 


Accounts receivable for tax revenues are not recorded in 
the accounts of Canada. However, these amounts are reported 
on a memorandum basis and details of the balances are in- 
cluded in Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


() 


April 1/1996 


March 31/1997 


$ $ 
3,569,600,000 4,046,271,000 
155,656,000 79,855,000 
1,954,000,000 
293,458,000 289,447,000 
5,972,714,000 4,415,573,000 


> Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,246 million for 1997 ($2,005 million for 1996). 
) ‘Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after March 
31, but applicable to the year just ended. It includes refunds 
of old year expenditures received prior to the closing of the 
accounts, and receipts to be credited to non-tax revenue ac- 
counts, where the omission of the credits in the old year would 
tend to make the accounting incomplete or inconsistent. 
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Receivables from the sale of investments 


This account recorded amounts receivable from the dis- 
posal of the Government’s investment in the Canadian Na- 
tional Railway Company (CN) and Petro-Canada. As of 
March 31, 1997, these amounts have been received. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is 
not due for at least 12 months following March 31, 1997. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Categories of accounts receivable 


Non-tax revenues— 
Return on investments......... 


Refunds of previous: years: expendituresi. yaaa ee ine ene ree 
Privileges licences:and Permiutsizr 5 oe so eeiets eye wid site rolave) semis wie (a oe stay oils 


Miscellaneous........ 


Revenues netted against expenditures .....................005. 


Totalilong-termiaccounts receivable... .cumitwis soe eres eee sein cals Were aieys 


Table 7.9 presents the aging for non-tax revenues and 
revenues netted against expenditures (net of allowance for 
doubtful accounts) for the period over which claims at 


March 31, 1997 have been outstanding. 


TABLE 7.9 


Gross accounts 
receivable 


612,079 
928,255 
1559 


1,541,893 
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1997 


Allowance for 
doubtful accounts 


167,072 
286,454 


453,526 


AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Categories of accounts receivable 


Non-tax revenues— 
Reéetumon investments) y..iveet ee to reteset oie 
Proceedsifrom sales cect cee teers as 
Refunds of previous years’ expenditures................ 
Privileges; licences and permits’... elem tet 
DETVICE FEES ers hie fare a ee nica ele em esT Meee 
Miscellaneous tsa t.j ccm occ salen ce in rere 

Revenues netted against expenditures .................... 


OtMerAMOUNtS Seer ere iecer ee ee ere  e 


Total non-tax revenues and revenues 
netted against expenditures (net of allowance 
for: doubtfulvaccounts) aurea cr ree ete 


0—30 


320,968 
2,676 
25,343 
73,349 
33,301 
45,872 
337,035 


838,544 


Outstanding days 
31—60 61—90 
36 52 
737 202 
4,235 2,306 
12,701 4,859 
4,297 3,357 
29,640 18,461 
45,261 20,515 
96,907 49,752 


Net accounts 
receivable 


445,007 
641,801 
1,559 


1,088,367 


Over 90 


36,743 
591 
183,551 
20,013 
44,567 
1,068,415 
485,072 


1,838,952 


“) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


1996 


Net accounts 
receivable 


464,585 
616,207 
2,093 
3,149 

3 


1,086,037 


Total as at 
March 31,1997 


357,799 
4,206 
215,435 
110,922 
85,522 
1,162,388 
887,883 


2,824,155 
1,222,116 © 


4,046,271 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations de- 
nominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31. Net gains resulting from the 
translation of the net assets denominated in foreign curren- 
cies, to Canadian dollar equivalents as at March 31, are 
credited to revenues, and net losses are charged to expendi- 
tures of the Department of Finance. 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


as payments and other charges and receipts and other credits. 
It should be noted, however, that this table excludes unma- 
tured debt payable in foreign currencies, amounting to 
$23,016 million as at March 31, 1997 ($16,809 million as at 
March 31, 1996); details relating to these obligations are 
presented in Section 6 of this volume. A narrative description 
is provided for accounts reported in some tables. Such de- 
scription follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 
Account, lable O-2i ree 


International Monetary Fund—Subscriptions................. 


Less: 


International Monetary Fund—Notes payable .............. 
Special drawing rights allocations ......................5.. 


Total... . 2.00 MARIA G, PS OR Ee, Bir) SE, BON TGSST, 


April 1/1996 
$ 


18,908,350,844 
8,579,813,379 
27,488,164,223 


6,886,161,330 
1,547,615,390 
8,433,776,720 


19,054,387,503 


Payments and 
other charges 


$ 


70,250,402,594 
70,250,402,594 


789,411,024 
51,370,797 
840,781,821 


71,091,184,415 


Receipts and 
other credits 


$ 


62,433 ,006,392 
284,794,176 
62,717,800,568 


614,838,670 


614,838,670 
63,332,639,238 


March 31/1997 
$ 


26,725,747,047 
8,295,019,203 
35,020,766,250 


6,711,588,976 
1,496,244,593 
8,207,833,569 


26,812,932,681 


CHART 8A 


FOREIGN EXCHANGE ACCOUNTS 
(in millions of dollars) 


1988 1989 1990 1991 


1992 1993 1994 1995 1996 1997 


YEAR ENDED MARCH 31 


8.2 FOREIGN EXCHANGE ACCOUNTS 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1996, together with the Auditor General’s re- 
port thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and ad- 
vances to the Exchange Fund Account as at March 31, 1997. 
Gold held by the Account is valued at 35 SDRs per fine ounce 
($67.20 Cdn as at March 31, 1997 and $69.51 Cdn as at 
March 31, 1996). 


In 1996-97, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$69,928 million, a valuation adjustment of $44 million and an 
adjustment of $278 million to recognize the net income of the 
Exchange Fund Account for the period January 1 to 
March 31 . Receipts and other credits consisted of repay- 
ments of advances of $62,433 million. 
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TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/1997 March 31/1996 


US dollar cash on deposits............... 77 259 
US dollar short-term deposits ............ 4,079 4,615 
USidollarinvestments:..- 2 ...-2 0-0... 20,086 11,536 
Deutsche marks short-term deposits....... 343 346 
Japanese yen investment................. 2 © 
Japanese yen short-term deposits ......... 339 336 
Special drawing rights .................. 1,580 1,584 
Gold Moen cc ro citont mete cetera ne 211 232 
Canadian cash on deposits............... 1 @ 
Unrealized exchange gaims............... 8 

Potaley TOF Aer d hotoe cette haa ate he ted neve 26,726 18,908 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (1997, $18,412 
million US; 1996, $13,154 


million USCA. So. Sa HY 25,452 17,877 
Special drawing rights 

(1997, SDR 39 million; 1996, 

SDR: 38: million): 3-4. aise eee 714 76 
Ganadian dollars}... 32343. saat ate oa 922 633 
Total advances from the Consolidated 

Revenueskhund>. SoG iia esha. 26,448 18,586 

Total net income from January 1 to 
March 3 inten corse ere ae 278 S22 
Total maeacuccrs fier nein oo CE oe 26,726 18,908 


® Less than $500,000. 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription 
(its "quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of the SDR, a unit of account 
defined in terms of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1996-97, receipts and other credits consisted of a main- 
tenance of value adjustment of $249 million and a valuation 
adjustment of $36 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1996-97, notes payable to the IMF de- 
creased by $174 million. 
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Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international 
currency created by the IMF, and allocated to countries par- 
ticipating in its Special Drawing Rights Department. It repre- 
sents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies 
of other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1996-97, payments and other charges 
consisted of a valuation adjustment of $51 million. 


SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account and all other information presented in this 
Annual Report rests with the Department of Finance. The 
operation of the Account is governed by the provisions of 
Part II of the Currency Act. The Account is administered by 
the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada 
set out in Note 2 to the financial statements. These policies 
were applied on a basis consistent with that of the preceding 
year. 


The Department of Finance establishes policies for Ex- 
change Fund Account transactions and investments, and re- 
lated accounting activities. It also ensures that the Account’s 
activities comply with the statutory authority of the Currency 
Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable as- 
surance regarding the reliability of the financial statements. 
The Bank reports to the Department of Finance on the finan- 
cial position of the Account and on the results of its opera- 
tions. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports 
the results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts, and are referred to the Standing Committee 
on Public Accounts for their review. 


GORDON THIESSEN 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


RON PARKER 


Chief, Financial Markets Department 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1996 and the statement of reve- 
nues due to the Consolidated Revenue Fund for the year then 
ended. These financial statements are the responsibility of the 
Department of Finance. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatements. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting policies used and 
significant estimates made by the Department of Finance, as 
well as evaluating the overall financial statement presenta- 
tion. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at December 31, 1996 and the revenues due to the Consoli- 
dated Revenue Fund for the year then ended in accordance 
with the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the applicable provisions of Part II of the Currency 
Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 21, 1997 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1996 


(in millions of dollars) 


ASSETS 


Denominated in US dollars 
Cash and short-term deposits ... 
Marketable securities (Note 4) .. 


Denominated in other foreign 
currencies 
Cash and short-term deposits 
(NOtE2S) uae aad Bee 
Marketable securities (Note 6) .. 


Denominated in special drawing 
rights 
Special drawing rights (Note 7) . 
Gold and gold loans (Note 8)... 


Official international reserve 
assets’. 54, Yeahs, MRS Se 


Denominated in Canadian dollars 
Other (Note 10(a)) 2.000 06.8. 


Commitments (Notes 10(b),(c)) 
See accompanying notes 


Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


RON PARKER 


Chief, Financial Markets Department 


Bank of Canada 


US 


2,431 
12,007 


14,438 


256 
244 


500 


1,176 
157 


if333 


16,271 


30 


22,332 
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2,350 
5,724 
8,074 


255 
240 


495 


1,185 
180 


1,365 


9,934 


1995 


3,206 
7,807 


11,013 


348 
Spal) 


675 


1,617 
245 


1,862 


13,550 


1 
(9) 


13,542 


DUE TO THE CONSOLIDATED REVENUE FUND 


Advances (Note:9) Oat aa SIR 
Revenues'for the) year: }w2)25).2) 250 2. 20 


22,332 


13,542 


Exchange Fund Account—Continued 


STATEMENT OF REVENUES DUE TO THE CONSOLIDATED 


REVENUE FUND FOR THE YEAR ENDED DECEMBER 31, 1996 


(in millions of Canadian dollars) 


1996 1995 

Investment income 
Marketable securities.................. 961 758 
Cash and short-term deposits ........... 197 188 
Special drawing rights................. 63 719 
S55) (Pye 4 a a rec che ec, eee 26 17 
1,247 1,042 


Other income 
Gaimvonysales;of coldinn aeeeer eerie 156 214 
Net foreign exchange gains (losses) 


(Notes; 10(a) 7 U1) eager scectas eis shee as (101) 118 


Revenues for the year due to the 
Consolidated Revenue Fund (Note 2(e)).. 1,302 1,374 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1996 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance (the Minister) and is 
administered by the Bank of Canada as fiscal agent. The 
Financial Administration Act does not apply to the Ac- 
count. 


The main objective of the Account is to aid in the 
control and protection of the external value of the Cana- 
dian dollar, and the Minister acquires or sells for the 
Account those assets which are deemed appropriate for 
this purpose in accordance with the Act. The Act requires 
that the Minister publish in the Canada Gazette the list of 
currencies and units of account deemed eligible as assets 


of the Exchange Fund Account, as well as the investment 


criteria used for the designation of eligible issuers and 
securities. 


. Significant accounting policies 


Significant account policies of the Account are set out 
below. As required by the Currency Act, they conform to 
the stated accounting policies used by the Government of 
Canada to prepare its financial statements. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are generally held to maturity, is equal 
to their book balue. 


Marketable securities are adjusted for unamortized 
premiums or discounts where applicable, and are re- 
ported at the lower of their amortized cost or year-end 
market value. 
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Marketable securities, short-term deposits and special 
drawing rights (SDRs) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of five major currencies. 


Gold and gold loans includes accrued interest. Gold is 
carried in the Account at a value of 35 SDRs per fine 
ounce, which conforms to the value used in the Public 
Accounts of Canada. 


(b) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums 
and discounts. Write downs of securities to their year- 
end market value and gains and losses on the sale of 
marketable securities are recorded as a charge or a 
credit to investment income in the year in which they 
occur. Purchases and sales of securites are recorded at 
the settlement date. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement date. Interest revenue from gold loans is 
recorded on an accrual basis and is included in invest- 
ment income. 


(d) Translation of foreign currencies and SDRs 


Assets and advances denominated in foreign curren- 
cies and SDRs are translated into Canadian and US 
dollar equivalents at year-end market exchange rates, 
which were as follows: 


Canadian dollars 


1996 1995 
USidollar Aes... RECA: . 1.37060 1.36400 
Japanese yen ty.4. ..... Sree a. 0.01182 0.01319 
Deutschesmark?..trek. fsa: 0.89070 0.94960 
Special drawing right ........ 1.97087 2.02757 


Net foreign exchange gains or losses result from the 
translation of foreign currency balances and transac- 
tions throughout the year. Unrealized foreign currency 
translation gains or losses on short-term currency 
swaps arrangements with the Bank of Canada are re- 
corded in other assets and in net foreign exchange 
gains or losses. See also Note 10(a). 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign ex- 
change rates prevailing on the date the income is 
earned. 


(e) Disposition of revenues 


The revenues for the year are payable to the Consoli- 
dated Revenue Fund of the Government of Canada 
within three months after the end of the year in accor- 
dance with the Act. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1996—Continued 


(f) Services received without charge 


The Account receives, without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(g) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 


3. Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. 
These are undertaken to moderate movements in the value 
of the Canadian dollar, or to meet net government require- 
ments of foreign exchange. During the year, 
US$ 1,692 million (net) in official international reserves 
were used for these operations (1995: net use of 
US$ 61 million). Transactions aimed at moderating move- 
ments in the value of the Canadian dollar comprised sales 
of foreign currency of US$ 1,241 million (1995: 
US$ 5,509 million) and purchases of foreign currency of 
US$ 225 million (1995: US$ 5,167 million). 


4. Marketable securities denominated in US dollars 
1996 1995 


US Cc US Cc 
(in millions of dollars) 


US Government 


securities . re 8,978 12,305 3,532 4,818 
US Federal Agencies 

securities . a 1,519 2,082 1,143 1,560 
Sovereign paper ............ 885 1,213 594 809 
International Institutions 

securities... : S9OVE.S. 2... 515 706 393 536 
Accruedunterestie -. «2 7 -4.12- 119 163 62 84 
Amortized cost at 

yearend Sy fee. eee 12,016 16,469 5,724 7,807 
Estimated market value 

at yeariend!-inal3e. f90), 05 12,007 16,457 558157 7,932 


At year end, the value of securities was writen down by 
US $9 million (C$ 12 million) from their amortized cost, 
to reflect the estimated net market value of these assets. 
A charge of C$ 12 million was made against the current 
year’s investment income. 


5. Cash and short-term deposits denominated in other for- 
eign currencies 


1996 1995 


US ey US Cc 
(in millions of dollars) 


Japanese ven.) on seni eters 1 1 1 2 
Deutsche markss en) 254 348 255 344 
Accruediinterest ............ 1 2 1 2 

256 351 255 348 
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rencies 
US 
Japanese Government 
securities 
Amortized cost at year 
ONS feiscas os Bee eke wares 244 
Estimated market value at 
Wear en = merge clears 246 
Special drawing rights 
Held at the end of the year.......... 
Accrued interesta..ee er eer 
US 
Held at the end of the year... 1,168 
ACCIUCG:IMtCTESt ... pasicte ie s0) 8 
1,176 
. Gold and gold loans 
Held at the ‘Sat Ach, of the year 
Gold. . ee ME arc 
Gold loans: LA BOSS .2 EL. 
Sold during the year ............... 
Held at the end of the year.......... 
Composed of 
Goldie. cate cnicaitian ee eet 
Goldiloans 4x )scce roe css see 
US 
Held at the end of the year 
Gold. . cali tmrina tat, 5 
Guin. .o oe 150 
Accrued interest on paid 
loans . Serotype ctr 2 
157 


6. Marketable securities denominated in other foreign cur- 


1996 1995 


C US Cc 
(in millions of dollars) 


335 240 327 
338 242 330 
1996 1995 
(in millions of SDRs) 
812 792 
5 6 
817 798 
1996 1995 
(c US C 


(in millions of dollars) 


1,601 L177 1,606 
11 8 11 


1,612 ICUS Speen Ok, 


1996 1995 
122 999 
3,292 2,886 
3,414 3,885 
327 471 
3,087 3,414 
109 122 
2,978 3,292 
3,087 3,414 

1996 1995 
c US Cc 


(in millions of dollars) 


8 7 9 
205 171 233 
2 2 3 
215 180 245 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1996—Concluded 


10. 


The recorded value, the market value (based on London 
fixings), and the approximate Canadian dollar cost at 
historical rates of exchange of gold and gold loans exclud- 
ing accrued interest, at year end are: 


1996 1995 
Price Total Price Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Recorded value —US$...... 50.33 155 52.03 178 
——| Oh SF, eens 68.98 213 70.96 242 
Market value —US$. 369.55 1,141 386.70 1,320 
—C$....... 506.51 1,564 527.46 1,801 

Approximate 
historical cost—C$....... 36.91 114 36.91 126 


. Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. 
During the year, these were limited to C$25 billion by 
Order in Council dated June 30, 1988 (revised by Order 
in Council to C$ 35 billion effective February 21, 1997). 
At year end, advances from (to) the CRF consisted of: 


1996 1995 
(in millions of Canadian dollars) 


WSidotlarserier wy fers dae ease sevens 23,802 15,432 
Canadian dollars=..- eae ee ees (2,848) (3,342) 
Special drawing rights.............. 76 78 

21,030 12,168 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayments of 
foreign currency debt are made using the assets of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations to 
Canada are charged directly to the CRF. 


Commitments 
(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada. The objective 
of these swaps is to assist the Bank in its cash manage- 
ment operations. Under these agreements, the Account 
sells US dollars for Canadians dollars, with simulta- 
neous agreements to repurchase US dollars on future 
dates at the same exchange rates in effect at the time 
the swaps were entered into.These swaps result in 
temporary decreases in the Account’s foreign currency 
assets and in the level of advances from the CRF. The 
effect is reversed when the swaps mature. 
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At year end, the Account had the following commit- 
ments to repurchase US dollars under swap arrange- 
ments with the Bank of Canada: 


1996 1995 
US c US Cc 


(in millions of dollars) 


Waluesat cost: cme ae 2,944 4,005 3,927 5,365 
Value at market ........ 2,944 4,035 3,927 5,356 


Unrealized exchange gains of C$ 30 million (1995: 
loss of C$ 9 million) related to currency swap arrange- 
ments outstanding at year end with the Bank of Canada 
are included in Other assets and Net foreign exchange 
gains (losses). 


(b) Uncompleted transactions 


At year end, the Account had commitments for net 
purchases of US$ 10 million and 520 million Japanese 
yen, and sales of 5 million deutsche marks and 
C$ 15 million (1995: net purchases of US$ 8 million 
against C$ 11 million), all maturing in January 1997. 


(c) Gold options 


The Minister has authorized the sale of call options on 
part of the Account’s gold holdings. Under such trans- 
actions, the Account receives a premium against com- 
mitments to sell gold, at predetermined prices, on the 
expiry date of the options which can be exercised at 
the holder’s discretion. No gold is sold unless the 
holders of the options exercise their right on the expiry 
dates. 


At year end, the Account had outstanding commit- 
ments to sell 70,000 fine ounces of gold under call 
option contracts with a total value of US$ 27 million 
(1995: 90,000 fine ounces with a total value of 
US$ 36 million) all maturing by March 1997. 


11. Net foreign exchange gains (losses) 


1996 1995 
Assets Liabilities Net Net 
(in millions of Canadian dollars) 


Assets and liabilities 
denominated in: : 
US: dollars=y.... 2 se ae ee 96 (119) (23) 124 


Japenese yen noe cokcn a. © (37) (37) (11) 
Deutsche marks .......... (22) (22) 25 
Special drawing rights .... (51) 2 (49) (11) 
(14) (117) (131) 127 

Unrealized gains ........... 30 (9) 


Net foreign exchange 
gains (losses) for the 
CATR Mere: coh stie rssie a pee ales (101) 118 


FOREIGN EXCHANGE ACCOUNTS 8.9 


i hi CN oe EW, | oa ok 
EC AN NGS ac . BY | th i 

—-Exehgn fund nage 8 ae 
NOTES. 70 A A we ¥ i on ’ 


‘DECEMBER Me lacy ah ie jist 


-tcc}0S easier ols 


7 Pag iy ‘ais ws i | 
) Sei hec . 


14) stead moet hw r) eee services foo Ue i 
| Rechatada. . ee 
Ae Tneetest-fiva adverts a ‘ooo 


; ~ yetlok Fe. aneitiae ag ae sherds from the 
race Caeiplidqge Mevengie Fund. rt 
~ erick oveltMint angel es += ener 


Bus Brite ce ae, it ‘ 
saniata L, 


ovemis ot. foreign ceehange: ce ta 

USS 1,692 milion (nel) Aioasishind ie range 
Wese jigod for Meseuoperaions, Ne net use of 
1901 (3 ne eerene | aDemaR OL sO 6- 
he wales 


920) vate bagp il yO ued foo 

bri. Srey abet Ps are; to 120lge RAB A199: 
coisa, & BER) Ao wage otey ya an RR ROHe C kidtetney of 
VOR Seenkaare ras pecan dbeedgmiegs 


4. Wark enibls securities deporninated neenpaa hao (2): 
no 2noligd thas to oles oft hasxiiorus tid aeeiniM ethos 


ee oe 


-2eerd oun rebel! 2gnthlod blog 27av0I0A oa) 7 een 

“fIOS Janiegs MmUvsTy & BSVIOGS? iW eaves 
oft ao ,20lg benimsstaberg Is fem i eat 

ie heeigzedg ad, a8 folidw anobge sat to stab yiiaxe 

ad} tunleuieblos 2 blog ,o .ompoaielts wlaeblertigaly 4,218 
yg Ren aati neato Ke rea atit Io ere Sea 


‘> Ral ae , v ELDee 3,556 
Sarvece Les ate Aer v4 “A yeie } ae $09 


=f Lateeeg winibuaverncubed ‘sain adi fire's 


{ies whMtitHog te-zesmne seit GED,0T ae oF ns 

ety ously’ tntons.sfBia hay err) eae 

be) sete } CliW. eaoquuto 44 DO eeGT) . 
abr 1 dota Ya. joni i rae ok. a af 


Potan “te mack’ 
ee Ae 


0 


per year, ent, the, value of sacoritie bens write dows by 


SS Honitiie nes n) from ther qumattized cove, 
> tet ont te aeons eamarket Value Of thest assets, 
LASPERE Te BOER EL way made ageinst the current 


Wear ‘s inv estmnctt ime ~OmIB, 
_aaititidest huis one 


5. Cash and chatt-lern Seposite Jonommpibatdoimcgstne for- 


as Ciee ATT) ene ala aa cep caaltob BU 

ie i pl a pains covaies 

ee CSS) Pewee ss A 

fisy Bi Noe) oh (Fey ae OHIt Y mh teioome 

cy “(en Mp = wb - =f ee 

UNTO hp ma of 

ee | ey les hepbeeleas: 

 Fapewrn ya isin t -ageaddons mM 
Yergowchs maha. «0. ‘2Sq sign? ( paieg aad 

tt, oh CER Si seek | 


Qeive comiera mrst- “trode ona, eising. Jan | 


~eilongie dsiw .oralfob hpi mallob Bn alle 


ara nts ary 
Tf POOLS ro FEO pai ~aittey 
Ce) | a) ae?” eee ~<a] 
Hoe) OC ORE ted Rear 
8.) BnNee wey | febOR 
cy en ANd of th yor 1@.ae 
Acer baketeayt ort a 
esonevbA-—baw' sumone . 


HAD oid mort seonsvbs. yd bobau it podiniae sai a) oA 1: § 
yd aoiilid 2829 of botienil am | eas 
tabrO yd bugiver) 88C! OF sasUhsish pay ‘erob10° 

ATRRi LS yueunded evitoetts Toda eae a 


to 2 AAD ons on mon) esomevbe bas, a9y 14 
Rela, at hve curd of che yea Lice A60y RAP 1600 
Ware's. ORL pe © ‘4 7. a iB 
“Gallo vaibeer Dio colle ad A lee 
%. Ged ant gold yg ee ratio 20 
(2be,E) NOBEL. Sah tarot _ taeflob nedbageD 
ay ot a o edgin gaiwash Iniooge 
pist AEDS 196 se G8 


“Te 2 ‘abansD Yo ebsencny, oft 
25 i Pg RE a UP, Yo coool bam: rpm 
to ea Bev dhsr 98 of A> :aale mor bese 
oid to, aianes of} pian sbare os 


ot paaitonntl: BAZ. ae sepadn, San oa 
Crobigetivott od ‘2 adi of neal ne . 
so ea aE * ate ‘i Ot 


adT. abaueD to Ts Maly 


sagan dei i ano ieietwon iva WE SE 


muMnsOA, od) .zinomootge sesdl Tabi 


Bibaaadowass of einsa 
ote ata ae a 


SECTION 9 


1996-97 
PUBLIC ACCOUNTS OF CANADA 


Loans, Investments 
and Advances 


CONTENTS 
Page 
Enterprise! Crown corporations.) ania eerie ee 9.4 
Summary financial statements of enterprise Crown 
COPPOLPAtlONS aerate ioe ea gre housaci on ois tele eesea s sh ok oat os 9.12 
Borrowings by agent enterprise Crown corporations .... 9.18 
Borrowings by enterprise Crown corporations .......... 9.19 
Maturity and currency of borrowings by enterprise 
Crown: COrporationssrersee Peres ose sn ne eh Os wees 9.19 
Contingent liabilities of enterprise Crown corporations .. 9.20 
Financial assistance under budgetary appropriations to 
enterprise Crown corporavlonsme nen aee Lee eee 9.21 
Joint and mixed enterprises . ae SS OT 9.22 
National governments inenaine Geveloving countries ..... 9.24 
niternational organizations. ...0.401..ncis tees «.cetoatede tees al. Late 9.29 
Provincial and territorial boversiients MATIC MOEA Ses, 9.35 
Other loans, investments and advances .................. 9.39 


Allowance-for-valuation nero ee cere we sse 60 06 0 50 9.47 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the 
recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the 
transaction dates. Loans, investments and advances resulting 
from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenues, while net losses are charged to expenditures of the 
Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under section 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details 
are provided in Section 3 of this volume and in Section 12 of 
Volume II (Part II). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by cate- 
gory for the current fiscal year, while Chart 9B compares the 
total loans, investments and advances for the last ten fiscal 
years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Enterprise Crown corporations, Table 9.2.................0.--+00- 
Joint and'mixedienterprises,; lable Meester eae reer 


National governments including developing countries 


Table 9,12... BARGE SARTORI PS, ROR Rs, EL SerEP OS | 
International organizations, Table 9.13 ........... 00.0.0 eee cece ee 
Provincial and territorial governments, Table 9.14................. 
Other loans, investments and advances, Table 9.15................. 


Lessvallowance for:valuation- 234-0 > acne ere eee ae 


Rad sre eae een EE ROR OR ER RRA ar tiled crit iciaiaih otro CIR ERR 


9.2 LOANS, INVESTMENTS AND ADVANCES 


April 1/1996 
$ 


14,662,591,137 
1,299,457,574 


3,220,598,532 
5,564,772,041 

709,452,007 
2,154,244,845 


27,611,116,136 
11,270,000,000 


16,341,116,136 


Payments and 
other charges 


$ 
1,128,900,197 


155,199,808 
461,141,015 
114,366,624 
1,618,194,341 


3,477,801,985 
716,000,000 


4,193,801,985 


Receipts and 
other credits 


$ 
1,949,887,052 


301,430,745 
408,563,369 
269,938,074 
1,537,868,427 


4,467,687,667 


4,467,687 ,667 


March 31/1997 
$ 


13,841 ,604,282 
1,299,457,574 


3,074,367,595 
5,617,349,687 

553,880,557 
2,234,570,759 


26,621,230,454 
10,554,000,000 


16,067,230,454 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AS AT MARCH 31, 1997 “? 


Enterprise Crown 
corporations 
52% 


Joint and mixed (|———————— 2 
enterprises Other 
4.9% 8.4% 
W Provincial and 
National territorial 
governments governments 
11.5% 2.1% 
International 
organizations 
21.1% 

Before the allowance for valuation 
CHART 9B 
LOANS, INVESTMENTS AND ADVANCES “? 
(in millions of dollars) 

23,000 

22,000 

21,000 ES 

20,000 pr ta. eee 

19,000 2 

18,000 

17,000 


1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
YEAR ENDED MARCH 31 


“Before the allowance for valuation 
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Entreprise Crown Corporations 


Loans and advances to, and investments in, enterprise 
Crown corporations represent the balance of financial claims 
held by the Government against corporations for working 
capital, capital expenditures and other purposes, investment 
in the capital stock of corporations, and loans and advances 
to corporations for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned sub- 
sidiary is wholly-owned by one or more parent Crown corpo- 
rations directly or indirectly through any number of 
subsidiaries each of which is wholly-owned directly or indi- 
rectly by one or more parent Crown corporations. 


Enterprise Crown corporations are defined as those corpo- 
rate organizations which are not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenue is the sale of goods and services to outside parties. 
These include selected corporations listed in Part I and all the 
corporations listed in Part II of Schedule III of the Financial 
Administration Act, the Bank of Canada and the Canadian 
Wheat Board. 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the con- 
duct of its affairs. Most of the enterprise Crown corporations 
listed in Schedule III to the Financial Administration Act are 
agents of Her Majesty in Right of Canada. This status is 
granted in one of the following ways: 


(i) designation by Parliament, through a special act of 
incorporation; 


(ii) statutory authorization; or, 


(iii) proclamation by the Government Corporations Op- 
eration Act. 


Financial statements of parent enterprise Crown corpo- 
rations can be found in the President of the Treasury Board's 
Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada. The financial state- 
ments of wholly-owned subsidiaries of enterprise Crown cor- 
porations are also included in that report whenever their 
accounts are not consolidated with those of the parent corpo- 
ration. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations. 


9.4 LOANS, INVESTMENTS AND ADVANCES 


TABLE 9.2 
ENTERPRISE CROWN CORPORATIONS 


Business Development Bank of Canada— 


Common sharesyenram 2s ie oe ace sos clerceew celbs 64 e/es 6 0 op 
Préferred'shates aocqreieacestek cove Oe ee aloe ene OG eae Re 


Canada Deposit Insurance Corporation... ................0.00000s 


Canada Mortgage and Housing Corporation— 


Capital stock 3 ccm rrve strstr creme uefrer ever eros sieve year sie enone are ofe rose 
Housing pe. aye heya toes sd eeaey Oh cakes SSA ALE oa tedaee 
Realiestates. pycysik. ees. Sth Meet Se) Sterol ise 4 batts AS MEAld seis 
JOINE PLOJCCtS iia eter os sous ahh ex abe LS Pe Moe aepoke. «Linger wAt SEG 
Urban renewalischeme etn cyo se oonte Morsisreeics cic soslehinrintimtine. ne 
StUGENUNOUSING DLOJECTS tae iene een nd eh ta coe 
SEWASEMTEAIMENt PLOJECtS ares o c/a ctoueie te crore sais ertilslavase aloo cterenoie siops:s 
Ownership; as sistance § .1.05.:.7 co foreman « area separemse sets <b 


Export, Development. Corporation iris cers oy aero eres cies tae ee ree 


Farm Credit Corporation— 


Contributed, capital hos n. Posen tia cms ace dS. hope tse. orev vores ois « 
NOLES otoce oo) ores cuanto ie gt ea pacer econ eel Posh iecasies susasak “oe epics S10 
Farm'syndicates loan funders. ca. ne nee Feiss te tio sre ee ote eieale ee 


Other— 
Bank of Canada......... 


Canada Development Investment Corporation 


Canada Hibernia Holding Corporation— 


Contributed :surplusivis sctstiocstelasays fsveicieds see ates shaves ake 6 


Canada Ports Corporation— 


TOADS oot epsfov eis sols aise: ais Che o eieieieke tee ee EE ETS TE 
Enterportdsoan Run ya. 75 ws crane syrah ati ees ogee okey 


Canada‘Post Corporation :i¢, .cigs/seetise)s cee fc see renee 
Canadian Dairy Commission................ 0... ee cece eee e eee 
Cape Breton Development Corporation......................... 
Freshwater Fish Marketing Corporation ........................ 
Montreal’ Port Corporation |... cintveansit. seleeicine esa iakht seit. ae» 
Prince RUuperc Loree OrporauiOm ra. gee ce aries eco ee eer ae 


Royal Canadian Mint— 


Capitalistocka sak Sse Gs AS. SSE PO 
Loansig esi sun 3% is ashe ews Saas ree «se 


Saint‘John/Port Corporation si 552 MISt A eed. TOES. Be THE Ae 
Vancouver Port Corporation se eereer sinc. See EET GS 25 2: 


April 1/1996 
$ 


303,400,000 
50,000,000 
353,400,000 
1,627,000,000 


25,000,000 
4,402,672,428 
268,378,720 
1,512,548,847 
820,913 
312,628,433 
718,198,633 
48,164,790 
7,288,412,764 
983,200,000 


1,118,333,000 
2,300,632,357 

9,392,857 
3,428,358,214 


5,920,000 
395,658,315 


312,549,918 


440,047 
50,000,000 
50,440,047 
80,000,000 
38,500,000 
15,000,000 

5,000,000 
3,525,166 
15,334,477 


40,000,000 
174,495 
40,174,495 
18,052,457 
2,065,284 
982,220,159 


14,662,591,137 
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Payments and 


Receipts and 


other charges other credits March 31/1997 
$ $ $ 

303,400,000 

50,000,000 100,000,000 

50,000,000 403,400,000 

100,000,000 872,000,000 855,000,000 

25,000,000 

140,109,880 4,262,562,548 

21,729,256 246,649,464 

94,151,509 1,418,397,338 

441,037 379,876 

20,290,231 292,338,202 

45,593,094 672,605,539 

2,570,199 45,594,591 

324,885,206 6,963,527,558 

983,200,000 

1,118,333,000 

676,000,000 478,908,779 2,497,723,578 

105,495 9,287,362 

676,000,000 479,014,274 3,625,343,940 

5,920,000 

395,658,315 

53,833,197 366,383,115 

77,380 362,667 

6,317,538 43,682,462 

6,394,918 44,045,129 

80,000,000 

239,867,000 213,949,000 64,418,000 
5,000,000 20,000,000 
4,200,000 9,200,000 

622,238 2,902,928 

D330 7,205 9,997,202 

40,000,000 

76,115 98,380 

76,115 40,098,380 
18,052,457 

355,569 1,709,715 

302,900,197 273,987,572 1,011,132,784 

1,128,900,197 1,949,887,052 13,841,604,282 
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Business Development Bank of Canada 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, 
by providing financial assistance, management counselling, 
management training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Industry, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Common shares 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 


During the year, the Government purchased $50 million of 
preferred shares of the Corporation pursuant to section 23 of 
the Business Development Bank of Canada Act, bringing total 
preferred shares purchased to date to $100 million. 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval 
of the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$6,000,000,000. 


The loans bear interest at rates from 6.16 percent to 
7.33 percent per annum, and are repayable between July 8, 
1997 and July 17, 1998. 


During the year, the Corporation paid interest of $87.9 mil- 
lion to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


9.6 LOANS, INVESTMENTS AND ADVANCES 


During the year, the Corporation paid interest of 
$631.8 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage 
and Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to 
lend money under the following sections of the National 
Housing Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neigh- 
bourhoods for the purpose of improving premises 
within the neighbourhood in respect of which the 
contribution is made; 


(d) Section 51(1)— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a build- 
ing containing a different number of family 
housing units, housing accommodation of the hos- 
tel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of as- 
sisting in the construction, acquisition or improve- 
ment of a housing project; 


(f) Section 76(1)—to any person that wishes to undertake 
a project 
(i) for individuals or families of low income; or, 
(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of 
a public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part 
I of section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on In- 
dian reserves. 


The advances bear interest at rates from 3.5 percent to 
16.0962 percent per annum, and are repayable over 1 to 
50 years, with final instalments between June 30, 1997 and 
September 30, 2037. 


Real estate 


Section 92(1) of the National Housing Act authorizes ad- 
vances to: (a) acquire land or housing projects by way of 
purchase, lease or otherwise; (b) install services in and effect 
improvements to or in respect of land acquired, and develop 
and lay out such land for housing purposes; (c) construct, 
convert or improve housing projects; and, (d) acquire building 
materials and equipment and other personal property for use 
in connection with housing projects. 


The advances bear interest at rates from 2 percent to 15 per- 
cent per annum, and are repayable over 50 years, with the final 
instalment on December 30, 2037. 


Joint projects 


Section 79(1) of the National Housing Act authorizes ad- 
vances to undertake projects jointly with the government of 
any province or any agency thereof, for (a) the acquisition 
and development of land for housing purposes or for any 
purpose incidental thereof; (b) the construction of housing 
projects or housing accommodation of the hostel or dormitory 
type for sale or for rent; and, (c) the acquisition, improvement 
and conversion of existing buildings for a housing project or 
for housing accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 
17.9 percent per annum, and are repayable over 1 to 50 years, 
with final instalments between June 30, 1997 and December 
30, 2039. 


Urban renewal scheme 


Advances have been made to enable the Corporation to 
lend money under section 25(1) of the National Housing Act, 
to a province or municipality, to assist in the implementation 
of an urban renewal scheme. 


The advances bear interest at rates from 5.81 percent to 
7.195 percent per annum, and are repayable over 15 to 
50 years, with final instalments between June 30, 1997 and 
December 31, 1999. 
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Student housing projects 


Advances have been made to enable the Corporation to 
lend money under section 88(1) of the National Housing Act, 
to a province or an agency thereof, a municipality or an 
agency thereof, or a hospital, school board, university, col- 
lege, cooperative association or charitable corporation, to 
assist in (a) the construction, acquisition or improvement of 
a student housing project; (b) the acquisition of existing 
buildings and their conversion into a student housing project; 
or, (c) the conversion of existing buildings into a student 
housing project. 


The advances bear interest at rates from 5 percent to 
10.054 percent per annum, and are repayable over 20 to 
50 years, with final instalments between June 30, 1997 and 
September 30, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to 
lend money under section 53 of the National Housing Act, to 
any province, municipality or municipal sewage corporation, 
to assist in the establishment or expansion of a sewage treat- 
ment project, and in the construction of a trunk storm sewer 
system. 


The advances bear interest at rates from 5 percent to 
10.376 percent per annum, and are repayable over 20 to 
50 years, with final instalments between June 30, 1997 and 
December 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to 
lend money under sections 57(1) and 58(1) of the National 
Housing Act, to assist in (a) the construction of a house or a 
condominium unit by a person who owns the house or condo- 
minium unit and intends to occupy the house, one of the 
family housing units thereof or the condominium unit, or by 
a builder who intends to sell the house or condominium unit 
to a person who will own and occupy the house, one of the 
family housing units thereof or the condominium unit; or, (b) 
the acquisition of a house or condominium unit by a prospec- 
tive qualified owner. 


The advances bear interest at rates from 8.125 percent to 
9.3889 percent per annum, and are repayable over 18 to 
20 years, with final instalments between June 30, 1997 and 
December 31, 2008. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by section 11(1) of the Export Develop- 
ment Act, shall not exceed, at any time, $1,500,000,000. 
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Farm Credit Corporation 


The Corporation was established by the Farm Credit Cor- 
poration Act, to assist Canadian farmers to establish and 
develop sound farm enterprises through the use of long-term 
credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by section 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
8.75 percent to 10.145 percent per annum, with final 
instalments between July 1, 1997 and November 30, 
1998, $76,837,336; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 9.91 percent per annum, with 
final instalments between July 1, 1997 and December 
1, 2009, $564,768,800; 


(c) repayable over 2 to 9 years, bearing interest at rates 
from 6.29 percent to 10.206 percent per annum, with 
the final instalment on April 4, 2003, $1,330,117,442; 
and, 


(d) repayable in under 2 years, bearing interest at rates 
from 2.9239 percent to 3.5434 percent per annum, 
$526,000,000. 


During the year, the Corporation paid interest of $171 mil- 
lion to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Section 3(1) of the Act 
allowed the Corporation to make loans to a farm syndicate 
for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; 
or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by 
the syndicate or its members, in their farming opera- 
tions. 


9.8 LOANS, INVESTMENTS AND ADVANCES 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at the 
rate of 9.555 percent per annum, with the final instal- 
ment on February 26, 2001, $268,132; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 6.95 percent to 9.68 percent per annum, with 
final instalments between September 27, 1997 and 
March 1, 1999, $9,019,230. 


During the year, the Corporation paid interest of $0.4 mil- 
lion to the Government. 


Bank of Canada 


The Bank of Canada was established by the Bank of 
Canada Act, to regulate credit and currency, in the best inter- 
ests of the economic life of the nation, to control and protect 
the external value of the national monetary unit, and to miti- 
gate, by its influence, fluctuations in the general levels of 
production, trade, prices and employment so far as may be 
possible within the scope of monetary action, and generally 
to promote the economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 
100,000 shares, and the remaining balance of $920,000 rep- 
resents premiums paid in respect of the acquisition, in 1938, 
of shares held by the public. 


During the year, the Bank remitted profit of $1,310.1 mil- 
lion to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and 
capital in any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acqui- 
sition of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of 
$29.9 million to the Government. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary 
of the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Cor- 
poration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the 
Canada Hibernia Holding Corporation is to hold, manage, 
fund and ultimately dispose of the 8.5 percent interest in the 
Project. To honor its obligations to fund the Project, the 
Corporation receives financial assistance from the Govern- 
ment. Such financial assistance is treated as contributed sur- 
plus. 


During the year, payments totalling $53,833,197 were 
made to the Canada Hibernia Development Corporation as 
authorized by Finance Vote L25, Appropriation Acts No. 1 and 
No. 2, 1996-97. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpo- 
ration. 


The remaining loan to Belledune bears interest at a rate of 
6.44 percent per annum, and is repayable in equal annual 
instalments over 20 years, with the final instalment on 
December 31, 2000. 


The Corporation paid interest of $28,339 to the Govern- 
ment in 1996-97. 
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Interport Loan Fund 


This Fund was established to provide financing for finan- 
cially viable capital projects of the Corporation and of the 
seven local port corporations. 


The aggregate amount of loans authorized to be outstand- 
ing, at any time, is not to exceed $50,000,000. 


The Corporation will make annual repayments equal to 
90 percent of the net income related to each of the loans 
advanced to the Interport Loan Fund. 


During the year, loans totalling $6,317,538 were forgiven 
pursuant to Transport Vote 38b, Appropriation Act No. 4, 
1996-97. 


Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
basis while providing a standard of service that will meet the 
needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


A loan has been made to the Corporation pursuant to 
section 29 of the Canada Post Corporation Act, to finance 
capital expenditures. The aggregate amount of loans to be 
outstanding at any time shall not exceed $500,000,000. 


The loan bears interest at the rate of 9.705 percent per 
annum, and is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million and divi- 
dends of $10 million to the Government in 1996-97. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 3.0183 percent to 
5.3862 percent per annum, and are repayable within 1 year. 


The Corporation paid interest of $2.4 million to the Gov- 
ernment in 1996-97. 


LOANS, INVESTMENTS AND ADVANCES 9.9 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjust- 
ment and expansion on Cape Breton Island, while 
rationalizing the coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Natural Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


The working capital advances bear interest at the rate in 
effect, as determined by the Minister of Finance. 


The Corporation paid interest of $827,592 to the Govern- 
ment in 1996-97. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Loans were made to the Corporation, pursuant to section 
16 of the Freshwater Fish Marketing Act, to enable it to carry 
on its operations. 


The aggregate amount of loans authorized to be outstand- 
ing at any time, borrowed from all lenders, was $30,000,000. 


In 1996-97, the outstanding loan was repaid. 


During the year, the Corporation paid interest of $150,739 
to the Government. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $220,323 
and dividends of $3.2 million to the Government. 
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Prince Rupert Port Corporation 


The Corporation was ‘established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.80 percent to 9.86 percent 
per annum, repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 
2009, $3,743,840; and, 


(b) bearing interest at the rate of 10.4 percent per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2010, 
$6,253,362. 


In 1996-97, loans totalling $5,000,000 were forgiven pur- 
suant to Transport Vote 37a, Appropriation Act No. 3, 1996- 
97%. 


During the year, the Corporation paid interest of $1.2 mil- 
lion and dividends of $24,265 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are inciden- 
tal to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that 
the authorized capital of the Mint is $40,000,000, divided into 
four thousand shares of ten thousand dollars each. All autho- 
rized capital is issued. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


The loans bear interest at annual rates of 8.75 percent and 
9.50 percent and are repayable annually, with final instal- 
ments between April 1, 1997 and June 1, 1998. 


During the year, the Corporation paid interest of $9,295 to 
the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Saint John. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans were made to finance capital expenditures related to 
the Port of Saint John. 


In 1996-97, loans totalling $18,052,457 were forgiven pur- 
suant to Transport Vote 37a, Appropriation Act No. 3, 1996-97 
and the account was closed. 


During the year, the Corporation paid interest of $524,024 
to the Government. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Vancouver. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $154,896 
to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations grouped in five segments. The segment of competitive, 
self-sustaining corporations consists of those corporations 
named in Part II of Schedule III of the Financial Adminis- 
tration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties, and Government 
and Crown corporations. Revenues and expenses are used to 
determine the net income or loss of the corporation. Adjust- 
ments include prior period adjustments and other miscellaneous 
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items as recorded by the corporations. Equity transactions with 
the Government include dividends declared or transfers of prof- 
its to the Government as well as equity contributions provided 
by the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada in- 
cludes a complete list of all parent Crown corporations, 
wholly-owned subsidiaries, other subsidiaries and associates. 


Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Opera- 
tion Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on 
and payable out of the Consolidated Revenue Fund. Such bor- 
rowings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under "Liabilities, Outside Parties". A summary of 
such borrowings and the changes during the year ended 
March 31, 1997 is presented in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations is presented in Table 9.7. The maturity 
and currency of enterprise Crown corporations’ borrowings is 
presented in Table 9.8. Contingent liabilities of enterprise 
Crown corporations are presented in Table 9.9. 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations for the 
year ended March 31, 1997 is provided in Table 9.10. Differ- 
ences in figures reported in Table 9.5 and those reported in Table 
9.10 result from the use of different accounting policies and 
from items in transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 
(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1997 
Assets 
Financial 
Outside parties hse ccks iracis ahah S se: 1,440,537 2,472,315 34,483,638 7,210,516 86,315 45,693,321 
Government and Crown 
corporations. . BELG Ene FOS BORG ro OIE 988,256 26,242,142 2,558,984 36,367 64,063 29,889,812 
Total financial assets . Bis OS da Reto 2,428,793 28,714,457 37,042,622 7,246,883 150,378 75,583,133 
Physical assets and deferred charges . bee 3,152,869 194,541 537,000 1,097,457 736,396 5,718,263 
Totaliassetsies (ies iscc cc0 SOE e-Gaeh oa oe canes 5,581,662 28,908,998 37,579,622 8,344,340 886,774 81,301,396 
Liabilities 
Outside parties 
BOmrowings of. const. wee OE sé abd oo 645,749 20,982,658 6,486,855 5,684 28,120,946 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 25,513,873 25,513,873 
Otherabilities'. sta. Means ARON oie sis 1,519,696 3,276,837 4,868,692 1,758,419 211,701 11,635,345 
Government and Crown 

COPPOLAHONS: 5. jsiccn sis AEN eR oie co Nee 592,115 88,288 10,488,580 81,814 7,458 11,258,255 
Totaltitabrlitiess. sc ..cthc crs crete ssa ca ahectione 2,757,560 28,878,998 36,339,930 8,327,088 224,843 76,528,419 
Equityof Canada on... Se fede Cee oe eee sisi ae 2,824,102 30,000 1,239,692 17,252 661,931 4,772,977 
Total liabilities: and equity). <a eo. ee 5,581,662 28,908,998 37,579,622 8,344,340 886,774 81,301,396 
Contingent liabilities. . =n MF ciseaia disiics 28,401 776,994 73,000 878,395 
REVENUES, EXPENSES AND OTHER : 

CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 1997 
Revenues 
OUSIDE Parties). e oT ee esas 5,622,058 3,646,666 6,493,427 353,362 16,115,513 
Government and Crown 
corporations 

Financial ‘assistance .... QB MLAs... ee 1,000 6,948 13,362 21,310 

Otheremmrrcrsnire ah hoes cra loa saree a crs 392,826 1,523,700 259,287 2,969 2,178,782 
TOtalirevenuesi cscs hice ta ie hs ER Sere slgen 6,015,884 1,523,700 3,912,901 6,506,789 356,331 18,315,605 
Expenses 

Ontsiderparties. 2). 5.c4)..2.. Sets PAPA oo eons ot 5,528,715 2,504,220 6,496,868 360,756 14,890,559 
Government and Crown : 

CORPORAHONS 2 ke. is 1s MOE ORE oe ce vans 315,072 213,700 753,580 9,293 22,839 1,314,484 
Total expenses . oe MEN SRNL Rte oss eee eves 5,843,787 213,700 3,257,800 6,506,161 383,595 16,205,043 
Net ea arieti ) ie 8 year. . : Ne chcaeareys 172,097 1,310,000 655,101 628 (27,264) 2,110,562 
Equity of Canada, Bis gale of the year. ae 2,601,804 30,000 889,317 16,624 644,975 4,182,720 
Adjustments . . 5 Gen Bete 41,463 (338,412) 44,220 (252,729) 
Equity transactions with the 

Government— 

Dividends . Scat te ERMC oR REM fois coreusseiers (44,921) (1,310,000) (16,314) (1,371,235) 
Capital . aise bea corneas aiaticitcs 53,659 50,000 103,659 


Equity of een end of they year . Beer cresheveye) avs 2,824,102 30,000 1,239,692 17,252 661,931 4,772,977 


Notes to Table 9.4 are an integral part of this table. 
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FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1997 


(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and deferred Total 

Enterprise Crown corporations” parties Crown corporations charges assets 
Competitive, self-sustaining 
Canada Development Investment Corporation .................... 34,906 83,560 118,466 

‘Theratronicsinternaionareimited ee tte eee 5,361 14,780 20,141 

Canada Hibernia Holding Corporation....................... 366,496 366,496 
Canada Lands Company- Limited ~..-.---nererrieenrrw ev reman es wien 84,505 318,568 403,073 
Catiada Ports Corporat on args conic do psiuosenciciene ee rei clewen aac mea eines 6,124 152,028 110,739 268,891 
Canada‘Post Corporation 284.4%. Hii. FTA tik te oes ee ees 666,933 299,624 1,759,225 2,725,782 
Halifax :Port:Corporation igs Ne Seer 1. canes. ERI Mee oaks 4,005 9,372 61,458 74,835 
Monitreali Port. Corporation 2s s).: thm. PER. ores i RARER S 6,350 77,765 158,312 242,427 
Petro-Canada Limited) ic phen. neeryieans waar pastiek saree peo yns 220,113 253,669 473,782 
Portiol Quebec, Corporation. 5 ccs: deus shee) eae coey 5,406 5,581 50,658 61,645 
Prince. Rupert Port Corporation... .....- Mesias bs cre. . archer 1,746 17,518 94,134 113,398 
Royal Canadian Mint.\ oc ccrcot eh ss seine lee een sie ctekres 13,637 1,204 80,461 95,302 
Saint John) Port, Corporalionl «60.65 5. psc, cat trot, sta, v.05) oa, oc Steger a 1,074 10,602 57,504 69,180 
St Johnis;Port Corporation. 424... <6... + hRO Stes cous ve EE ISE 565 5,467 11,660 17,692 
Vancouver Bort Corporation 23... /0. 6 Boel. oss o Seen 23,316 71,866 435,370 530,552 
Total—Competitive, self-sustaining ........0.. ccc ce cece nee 1,440,537 988,256 3,152,869 5,581,662 
Bank:of(Camadia «S208 igs cs ints, jstes. 65 sao ole che os SRM EIE 2,472,315 26,242,142 194,541 28,908,998 
Lending and Insurance 
Business Development Bank of Canada ...................0-00-- 4,007,680 22,125 4,029,805 
Canada Deposit Insurance Corporation . . fetes, states Beirne trys diet et 845,752 83 1,569 847,404 
Canada Mortgage and Housing Corporation MESA ears ARS 8 14,682,551 525,412 60,514 15,268,477 

Insurance Programs ..... SL AR LS Oe Be 740,642 1,539,488 285,789 2,565,919 
Export Development Corporations PEG Koka Dero Mec CRIT ACtor 9,419,761 410,543 15,246 9,845,550 
Farm Credit: Corporation 5. ugec races: sinter osiecne Ss reeecbork ns 4,787,252 83,458 151,757 5,022,467 
Total—Lendingiand: insurance ..4-nee ee eee. = ee 34,483,638 2,558,984 537,000 37,579,622 
Marketing 
Canadian Commercial Corporation... ..............ce eee eee eeee 250,326 165 250,491 
Canadian Dairy Commission 

Marketing operations 2125. Sik 41.5. Gee ete aie Boe ee 32,552 25,560 81,527 139,639 
Canadian. Wheat Board. The gs. ssaiacsee® Seige enh ene es 6,922,723 10,642 1,000,764 7,934,129 
Freshwater Fish Marketing Corporation ....................0005- 4,915 15,166 20,081 
Total Mar Retin g wags Sra oN so, Wh osters cot eit. Seek cana eon 7,210,516 36,367 1,097,457 8,344,340 
Other 
Atlantic Pilotage Authority . . Pentel: opeowh dr tschar Cages. 1,066 700 787 2,553 
Cape Breton Development Corporation. . g Dhaene veacttior ences 29,759 222,801 252,560 
fina aT ROTA. sy osauslis tog testevederstocetopete moss 6,232 67 6,299 
Laurentian Pilotage Authority . . Be cle erolelate eee moors ee leer: 3,996 3,340 7,336 
Pacific Pilotage Authority . . Bidais, staarasre se otter ae teams 5,858 718 6,576 
St. Lawrence Seaway heaeae The... ‘ peisrawetenicamans tees 38,833 63,296 507,098 609,227 
Seaway International Bridge Gheporation Ltd, The. syelecren tina sasns 571 1,652 2,223 
TOL — OCP caravan ss he colnasis HC we Rs OS Sete ep mT 86,315 64,063 736,396 886,774 
Total—Enterprise si. fece sionals gv oes iene) eavece sioaicle orate tei eae emai 45,693,321 29,889,812 5,718,263 81,301,396 


® all enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. and Seaway International 
Bridge Corporation Ltd, which is an unconsolidated subsidiary. 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
9,804 14,520 24,324 94,142 118,466 
15,622 15,622 4,519 20,141 
2,638 2,638 363,858 366,496 
37,057 74,692 41,701 153,450 249,623 403,073 
13,949 _ 240,295 254,244 14,647 268,891 
176,602 1,295,041 125,401 1,597,044 1,128,738 2,725,782 
4,691 1,391 6,082 68,753 74,835 
9,013 55135 14,148 228,279 242,427 
432,090 38,209 470,299 3,483 473,782 
2,857 243 3,100 58,545 61,645 
1,921 9,997 11,918 101,480 113,398 
31,434 501 31,935 63,367 95,302 
3,771 67 3,838 65,342 69,180 
702 57 759 16,933 17,692 
30,974 137,185 168,159 362,393 530,552 
645,749 1,519,696 592,115 2,757,560 2,824,102 5,581,662 
28,790,710 88,288 28,878,998 30,000 28,908,998 
3,370,970 187,422 3,819 3,562,211 467,594 4,029,805 
1,158,331 865,253 2,023,584 (1,176,180) 847,404 
7,865,662 342,131 7,032,046 15,239,839 28,638 15,268,477 
2,541,389 5,784 2,547,173 18,746 2,565,919 
7,820,423 563,637 18,321 8,402,381 1,443,169 9,845,550 
1,925,603 75,782 2,563,357 4,564,742 457,725 5,022,467 
20,982,658 4,868,692 10,488,580 36,339,930 1,239,692 37,579,622 
232,966 273 233,239 17,252 250,491 
92,599 47,040 139,639 139,639 
6,473,651 1,425,977 34,501 7,934,129 7,934,129 
13,204 6,877 20,081 20,081 
6,486, 855 1,758,419 81,814 8,327,088 17,252 8,344,340 
1,240 1,240 1,313 2,553 
168,099 6,091 174,190 78,370 252,560 
2 5077) 2,517 3,782 6,299 
5,676 4,012 9,688 (2,352) 7,336 
3,926 3,926 2,650 6,576 
31,067 31,067 578,160 609,227 
8 840 1,367 2,215 8 2,223 
5,684 211,701 7,458 224,843 661,931 886,774 
28,120,946 37,149,218 11,258,255 76,528,419 4,772,977 81,301,396 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 


Revenues 
Government and 


Crown corporations 


Outside Financial 
Enterprise Crown corporations parties assistance ‘ Other Total 
Competitive, self-sustaining 
Canada Development Investment Corporation ............ 00.0 cece cece eee eee 16,746 298 17,044 
Theratronics'Intemational'imited tere ciel. oils seistetseisie oo te teers emesis ete 36,402 36,402 
Canada hibemia Holding CorporanOne ete haart ttt thee tirana 
Canada’ ands Company Minnted fire trrens cclekatc cscs stiettlstetarsntere is a) v0) se ascreuette 226,756 226,756 
Canada’P orts'‘ Corporation. cee cote aie  airtole toe relent eter ees concn caters 59,614 1,000 5,448 66,062 
Canada'Post' Corpotation’s. cert ah tee ons oa eee oem kine aiae 4,822,375 280,698 5,103,073 
Halifax'Port Corporations canis otter etna conticto niet se strc oistaeer meee ones huss gyel ster 13,353 458 13,811 
Montreal'Port Corporation’ =". thie rer erie erence tee erence eins saat ces 50,487 10,316 60,803 
Petro-Canada Lamnted rer s.r ee one cia ate ac talet clon areata vey oie tate 20,740 21,083 41,823 
Port ot: Quebec Corporation. eee es ier ee tee ein Peete oe cae inra nee 12,428 1,019 13,447 
Prince Rupert Port Corporation! .15en eee eet tte satire yack deere 13,301 735 14,036 
Royal’ Canadian Minter tres avec meet vere she clone eiolis acteliotete ete ence tate oun iousveriee ois 266,552 68,944 335,496 
SaintJohm Port Corporation #2 ate eee eet rolstsiotots eletatal stecte toler ee Mente olan ei sro tate 13,278 431 13,709 
StYohn’s*P ort Corporation’ sats weer sone etree ten te oe oacinl eceresi tes 3,017 373 3,390 
Vancouver Port Corporation). ric so teeters cto tens wicket ets eer re mee ashen AA cnet 67,009 3,023 70,032 
Total—COmpentives S€lf-SUSTCINING tra ctp testa ta Foie Tate sto oteh oon eM eres \lorseve eine oe 5,622,058 1,000 392,826 6,015,884 
Bankrol Canadiat xs. 850 29s Hey ati ores srorctexenereseasoraner ance MMe Net sie cee eciaNe 1,523,700 1,523,700 
Lending and insurance 
Business: Development Bank of, Canada cvstayae.se.cesserstortes sia) -onetenees tiara cpncreteiee erokeis 48s 362,651 6,948 369,599 
Canada Deposit Insurance Corporatione Ph... «sei on oe ,0.e tye ceu Dae ee «os eM 560,648 268 560,916 
Canada Mortgage and Howsing Corporation. .....0.. 0.00 .cssseessseeesccen 1,056,583 75,302 1,131,885 
Insurance Programs . Pos ionstys esee cohen oie OE eee 417,431 127,444 544,875 
Esponiiaarelnmneel Coeporaion SEC ERG ART STE che «.0.garamey Ore oc 857,583 25,440 883,023 
Farm Credit Corporation . . x MOE ERG kh ces eae lave eealingsys Re MPR sca SE 391,770 30,833 422,603 
Toiateclou dine andinsarance.. | WARYSE es cy een eee ae 3,646,666 6,948 259,287 3,912,901 
Marketing 
Canadian Commercial Corporation: 772507550: <7voots (ess ors onto seomaier dante as: even oa teeter 907,544 10,941 918,485 
Canadian Dairy Commission 
Marketing operations’... scores caren ote cre euarerere ate sioies salary omemeetorenerae nai dete ite ws 326,939 2,421 329,360 
Canadian Wheat Board, The . SRR TOI es STIRS CRN iaclcns Cate oto rem eaters 5,215,940 5,215,940 
Freshwater Fish me: Corporation SRR ria (SESE ce NO ARR ON 43,004 43,004 
Total—Marketing . Me cays ois etaretate otehete Stee ee ie ae Sas eee etme ee wae heh ote eee 6,493,427 13,362 6,506,789 
Other 
Atlantic Pilotage Authority . . nd Pai bathe aah ch hee pera ee ste ru MRR 8,419 8,419 
Cape Breton Development Corporation. a obiousl che tea siobale ube euciaretereee Uetotal rcesran tesa cieh 167,211 88 167,299 
Great Lakes Pilotage Authority, Ltd . BEE rE A OT CESS 3 (1 5 SOE Shon 12,683 12,683 
Laurentian Pilota gevAuthonit yi scutes oer ss 0coscorevexovoyoneroxenas ares Paks 2 2lc/als ois, asthe 35,332 35,332 
Pacific Pilotage Authority . . BS fence csenoenontncGucnsneictcncxarsh cvadeeteteichs siete ceretste eee 37,598 37,598 
Sishtenience Seaway Authority, Thel: ERR Te ET. ~ + MEAS OE 89,253 2,881 92,134 
Seaway International Bridge Corporation Ltd, The. SO een CY 3.) ut Meme ein Siri 2,866 2,866 
Total Other Sree 3 RP cE BER cco tote so serayevooy as siosege eo HAMM es 01s .esacecs oases 353,362 2,969 356,331 
TOtGISSEnterprise reve ccc ei atte arse a ererrceneee ont rane ores tents etd tee Mi rein aL Tee ata 16,115,513 21,310 2,178,782 18,315,605 


Notes to Table 9.4 are an integral part of this table. 
This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further 
amount of $176,440 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government”. Revenues 
"Other" include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a 
general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 
because of differences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(-) of year Adjustments Dividends Capital of year 
2,519 2,519 14,525 108,360 2,507 (31,250) 94,142 
38,908 38,908 (2,506) 7,025 4,519 
772 772 (772) 310,971 53,659 363,858 
216,350 15 216,365 10,391 250,132 (10,900) 249,623 
35,971 15,176 51,147 14,915 (1,068) 800 14,647 
4,705,938 284,612 4,990,550 112,523 1,026,215 (10,000) 1,128,738 
10,221 214 10,435 3,376 65,828 (451) 68,753 
46,976 2,707 49,683 11,120 220,355 (3,196) 228,279 
40,214 40,214 1,609 1,874 3,483 
12,544 397 12,941 506 51,721 6,318 58,545 
11,650 1,038 12,688 1,348 95,156 5,000 (2A) 101,480 
332,431 90 332,521 2,975 60,392 63,367 
10,581 390 10,971 2,738 24,855 37,749 65,342 
2,461 232 2,693 697 16,247 (11) 16,933 
61,951 9,429 71,380 (1,348) 363,741 362,393 
5,528,715 315,072 5,843,787 172,097 2,601,804 41,463 (44,921) 53,659 2,824, 102 
213,700 213,700 1,310,000 30,000 (1,310,000) 30,000 
316,627 2,304 318,931 50,668 370,328 (3,402) 50,000 467,594 
16,814 85,597 102,411 458,505 (1,300,973) (333,712) (1,176,180) 
753,404 388,531 1,141,935 (10,050) 38,688 28,638 
440,078 115,435 555,513 (10,638) 42,296 (12,912) 18,746 
774,523 (17,522) 757,001 126,022 1,319,147 (2,000) 1,443,169 
202,774 179,235 382,009 40,594 419,831 (2,700) 457,725 
2,504,220 753,580 3,257,800 655,101 889,317 (338,412) (16,314) 50,000 1,239,692 
914,265 35592, 917,857 628 16,624 17252 
323,659 5,701 329,360 
5,215,940 5,215,940 
43,004 43,004 
6,496,868 9,293 6,506, 161 628 16,624 17,252 
7,641 7,641 718 535 1,313 
179,935 17,505 197,440 (30,141) 65,011 43,500 78,370 
11,592 11,592 1,091 2,691 3,782 
38,066 38,066 (2,734) (338) 720 (2,352) 
36,791 36,791 807 1,843 2,650 
84,307 4,892 89,199 2,935 575,225 578,160 
2,424 442 2,866 8 8 
360,756 22,839 383,595 (27,264) 644,975 44,220 661,931 
14,890,559 1,314,484 16,205,043 2,110,562 4,182,720 (252,729) (1,371,235) 103,659 4,772,977 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts of Canada". The 
borrowings are from other than the Government. In accordance 
with section 54 of the FAA, the payment of all money borrowed 
by agent enterprise Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpo- 
rations. As at March 31, 1997, an allowance for borrowings 
expected to be repaid by the Government was established at 
$3,980 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 9.7 provides information on bor- 
rowings of such corporations. 


TABLE 9.6 
BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1996 credits charges March 31/1997 

Business Development Bank of Canada . SA et aoe pe aan oe 3,045,155 5,424,547 5,098,732 3,370,970 
Canada Lands Company Limited. . MP SOON eimiede AR, -1 MER ae 63,526 10,000 36,469 37,057 
Canada Mortgage and Housing Corporation . . PAS ior Abe bois Otten 5,906,037 10,700,023 8,740,398 7,865,662 
‘Canada Post’ Corporati om <oe eter erent hot horstrsvorah chatotats iohin choke tates aval cketor ots 198,994 22,392 176,602 
Canadian’ Wheat Board, [he (sci cc.ccslss 00) cele eusaiesets oles clsuatene sieaneceal tes 6,377,342 61,968,067 61,871,758 6,473,651 
Export Development Corporation) )220 Genesee su eelsiee ols atten 7,673,336 147,368 281 7,820,423 
Farm Credit Corporation . . SVs aac bravan ness toRae Ri ata oe eee rors 1,582,345 1,929,483 1,586,225 1,925,603 
Freshwater Fish Marketing Corporation. RN RPE ME NCr RR CIE N nc hater 9,673 13,092 9,561 13,204 
Petro-Canada Litt] d Perm es 24, Hovatlesa hit tars tates senstened ctskedenenerstoyabetatettave 489,573 7,896 65,379 432,090 
Royal Canadian Mint. . asses fot aie Medomerecachcaxosedaxetarekcien causes Maneater ae 4,500 4,500 
Saint John Port Corporation. . Bes A upiiesine, sure ac osetebsa 19,696 19,696 
Seaway International Bridge Corporation, Ltd, The ete eee 8 8 
Total... eS Ao ee 25,370,185 80,200,476 77,455,391 28,115,270 
Bonowet expec to Sie repaid rare agent enterprise s exouan 

corporations . . ; Ao 8 CIEE AAS SIE (21,180,185) 80,200,476 71,665,391 (24,135,270) 
Allowance for fanning: of agent enterprise Crown corporations 

expected to be repaid by the Government and PePOES oe on the 

Statement of Assets and Liabilities. . o nfecaraayaisctess 4,190,000 210,000 3,980,000 


Notes to Table 9.4 are an integral part of this table. 
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Borrowings by Enterprise Crown 
Corporations 


Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 9.7 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1996 credits charges March 31/1997 
Borrowings by agent enterprise Crown corporations..................... 25,370,185 80,200,476 77,455,391 28,115,270 
Borrowings by a non-agent enterprise Crown corporation-- 
Laurentian Pilotage. Authority... s<jr\re.y 2G ceruene. Tat. Tea eel Se 3,347 2,329 5,676 
Total yews Pate tc wir ea 0) bP ca adres sce ee sees aia ems 25,373,532 80,202,805 77,455,391 28,120,946 


Notes to Table 9.4 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 
Table 9.8 summarizes the maturity and currency of borrow- 


ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1997. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

[9908 P a yencte. es 4,666,465 3,324 4,669,789 
1000 en eer: 10,950,221 10,950,221 
71) 0 Dine. Sorte citce SAB 3,766,986 3,766,986 
PAY 1) b eae eran ee 2,736,767 2,352 2,739,119 
DOOD err rte teste lest 1,644,594 1,644,594 
2003'to. 2007 yee 3,869,226 3,869,226 
IM US OVAUVAS 6 Senos 481,011 481,011 

10) 

Total Erte. scenes 28,115,270 5,676 28,120,946 


Notes to Table 9.4 are an integral part of this table. 

“ The borrowings are composed of $12,942,619 US, £ 136,388, ¥ 40,724, 
DM 479,931, Ecu 133,936, SF 72,642, NZ dollar 95,781, Thui Bhat 2,104, 
HK dollar 4,334, FF 829, and $14,211,658 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 

Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a po- 


tential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Swi) Spe dana dead Pabapelinatiabs “9 alee wrist ale Sni"sh 8 Sues Hush siaaeys Nachle Mrcertrel Seehake NCRST Masten sle ene mMeaner cis re ane er ae 


Canada Lands Company Limited—loan guarantee . . 
Canada Ports Corporation—Miscellaneous litigation . 


Export Development Corporation—Loan guarantees and with recourse, Insurance actvides ..........0.0.0.040oresssutetesereeesetine 


Halifax Port Corporation—Miscellaneous litigation . . 


Montreal Port Corporation—Miscellanecous littsation cc i cael icon inie sot oicic he oposite clei eieialeleisaste ie eels eicters 

Port of Quebec'C orporation—=Miscellaneous litigation 7m, RAPA ts cate tote hte ec. ce ie cio heyelels minieieiehs Mala tniinlno uoiemisseec sik Bisel on 
St John’s Port(Corporation—— Miscellaneous’ Liti pati O10 p55 ce). srcses oheheles lovin =e toss ey els Retetey er ce oie felon ater eba toledo Mice eau suelo) et Hel ore eee GMa) ee ere 
St Lawrence'Seaway Authority—Claims for damages. 3% x. /os sot ewer te tees alee MMcoketns sevonleiome ss cebu ecatetetee as tijd. Seton oe enecaee 
Vancouver Port Corporation —Claims for'damages e1 7 sis. fiaserastevsiocs rete svesoe sores ated ees oiele TRI cuek ered ce RING et ae ele ke a sce, Sieber iets 


Coty: rete or oe ee Pn er Eee A en On Ne cee A we nk 2 A wk | RR Be ol me 


Notes to Table 9.4 are an integral part of this table. 
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March 31, 1997 


878,395 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 9.5. 
The purpose for which payments have been made under budg- 
etary appropriations is segregated between: (a) amounts to 
cover operating expenses and (b) amounts for capital expendi- 
tures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1997 


(in thousands of dollars) 

Financial assistance Purpose 

under 
budgetary Capital 

appropriations Operations expenditures 
Agent enterprise Crown corporations 
Business Development Bank of Canada jo... 2 ci. recuse steno de vans tide osm e eee 6,948 6,948 
Canada: Ports: Corporath om 503.os:ecc 2+: sions owas rcvsstayahievessar's osehalis dlceia locahio. aly svsleveieh shale eustaneiaeiens 2,500 2,500 
ang Pon Copii place tie ti oe eee a he ie we 72,000 72,000 
Canadian Commercial Corporatlon src fers cc cy ose te vs che apebene rein aisrevsyclereiens xf oyoierie @iiefons 10,941 10,941 
Canadian Dairy, Commission sy) taocyusi hack ae ek ee eee 2,422 2,422 
‘Canadian Wneat Board Ines merce eno, patie sa iets cere scl uma eee es 17,116 17,116 
Cape breton’ Development Comorallon sn. 2s ae cele rc ee ee tee ek A eer s 43,500 43,500 
Export Development Corporation .... 0.0... cece cccecsevececsecseevetereeeees 17,820 ° 17,820 
Port of Quebec Corporation.......... PRIOLES LOU. 21 ERS ey. 20k POEs os 6,318 6,318 
Prince Rupert Port Corporati ona sie ers oa) otek ach cities eisypeeyeeeporesee che Meyers 5,000 5,000 
Saintsonn/Port: Corporation rss eater iy avescee oreo arrears ere vate tt clateral oietesePoseaere fore terati 18,053 18,053 
Total eh. vat eters. froin atin, 3) Steeuc der bat Loe ae Sys eose = oe 202,618 202,618 


ri Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
® Includes payment of $58,000 for costs associated with cultural publication mailings. 
) Payment made pursuant to section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This 
group records and/or reports the Government’s loans, invest- 
ments and advances to such entities. Additional information 
on these entities is provided in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


Under the terms of section 147 of the Bankruptcy and 
Insolvency Act, the Superintendent of Bankruptcy has re- 
ceived shares in a number of corporations in lieu of a cash 
levy payable to the Crown. 


Table 9.11 presents a summary of the balances and trans- 
actions for the various types of loans, investments and ad- 
vances to joint and mixed enterprises. 


TABLE 9.11 
JOINT AND MIXED ENTERPRISES 


April 1/1996 


Petro-Canada—Finance «<<<. «oo: BRR 6 6 cio ee ccd easels oiciiere oO Ae cs ace 


Other— 
Canarctic Shipping Company Limited—Transport ............... 
Lower Churchill Development Corporation Limited— 


1,225,167,174 


Receipts and 
other credits 


Payments and 
other charges March 31/1997 


$ $ $ 
1,225,167,174 


Natural'Resources s) 5 ius en an cesar cities wists rar RL 1-7 14,750,000 14,750,000 
National Sea Products Ltd—Finance......................0005- 59,540,000 59,540,000 
North Portage Development Corporation— 

Industry—Western Economic Diversification ................. 

NPM Nuclear Project Managers Canada Inc— 

Natural Resources. . : TS ro 
Société du parc industriel et portuaire Onébec- ‘Sud 

Industry—Federal Office of tS abner 

Development—Quebec . RA Moers tse 400 400 

74,290,400 74,290,400 
Vota a5 oxy eisgere dives cb ste ca ete es eeelns o rchetaare SioieiePaeeliace na ol sone eee 1,299,457,574 1,299,457,574 
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Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 1997, the Government’s holding repre- 
sents 49.4 million shares, approximately 20 percent owner- 
ship of Petro-Canada. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Cor- 
porations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and other- 
wise deal in and with ships of every description, and to do all 
other things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and rep- 
resenting 51 percent of the common shares outstanding, were 
purchased and charged to expenditures (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


During the year, the shares were sold. The amount realized 
was transferred to non-tax revenues and the account was 
closed. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to mar- 
kets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, rep- 
resenting 49 percent of the shares outstanding. The balance 
of the outstanding shares is owned by Newfoundland and 
Labrador Hydro (an agent of the Government of Newfound- 
land and Labrador). 
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National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation 
is to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 776,488 no par value non-as- 
sessable common shares. This represents 10.65 percent of the 
shares outstanding. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba 
Corporations Act, to foster the social and economic develop- 
ment of the North Portage area in the core area of Winnipeg. 
The objective of the Government’s participation is to stimu- 
late economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of 
Manitoba and the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and con- 
struction. The objective of the Government’s participation is 
to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. The purchase cost of these shares was charged to 
expenditures. 


The Government’s holding of shares represents 17.14 per- 
cent of the shares outstanding. The balance of the outstanding 
shares is owned by three private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure 
of the Quebec harbour, and contributing to the development 
of that same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan 
to the government of the United Kingdom under the United 
Kingdom Financial Agreement Act, 1946, international devel- 
opment assistance to developing countries, and loans for 
development of export trade (administered by the Export 


Table 9.12 presents a summary of the balances and trans- 
actions for the loans and advances that were made to national 
governments including developing countries. 


Development Corporation). 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/1996 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1997 


$ $ $ $ 
Finance— 
CHa roe et ores csa tors, cusps eannete ne Se rosea ctore eamtete ete croton teem aoe Sietieutase 49,426,118 49,426,118 
Jamaica's) . 2o0Bs. Seo de. Behe. 2 eases ye 22,818,463 3,735,129 19,083,334 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946 .............. 177,764,796 34,154,959 143,609,837 
Deferred principaltt.. iawn) lt eis loken teenie 94,990,863 94,990,863 
272,755,659 34,154,959 238,600,700 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export Development Corporation)... 5...) 2 t- veiss ciiie se «i 1,122,722,266 153,309,509 186,006,855 1,090,024,920 
Developing countries—Canadian Internationa 
Development Agency—International development 
ASSISCADCE os: Ha se as eee a aE VE eres eae aus abyss ees 1,752,582,066 1,800,385 77,533,802 1,676,848,649 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVELADIC: -35 5h si eres. sac oR SEGee 5 wi fs wool al hese ph SE 293,960 89,914 383,874 
POtaT ES UO AE SAD EUR BEY OY oe HS LY OES ONSEN 3,220,598,532 155,199,808 301,430,745 3,074,367,595 
China United Kingdom 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and August 9, 
1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and August 9, 
1989. 
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United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate 
reserves of gold and dollars, and in assuming the obligations 
of multilateral trade. The amount of the credit drawn by 
December 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent 
per annum, with the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the de- 
ferment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments 
out of the Consolidated Revenue Fund and are administered 
by the Corporation on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 


April 1/1996 
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because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The subtotal of 
budgetary loans includes total payments for concessional 
loans under both budgetary and non-budgetary authorities. 
Loans made under budgetary authority are deducted as a lump 
sum amount under the caption "budgetary treatment". 


Payments and Receipts and 


Total—Non-Dudpetary (eis tec ter tera irenn arcs oe apo) sloheen whe Sie ano es 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 1988 and November 1997: 
PRPGONOTAN. cc.4 arate: o.obudiocie wtaeie ogc lece aoa Seiad Oa): ae 53,510,208 
IBTAZEDR ae rier vc os bs dole ck tiiess Ae ee ks ecb Rae 3,499,819 
CaMeLounssr..4, RR. LR ae. TR ASE Es ck 3,659,911 
Jamaita schist: Steer) vances fceiean bernie Beene: «; 1,857,790 
KAZ AR StAT yr eer gat AEE seh nae eee eT clever are ete 1,630,972 
14 FEB CUCLORS RE ER Sa Tal ca Ms APR AEE a RR SR GR EL 5,953,081 
| CSTE Boo, cout bank Fe gee aR A res Sera PER oy rae, ds oh GER AR sedi br 1,036,324 
RUSSIA aN OS OR steer hes rte ee, ee RE eg 67,392,044 
SUGaTe eee SRW ATES, BEY Sy RS ee os 1,712,623 
UAT ALG Bee ENE cs ole eared evo cke Jaren: uptemeiya ta date. «ale aera ae 3,995,559 
144,248,331 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
SETI Ae aang TT ee Bio Is enn ccs baa 16,380,050 
AT CONUNA ce nemnr Mec aera ter tire rie nin eee ones Ore crete eaters 62,568,169 
GAMCLOUD SIS oles RTE FEE ace ONES Ee pale aye BAe 11,093,890 
Chindeees S40 SOD. BRS EE SOTA oo ore PRES: 93,499,525 
OM LOE eee 402,630 
CubartAe Bathe CES Cs. AES OBL SA... 3. TMEOCE.S 
BCuad Orr rr OTE EEE EEE EEE. LTTE 7,345,427 
EL LY PU eee a ee <= oc: AM rates Rs in Mahe Mine bev naERPI A ile oi. 0) 5 Mtoe tve tne nett 4,081,154 
CGE 00) 0 aa a ar a eR a ree ae 22,661,287 
J AIMAICAS Meteo SA ARAN A be ela aCe dt St RAS 8,396,461 
IKAZART SEAR 04.25. n, caxrerersk cl A ee AAD ovsk or re OR 13,730,644 
Kenyan es not. cu Ree take. MESO. ss COT RAS 13,365,019 
DB LUG Ce oenaneparaienetpyrer ances air arc a Dra aE Ary atriormeranican 6,782,367 
MMOFOCCO Tae 3. et Oe cls TET Aas ae ee OS 151,047,662 
Romaniaes. +. 2. Cee ene.) A OEE Rh. ces CER ee 316,563,270 
Russia. 
Rwanda 6,116,218 
ST Ey ee ns eee ee ee See ee 7,249,745 
ATT AN AE eee REPENS OME ee en, ee Ue SRO nC UDR E Re 
741,283,518 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
DN RES a Este Cae eNotes 5 AGO eos aC UO Rae eo Ee ne CRS 121,027 
ATO CMMLIG 0.0205. aruve aoatete ste Ree chore ta tena elaleietont yy suonrar she tae afe4s kore 31,416,711 
Leer V ALD. Spacey Sete oro wer li cn aRAie eye geRe ck Steg hie Loti hia a Se ene 7,795,416 
39,333,154 
Insurance claims paid during the year: 
CUD ari ek oe Ne a LIN et tos 23,759,718 
RUSSRA orien et en ine SG PAVE ewe 14,656,580 
38,416,298 


963,281,301 


other charges other credits 
Payments or Receipts or 
other other 
charges ® Revaluation credits Revaluation March 31/1997 
$ $ $ $ $ 

85,456 23,758,808 29,836,856 
30,628 1,754,344 2,416 1,773,687 
26,565 1,910,073 1,776,403 
21,412 670,625 1,208,577 
12,850 650,092 993,730 
67,134 1,240,235 4,779,980 
1,036,324 
1,043,114 68,435,158 
26,508 1,739,131 
3,289,526 40 705,993 
1,313,667 33,273,703 2,456 112,285,839 
7,248,617 352,466 2,396,927 21,584,206 
e1O3;523 993,669 65,295,361 
140,628 ALS 2 9,523,366 
19,265 1,372,983 3,645,682 91,246,091 
359,885 33,787 796,302 
6,946,459 6,946,459 
89,851 1,840,937 5,594,341 
47,651 1,365,924 2,762,881 
749,193 427,502 3,511,363 20,326,619 
96,415 1,909,412 6,583,464 
163,081 3,999,791 9,893,934 
192,161 1,581,986 11,975,194 
520,831 57,900 4,702,661 2,658,437 
1,901,483 18,777,626 134,171,519 
5,174,959 4,959,899 15,952,402 310,745,726 
9,561,486 92,475 611,876 9,042,085 
94,669 6,210,887 
112,214 7,361,959 
24,765,913 354,139 25,120,052 
57,080,131 11,482,973 62,007,739 747,838,883 
878,138 999,165 
617,864 30,798,847 
12,631 465,311 7,342,736 
878,138 12,631 1,083,175 39,140,748 
6,125,736 4,311,360 25,574,094 
133,312 14,789,892 
6,125,736 TSSEII1Z 4,311,360 40,363,986 
64,084,005 12,942,583 100,675,977 2,456 939,629,456 
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Receipts and 
oher credits 


Payments and 
other charges 


Payments or Receipts or 
other other 
April 1/1996 _—_ charges @ Revaluation credits Revaluation March 31/1997 
$ $ $ $ $ $ 
BUDGETARY LOANS” 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
ATQONUNG seco ke esa xcs t cag Ry chs Stt ay cack eked ay abot Pages 21,575,000 8,630,000 12,945,000 
Ghee Be, PRE ae aia heccs tl tater Micsrag na Oetiaeiera whats: steioerane meer s 6 1,146,251 10,813 458,669 698,395 
BOYD sv chsay os eitrcarus crs icrs Gone Acetate Chewabinns 5 sue eienerenverteetre 4,876,040 64,349 979,178 3,961,211 
Madagascar:.2 J etpn ices tee ther eee. enter aes deer 24,424,214 378,045 24,802,259 
Poland rene tcr ts cai cet cere tan alates amen renee res 42,413,432 656,487 43,069,919 
Tanzania cocrect ote ee es nee ete ore ie nero eave 37,293,154 577,234 37,870,388 
Zam bi ascctsscaa wistoegs saree RASS ARERR OE 8,061,329 105,161 8,166,490 
139,789,420 1,792,089 10,067,847 131,513,662 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
MEXiConsabs. 3. cocgalkicd...o- aboan |.) gegagteveer 21,854,822 316,432 1,827,581 20,343,673 
Thailand: -rcose meee nr emer wecie ee erie kidaibidintronsabs 30,235,768 248,543 2,088,383 28,395,928 
52,090,590 564,975 3,915,964 48,739,601 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between November 1999 
and July 2036: 
Al gerial stints 5 284, LRRD, dais oe tars Uae Mouse» 12,895,138 878,138 12,017,000 
Chinas jscirstt ck esmstit. ttacks. fae aed hn ths one» 345,614,152 45,713,828 5,978,952 397,306,932 
CONGO sce Paints Ararat Co ened hei le seen! he ce see 3,508,877 48,741 359,885 3, 1975733 
ENG OMCSIAY go. oe os o/s 2.0 ehecca nielsts: MMT MA ele 3 2,5, i MR oy se 43,968,211 586,190 44,554,401 
405,986,378 45,713,828 6,613,883 1,238,023 457,076,066 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
WAMETOUN = ore ose. c «6 oleds Sestas oc RO AN Bi cin Secs RNS ro 21,848,010 1,276,484 20,571,526 
China Carey LELALS SR eee. Sa See clare basins 191,997,704 9,040 2,972,094 194,978,838 
EV DUGVSIROM coro coins S Sontondind acai on en ns oe ee 14,138,160 69,331 14,207,491 
Gabon? Fic aii eek chia abies Sle tcc am RN er 12,363,121 191,360 12,554,481 
MINN, 3 5a 9 5) ARB ah nied need eae RR PRRs BP Seek wore ot Sb toreuen 69,185,342 1,070,871 70,256,213 
Vamiaicare ys eset ee eee eee OE: 9,977,463 154,434 10,131,897 
Reem yaa iro oye epost s cers tans Steers dave toueros sco a)s auehcl su elon eas eeaeotaheve 10,360,724 156,366 272,871 10,244,219 
IMOTOCCOrs ter ote eae ee Crete Gee cia eee aie iin 139,956,761 2,166,291 142,123,052 
Pakistan sass an suesstsrec os cstnes solateteu cos «! neraienoletavecerersle aiaupteselcus 10,274,429 129,165 103,059 10,042,205 
OPK OY ir sssiks ites ayatai aleve priate te aialle selene ata ohsh cre) enero 141,612,807 6,754,140 2,281,469 150,648,416 
621,714,521 6,763,180 9,062,216 402,036 1,379,543 635,758,338 
Subtotal--Budgvetary «0.0... 6. sie ache hed oi one cos 1,219,580,909 52,477,008 18,033,163 15,623,870 1,379,543 1,273,087 ,667 
Less: budgetary treatment ...............................  1,060,139,944 4,496,266 1,276,484 52,477,007 15,848,002 1,122,692,203 
Total==Budgetary 4.7. civosttn ct herons ye a teers rea 159,440,965 56,973,274 19,309,647 68,100,877 17,227,545 150,395,464 
Toate Va 3a: s! cele gaiel oho ws ovsins dg cho Mer tolauciay aa loisiee HOMIE Ps pele dy LD, 122,200; M20 0575279.5 32.252:230 168,776,854 17,230,001 1,090,024,920 
SUMMARY 
Total—Non-budgetary ..... 5.5. clare des one ao ee ete 963,281,301 64,084,005 12,942,583 100,675,977 2,456 939,629,456 
Total—Bud getary jij: 0.) is ieee ects casinos cae ester soln 1,219,580,909. “52,477,008. 18,033,163 15,623,870 1,379,543 1,273,087 ,667 
2,182,862,210 116,561,013 30,975,746 116,299,847 1,381,999 PPA BAN A 8) 
Less: budgetary treatment ............................--- 1,060,139,944 4,496,266 1,276,484 52,477,007 15,848,002 1,122,692,203 
Total caavgiess ce Ae ane ae ere ate eee PL 2222200 2IOS7 279 52, 252.250, 168,776,854 17,230,001 1,090,024,920 
(1) 


(2) 


Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


 Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are included with budgetary 


loans in this table. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 have been fully provided for 
in the allowance for valuation of assets. Loan payments after 
March 31, 1986 have been made under various budgetary 
authorities. 


During the year, loans totalling $20,143,100 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 21b, Appropriation Act No. 4, 1996-97. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
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individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary author- 
ities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the 
caption "budgetary treatment”. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial insti- 
tutions. These are reported later in this section under the 
heading "International organizations". 


Payments and Receipts and 


April 1/1996 other charges other credits March 31/1997 
$ $ $ 
(a) 10 year term, 1 year grace period, 5 percent interest per 
annum, with final repayments between January 2002 and 
July 2002: 
Egypt . bias NB dads SEE 54,537,641 9,541,708 44,995,933 
(b) 20 yen ert: 5 year race pened: 5 pero interest pert 
annum, with final repayments between September 2000 
and March 2001: 
Turkey . re 7,556,081 2,063,913 5,492,168 
(c) 30 year eth 7 year piace Retod’ 3 percent™ interest t per 
annum, with final repayments between September 1996 
and cae 2012: 
Brazil . tits ceil eles Cereals inet Setsbiot: Sa seit sos SNTaa « 6,968,943 746,889 6,222,054 
EAE 6 eRe ENE LO Ren PERRI NTE 457,181 182,819 274,362 
Colombia . 6,179,571 2,089,008 4,090,563 
Cuba. Pb 9,547,012 9,547,012 
Dominican Republic. 1,431,612 96,012 1,335,600 
Korea . Be MT ee AUTRES, tae PE ERG ute a OO eta Tee 43,428 43,428 
Malaysidpatary aptiorions, hutare. Slly ornvided .f 4,517,259 SI7;517 3,939,942 
Salvador,-Bl . fi\c. nap erea.tarty sah: Ate. Seb 92 » Sec. dae 1,199,026 1,199,026 
PEEK OY ooo ae ce hicge se ERR fede Ber reas Ne ceria) stat easgoes ope gee Suan wee Se io 3,844,565 642,584 3,201,981 
34,188,597 5,577,083 28,611,514 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador, El. ae at 1,241,362 171,939 1,069,423 
(e) 40 year cin 10 co prac peicd non-interest af Deming 
with the final repayment in March 2007: 
Thailand. . BAS bart AO ian SS AEA eA Car 361,654 33,333 328,321 
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Payments and Receipts and 
April 1/1996 other charges other credits ” March 31/1997 
$ $ $ $ 
(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 
Algeria 12,786,873 12,786,873 
Argentinat 24 ).(o. SHIA De BBY SANE. SER 401,333 18,667 382,666 
Bolivia 2x,a7aieryexh. enya? fees shestdennits doptectous beltep eyes +to% 1,102,272 42,395 1,059,877 
Brazil be Sago eR aos toss shoe iy ars csuenisl taper B08, alts sre ey Sie acacia ys 491,484 20,692 470,792 
(0) 11] COP Py Sane Reno See emER RAD oop Semrn ata sanc uTomeace 2,175,986 98,062 2,077,924 
Colombiajeaios.ah. ot. baie aac cot onaatareep oat 12,469,187 1,101,297 11,367,890 
Costa Rica cAna Senmcren bee bie Bik ated hes 20,441,619 2,272,324 18,169,295 
IDOmINnicanpREPUoN Co see cher eae rene 6,574,397 236,055 6,338,342 
CUA OL pcos enti rare yeas ener sectors aia eevee 7,854,223 304,919 7,549,304 
Guatemala; .-.-- 3,085,613 100,000 2,985,613 
Hondtras® . HOU. SEY. SE. TNS. PROG, PU. SCL 24,762,972 3,303,052 21,459,920 
Indiag 92: ss22 ths. pret: 567,293,962 19,647,064 547,646,898 
Indonesian: avitn.d2aa) sper ers eis Bate I wee 5 234,562,260 7,171,101 227,391,159 
Malaysiaere Aeynts ecc5.c. sthc cis Setoben is chine reine se eet 2,237,972 57,982 2,179,990 
Mia Eaige eS ceitsosn cities gakatite Rooster ise acepe eer inyci teardeep beara citer 699,980 25,000 674,980 
MORICOB Ghee SORE AAL ine eine Riee tors HS eb tom rae ents ees 59,584 PTA 56,813 
MMOLoce ete eee oe cate a ee ris ct apn Ss eae Veen eet rent a 14,691,199 14,691,199 
Myanmar (Burma)™ sec ce nema ce cer nee cleo ioclonts 8,306,202 8,306,202 
Nicataguaves ce re eee reine conch et erate mietrieee ia 16,023,270 900,000 15,123,270 
Pakistan: Soe c eee ecee cee Sen neh ne restart eres 479,621,427 16,056,729 463,564,698 
Paraguay, | tee ent Ay. cet cece et ear acre mcnrer ace oe 409,931 11,862 398,069 
ROTIY ks capusunasasstedassbseuiosusstuvassades Gobet pacheciasatasieaieeotae teas ceases atsou pe es 83,900 11,862 72,038 
Je) TV Foy) bP ieee eee erat ne a Oc RR OER eDNGS to CER 3,150,967 194,416 2,956,551 
Salvador; El oso srsc-vetck nara oem. core asta ta tee site a peetermrens cones ae 176,327 176,327 
StifLanka ace 20H. Acree ee. BORNE, oo ale siesaees cies 136,004,476 4,250,399 131,754,077 
Thailand tn’ sicexervatant $5). SEY NA 5 cs. ocate 5.5 ds avevare dies sleeves tise ee 28,442,427 847,120 27,595,307 
PL URE ST A 8 ca acs ieee Eo ek ae hal oa MetcdivsGtokcreuns eT eT ose ees 92,980,628 3,295,730 89,684,898 
1,676,890,471 60,145,826 1,616,744,645 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
TNS 1 CRE te Anne niche Ge oetacon Oo oeie 6 Coe 36,730,193 36,730,193 
Subtotal ee '5 someraescets us corp ost, suai teacup miter trs oats 1,811,505,999 (2) 77,533,802 1,733,972,197 
IESSADUd getary Treatment pore ecne dase rete raye terete bateton ons nh eVetoienens epee. 2 58,923,933 1,800,385 57,123,548 
Totals 860% 25 5.08si5.cs SR Rs Se eo etaidanis neod eoeee ne tiay eae 1,752,582,066 1,800,385 77,533,802 1,676,848,649 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


S Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is 
charged with the amount recoverable from other states, for 
claims for damages which took place in Canada, and is cred- 
ited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


International Organizations 


This group records Canada’s subscriptions to the share 
capital of international banks. It also includes loans and ad- 
vances to associations and other international organizations. 
Table 9.13 groups these subscriptions, loans and advances 
according to whether they are treated as non-budgetary assets, 
or else as charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investments but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bear- 
ing, non-negotiable notes payable to the organization. 
Although payable on demand, these notes are typically en- 
cashed according to terms of agreements reached between the 
organization and participating countries. Canada’s subscrip- 
tions to the paid-in capital of these organizations are reported 
in Table 9.13 as non-budgetary assets. 


Callable share capital is composed of resources that are 
not paid to the banks but act as a guarantee to allow them to 
borrow on international capital markets to finance their lend- 
ing program. Callable share capital, which has never been 
drawn on by the banks, would only be utilized in extreme 
circumstances to repay loans, should a bank’s reserves not be 
sufficient. It represent a contingent liability of the Govern- 
ment, and is listed with other contingent liabilities related to 
international organizations in Table 10.8 (Section 10 of this 
volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Table 
9.13 under the caption "budgetary treatment". Similar loans 
and advances made prior to April 1, 1986 were authorized by 
non-budgetary authorities, but are fully provided for in the 
allowance for valuation of assets. All of these loans and 
advances are included in the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and trans- 
actions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 


The notes payable outstanding at year end of 
$1,793,139,936 ($1,904,534,118 in 1996) are now reported in 
Table 5.3 (Section 5 of this volume). 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


LOANS, INVESTMENTS AND ADVANCES 9. 29 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
and Development . . 8 + 
International Bank for Reconstruction and Development 
(World Bank). . ; NS 
International Fennec Corcrauonty 
Multilateral Investment Guarantee Agency... 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 
[Afmcan, Development, Banke cr mrgem aie ihe mien ke kien 
Asian Development Bank pemnerneiee cerieee reer 
Caribbean Development Bank... 5. peer ieee 
Inter-American Development Bank..................... 


Loans and advances— 
Finance— 
International Monetary Fund— 
Enhanced Structural Adjustment Facility ................ 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization . : rs Dean OIae Bote 
Customs Co- -opevation Councils; 
Food and Agriculture Orgaiization’: Pees a 
General Agreement on Tariffs and Trade. Daa a ARISE RAMs 
International Maritime Organization.................... 
International Atomic Energy Agency.................... 
International Civil Aviation Organization................ 
Paris Union of the World Intellectual Property 
Organization .. : 
United Nations Educational Serasic had. Chttural- 
Organization ees: aii asiy asthe fata Rev casey ee 
United, Nations. organizations saia-01}.t eee os ae see 
World Health Organization............... 


Total—Non-budgetary................ 
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Payments and 


other charges 


Participation 
or 
April 1/1996 other charges 
$ $ 
161,780,496 
390,957,854 
100,937,639 9,540,704 
8,720,339 
662,396,328 9,540,704 
92,980,995 
179,268,691 7,644,183 
22,532,031 (1,058,410) 
217,193,609 5,544,122 
511,975,326 12,129,895 
1,174,371,654 21,670,599 
424,591,336 144,735,700 
50,114 
12,374 
1,226,880 18,990 
62,407 
DOS 214 
521,832 8,078 
233,925 3,621 
129,132 
1,018,883 1577) 
4,239,552 65,621 
211,391 3,273 
7,708,747 115,568 
432,300,083 144,851,268 
1,606,671,737 166,521,867 


Revaluation 


$ 


3,011,586 


2,655,733 
231313522 

162,331 
7,961,172 


640,933 
2,836,316 
347,629 
4,110,400 
7,935,278 
15,896,450 


15,896,450 


Receipts and 
other credits 


Reimbursements 


or 
other credits 


$ 


15,379,245 


8,032 
1,292 


10,002 


20,696 


40,022 
15,419,267 


15,419,267 


Revaluation March 31/1997 
$ $ 


164,792,082 


393,613,587 
112,609,865 

8,882,670 
679,898,204 


93,621,928 
189,749,190 
21,821,250 
226,848,131 
532,040,499 
1,211,938,703 


16,381,488 537,566,303 


42,082 
11,082 
1,245,870 
52,405 
2,471 
529,910 
237,546 


108,436 


1,034,654 
4,305,173 

214,664 
7,784,293 


16,381,488 545,350,596 


16,381,488 1,757,289,299 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


Receipts and 
other credits 


Payments and 
other charges 


Participation Reimbursements 
or or 
April 1/1996 other charges Revaluation other credits Revaluation March 31/1997 
$ $ $ $ $ $ 
BUDGETARY LOANS AND ADVANCES” 
Finance— 
Global“Environment Fachityse..s. cst. nets os eo ete ee 10,000,000 10,000,000 
International Development Association..................  4,952,758,061 216,370,000 5,169,128,061 
4,962,758,061 216,370,000 5,179,128,061 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
Adrican Development Banks... in alae s.: sites 6. Saee 3,093,896 125,000 2,968,896 
African Development Fund..........................  1,160,294,168 40,656,199 1,897,499 1,202,847,866 
Andean Development Corporation.................... 3,437,576 125,000 3,312,576 
Asian Development Bank—Special................... 27,027,000 27,027,000 
Asian Development Fund’... 0... 2. 2 hae ne ident sere spt 1559 98;435,500 1,398,435,880 
Caribbean Development Bank— 

Agricultural Development Fund.................... 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional................ 5,436,400 101,200 5,537,600 
Caribbean Development Bank—Special............... 113,493,080 317,515 113,810,595 
Central American Bank for Economic Integration....... 1,644,779 76,500 1,568,279 
Global Environment Facility Trust Fund............... 74,000,000 74,000,000 
Inter-American Development Bank—Fund for Special 

Operations eater ae eset ge ie odaad cas oagracere s Gita ee 357,931,996 8,043,085 4,571,158 370,546,239 
Multilateral Investment Fund... 2.2.2... 0... 11,388,294 11,388,294 
International Bank for Reconstruction and 

DEV CLODMEMG creed ce oo alike re mroxngeoiatens aro) avers coinpags 27,182,000 506,000 27,688,000 
International Fund for Agriculture Development........ 90,207,432 90,207,432 
International Monetary Fund .....................0.. 14,908,555 DIT 20 15,186,082 
Montreal) ProtocolFunds2.100. 2 hone RL oes attest 11,332,175 5,633,153 349,362 17,314,690 

3,301,813,231 54,332,437 8,020,261 326,500 3, 363,839,429 
Subtotal—Budvetary .\. 1.05.) 2. a ae aca eae rene, 204;5.70,292 270.702.4377 8,020,261 326,500 8,542,967,490 
wessz budgetary treatment) pean... dora ehicrcitee - orteaserds 4,306,470,988 376,436,114 4,682,907,102 
Total—~ BuGgetar yeu cers. ties bic etek td open pecest seek vein gh) 0 1 00;304 270,702,437 8,020,261 376,762,614 3,860,060,388 
Total eee, CORE Me ey eee LL ore lee ee 5S 5645772041  437224°304.14,. 23916791 392,181,881 16,381,488 5,617,349,687 
SUMMARY 
ParcicipatlOnysy.. eh decors. salted belt abe a ckas te Re, OL Leo 029 43752243047 23:9 16784 15,745,767 16,381,488  10,300,256,789 
NECSS ADUGSELATVATEALMEN oon ay. aru cc fers ee ngecleasigoet -4,500,470,988 376,436,114 4,682,907,102 
Totallegs. SEGRE 2557s Pees Deel) 5564772041 4373224:304" %23,916;741 392,181,881 16,381,488 5,617,349,687 


() “An adjustment was made to previous notes. 


® Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 


with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development, 
as authorized by the European Bank for Reconstruction and 
Development Agreement Act. and various appropriation acts. 


At year-end, Canada has subscribed to 34,000 shares of the 
capital stock of which 30 percent of the subscribed capital is 
paid-in. These 34,000 shares represent Canada’s initial sub- 
scription, as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act. The Act quoted a limit 
of US $120 million in respect of the paid-in portion. The 
subscription for the paid-in portion was paid over a five-year 
period starting in 1991. Paid-in shares were purchased using 
cash and notes payable that were or will be later encashed. 


The total value of these shares is $396,783,400 US, of 
which 30 per cent or $119,035,020 US is paid-in capital. The 
rest is subject to call by the Bank under certain circumstances. 
As at March 31, 1997, Canada has subscribed to paid-in 
shares valued at $119,035,020 US. These foreign currency 
balances were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3844 Cdn). 


During the year, the only transaction was a revaluation 
adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $277,748,380 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts. 


As at March 31, 1997, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.3844 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $2.7 million. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and 
Related Agreements Act, and various appropriation acts. 


As at March 31, 1997, Canada has subscribed to 
81,342 shares. These shares have a total value of $81,342,000 
US, all of which has been paid-in. The paid-in amounts were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.3844 Cdn). 


During the year, transactions involving paid-in shares in- 
cluded subscriptions in cash and a revaluation adjustment. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 1997, Canada has subscribed to 
2,965 shares. The total value of these shares is $32,081,300 
US, of which $6,416,260 US is paid-in and the remaining 
portion is callable. These foreign currency balances were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.3844 Cdn). 


During the year, the only transaction involving the paid-in 
portion was a revaluation adjustment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 6,300 paid-in shares and 44,100 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1997, Canada’s participation to the paid-in 
capital is $93,621,928 Cdn for 6,300 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange 
($1 US/$1.3844 Cdn). During the year, transactions involv- 
ing paid-in shares included only an adjustment to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $409,853,052 Cdn and 
$177,332,421 US for a total value of $655,352,056 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L30 Appropriation Acts No. 1 and 
No. 2, 1996-97). 


At year-end, authority had been granted for subscriptions 
of 12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1997, Canada’s participation to the paid-in 
capital is $189,749,190 Cdn for 11,850 paid-in shares. Of 
these paid-in shares, 9,480 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange 
($1 US/$1.3844 Cdn). During the year, transactions involv- 
ing paid-in shares included additional subscriptions in cash 
and through the issuance of non-interest bearing notes. In 
addition, an adjustment was made at year-end to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,719,552,880 Cdn. 
Of this latter amount, $908,772,442 Cdn represents future 
callable shares since an agreement with the Bank has not yet 
been completed. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 2,278 paid-in shares and 8,124 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1997, Canada’s participation to the paid-in 
capital is $21,821,251 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3844 Cdn). During the 
year, transactions involving paid-in shares included an adjust- 
ment of previous notes for the maintenance of value. In 
addition, an adjustment was made to revaluate amounts sub- 
scribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $49,001,856 US for a total 
value of $67,838,169 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Vote L30, Appropriation Acts 
No. 1 and No. 2, 1996-97). 


At year-end, authority had been granted for subscriptions 
of 14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1997, Canada’s participation to the paid-in 
capital is $226,848,132 Cdn for 13,390 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3844 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions made through the issuance of non-interest 
bearing notes. In addition, an adjustment was made at year- 
end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $3,866,208,680 US for a 
total value of $5,352,379,297 Cdn. Of this latter amount, 
$932,846,112 Cdn represents future callable shares since an 
agreement with the Bank has not yet been completed. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 500 million. 


As at March 31, 1997, Canada has lent a total of 
295,906,917 SDR to the Enhanced Structural Adjustment Fa- 
cility. Of this amount, 15,925,925 SDR has been repaid. The 
outstanding balance of 279,980,992 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.92001 Cdn). During the year, transactions in- 
cluded a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 63,397,586 SDR, which do not 
appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments 
made by the Canadian Government to working capital funds 
maintained by international organizations of which Canada is 
a member. Participation in the financing of these working 
capital funds, on the basis of the scale of assessments, is 
prescribed by financial regulations for membership in the 
organizations. Payments into the funds are not subject to 
interest or repayment schedules, but are recorded by the 
organizations as credits from member states. Payments by 
Canada were authorized by appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 1997, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years 
of grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation 
through the issuance of notes payable. 


As at March 31, 1997, Canada’s total participation in IDA 
amounted to $5,169,128,061 Cdn. 
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International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L25, Appropriation Acts No. I and 
No. 2, 1996-97). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and trans- 
actions for the various types of loans and advances that have 
been made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 
Payments and Receipts and 
April 1/1996 other charges other credits March 31/1997 
$ $ $ $ 
NEWFOUNDLAND— 
Finance— 
Federal-provincial fiscal arrange- 
ments. few bisa itera taae ocala ees ates 43,543,908 20,593,569 22,950,339 
Musitipil Weusloguicns eae torent 
Board . PR iis te ONE Bias oro 2,848,150 431,721 2,416,429 
Winter expital projects fund > SETS iS Aca CRAG IRE RSIOAGES 6,744,726 3,860,315 2,884,411 
53,136,784 24,885,605 28,251,179 
Indus try— 
Atlantic Development Board carry-over 
PIOJECHS oc es Sas tals PRESEN TES 5 ors 489,016 75,185 413,831 
Atlantic Provinces Power Development 
Act.. Haha aisteetanh Soares Se 50,534,841 3,831,174 46,703,667 
Aantic Gahada Opporaiites Seoncy 
Special areas and highways agreement ..................... 3,906,575 3,906,575 
54,930,432 7,812,934 47, 117,498 
TotattNewioundiand rr a ae ee eer 108,067,216 32,698,539 75,368,677 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
ments. Seer Bese verre Coaster eae eT om 109,600,026 72,879,626 36,720,400 
Municipal Development ‘and an, 
Board . SLES Par hots ee EI EI REIT SAIC 283,409 73,263 210,146 
109,883,435 72,952,889 36,930,546 
Industry— 
Atlantic Development Board carry-over 
projects . eas PAST TR AAO TOE 1,824,205 313,061 1,511,144 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ..................... 1,969,307 806,858 1,162,449 
35793, L2 1,119,919 2,673,593 
Total’ NovaiScotia?...@h. testes. osu ie sead. Rissa. peocs 113,676,947 74,072,808 39,604,139 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
ments. ae Be ce Mera thea tls i chovaucteusshies 29,204,735 3,226,583 25,978,152 
Municipal Developinent and Loan’ 
Board . 2 rnc a aay acih ssesasne cus sac sue sua isis 364,471 37,043 327,428 
Winter Capra! oreo nn ge ean a ee coe aes 311,483 105,832 205,651 
29,880,689 3,369,458 26,511,231 
Indus try— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement................ 6,927,841 1,045,978 5,881,863 
Total /PrincerEdward Island? .# 020g. 8. iene fetcpctents td. hte « 36,808,530 4,415,436 32,393,094 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 
Payments and Receipts and 
April 1/1996 other charges other credits March 31/1997 
$ $ $ $ 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
ments. : Sayers (9,150,840) 9,150,840 
Mounitipal ‘Developiient ‘and toa 
Board . aes 1,744,802 124,483 1,620,319 
Winter Eapial piece fade 8,288,912 8,288,912 
882,874 9,150,840 8,413,395 1,620,319 
Industry— 
Atlantic Provinces Power Development 
YN cl PERN PELEY SPAN PPR ELT SENT INSEE UTR NoPE ec ME ND 19,755,870 2,413,536 17,342,334 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ..................... 10,436,937 3,166,146 7,270,791 
30,192,807 5,579,682 24,613,125 
Natural Resources— 
Regional electrical interconnec- 

PLOTS a Rh deg Ar GaN ares ALA caste on trou Bares ails GYeiisias 470054 3,963,358 131,293 3,832,065 
TotalNew/Brunswick... «oo... AS tae et ole oso on ces ane 35,039,039 9,150,840 14,124,370 30,065,509 
QUEBEC— 

Finance— 
Federal-provincial fiscal arran- 
gements.. : A ae 18,403,491 77,808,809 96,212,300 
Municipal Development and Loan! 
Board . 21,430,668 2,932,334 18,498,334 
39,834,159 77,808,809 2,932,334 114,710,634 
Indus try— 
Federal Office of Regional Development—Quebec— 

Special areas and highways agreement..................... 24,380,147 24,380,147 
TotalQuebecitr at... cco eer ce ee 64,214,306 77,808,809 27,312,481 114,710,634 
ONTARIO— 

Finance— 
Municipal Development and Loan 
Board (rs cettsinatiaes sagt acladuussceisaciy cis ee 22 71,695 51,082 
Winter capitalprojects;,fund® a a0. rien ie eee eee 3,809,373 3,809,373 
M otal Ontario Wasas oc: sep gates cig oes ois ert nana ote ae tea oayal sc: veto as Aleks 3,932,150 3,881,068 51,082 
MANITOBA— 
Finance— 
Federal-provincial fiscal arran- 
gements. . : 98,710,182 27,669,182 71,041,000 
Municipal Dayelopsicat: ant Loan 
Board . WH He Va sche iciacsideis «diate 352,462 156,449 196,013 
Winter capital eaieos fund Serer errs rere 571,825 274,530 297,295 
99,634,469 28,100,161 71,534,308 
Industry— 
Western Economic Diversification— 

Special areas and highways agreement..................... 172,760 89,636 83,124 
TotaliManitoba ys cosnc 12 PRB ro orclens se eae ees ohare sine 99,807,229 28,189,797 71,617,432 
SASKATCHEWAN— 

Agriculture and Agri-Food— 
Agniculturaliservice:centresi-- puree eae eee oes 1,701,502 523,988 1,177,514 
Finance— 
Federal-provincial fiscal arran- 
gements.. Me pecie a 242,573,464 83,304,076 159,269,388 
Municipal Development aad Leen 
Board . 55,667 11,273 44,394 
242,629,131 83,315,349 159,313,782 
Rotal' Saskatchewan .cty. sacar eee tie nao inee eer 244,330,633 83,839,337 160,491,296 
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TABLE 9.14 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/1996 


ALBERTA— 
Finance— 
Federal-provincial fiscal arran- 
OIIONCS SE Mee ciao ahs oan meee cites eigen oie 
Municipal Development and Loan 
Board .£.F iis. kee Voted & ARE RON decks paeite bit Ate Neate 
Industry— 
Western Economic Diversification— 
Special areas and highways agreement..................... 


Lotal Albertaea:encd! serince brat re oadtieeet losmpaihy: ota 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arran- 
ZEMEMS Se lee cee oe PO Te ae 
Municipal Development and Loan 
Boards. S280! . So Or et. oriaiyete. Os). esos eho: 
Winter capitaiprojects fund).9.8 1h. a2-t pe aacttmtosres Scrc2t wf 


TOtawsritisn COmmbial sec asec teenie ee reece es « 


NORTHWEST TERRITORIES— 
Finance— 
Winter-capital projects fund oo Perse cus c bist tfo> use b acre 


MOtaL NON west LeInilOlles sacetane ate wc cite cc occenic ct cuits erie 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arran- 
LEMENS ree SENET TTT TITIES occ c eee ees 
Indian Affairs and Northern Development— 
Government ofthe Yukon Territory .< -%21..-.-- -... sere eee 


TotalWYukontTerritory Pies eco os ch cls, oasis TAPS PAKS oso: = openayena hones 


LOLA MPM RS Perera sna YA vic, ciatlevouois: syoie Pl aceuens: qasaustessYawe ala Cane Ae racoeaye 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 1997 and March 31, 2016. 


815,064 


172,056 
987,120 


836,460 
796,227 


1,632,687 


S117, 


31,217 


924,933 
924,933 
709,452,007 


Receipts and 
other credits 


Payments and 
other charges March 31/1997 


$ $ $ 


19,501,349 19,501,349 


SEERA 757,143 


59,834 112,222 


19,501,349 117,755 20,370,714 


7,812,687 7,812,687 


722,760 
(3,229) 


113,700 
799,456 


7,812,687 913,156 8,532,218 


31,217 


31,217 


92,939 92,939 


342,110 582,823 


92,939 342,110 675,762 


114,366,624 269,938,074 553,880,557 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity, with final repayments 
between April 1, 1997 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over 3 to 10 years at 
various anniversary amortization dates, with final instalments 
between July 31, 1999 and April 1, 2006. 
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Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist 
in the generation of electrical energy by steam driven gener- 
ators in the provinces, and in the control and transmission of 
electric energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 17 years, with final instalments due between 
March 31, 1998 and March 31, 2014. 


Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 6.3519 percent to 
9.5757 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1997 and 
April 1, 2005. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehen- 
sive and co-ordinated development plan of the province, pur- 
suant to an agreement with the province, whose territory has 
been designated a "special rural development area". 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005S. 


Regional electrical interconnections 


Loans have been made to assist in financing regional elec- 
trical interconnections, under agreements between the Gov- 
ernment of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


The remaining unpaid loans, to the Province of New Bruns- 
wick, bear interest at 9.35 percent per annum, and are repay- 
able in annual instalments over 31 years, with final 
instalments on March 31, 2011. 


Special areas and highways agreement—Federal 
Office of Regional Development—Quebec 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans were repaid in advance as of January 31, 1997 
and the account was closed. 


9.38 LOANS, INVESTMENTS AND ADVANCES 


Special areas and highways agreement— Western 
Economic Diversification 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7.1689 percent to 
9.6736 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1997 and 
April 1, 1999. 


Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service cen- 
tres, which are essential to rural adjustment and urban devel- 
opment in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual 
instalments using the declining balance method of calcula- 
tion. The final instalment is due March 31, 2004. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments Receipts 
and other and other 
April 1/1996 charges credits March 31/1997 
$ $ $ $ 
Second mortgage..... 16,641 3,055 13,586 
Low cost housing..... 11,436 11,436 
Capital expenditures . . 322,857 69,247 253,610 
Outside parties— 
Capital projects .... 573,999 258,372 315,627 
924,933 342,110 582,823 


The loans bear interest at rates from 5.375 percent to 
11.375 percent per annum, and are repayable in equal annual 
instalments over 20 to 35 years, with final instalments be- 
tween October 7, 1997 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and trans- 
actions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/1996 


$ 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
MISSIONS aDLOAG ere OE eae inte eto scare ore eer erat 11,854,860 
Rersonnel posted abroad: vii. c oss cee vin sews o> AED A os ole 11,175,635 
23,030,495 
National Defence— 
Imprest accounts, standing advances and authorized 
LOANS Hs AeA. Ne PERE a ee Aas Sores RRB te AL 30,091,742 
Public Works and Government Services— 
Miscellaneous accountable advances. ................00ee eee 6,257,358 
Miscellaneous accountable imprest and standing 
AGVances DEL BAS tt. RE SER Free POMS AVES. ae 14,192,714 
20,450,072 
Total— Loans and accountable advances .................-.+e00- 73,572,309 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings ............ 12,703,640 
Canadian Heritage— 
Ae NTO a EN GUSIEICS weer te cys sets eee Per ke ee Te 24,245,570 
Culturalipropertyayc. oe ee ei ee oe MERE. ee 
24,245,570 
Citizenship and Immigration— 
Transportation and assistance loans................ 0.0002 ee ee 50,744,301 
Finance— 
Canadian Commercial Bank ..................... 65,380,074 
Ottawa Civil Service Recreational Association ................ 121,269 
65,501,343 
Fisheries and Oceans— 
Canadian producers of frozen groundfish..................... 128,315 
GroundEsDiprocessOrs.t.ccns main seisis cermin sas esas 17,025 
FIAGGOCKTISNCLIMNON wernt fe eane, cei chime ei Olateeree ee aE 1,348,337 
1,493,677 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export Development Corporation) ...................-20-0- 274,086,553 


Human Resources Development— 
Provincial workers’ compensation boards..................... 9,459,467 
Indian Affairs and Northern Development— 


Council'for Yukon Indians.cso.re; ences coc ieee ree aera ons 15,736,318 
First Nations dn British Columbia) s. ¢ sesneet- oem sane corner & 31,260,030 
Indian economic development fund......................005- 4,030,077 
Indian housing assistance FUNG rere ereote ces Nereis wierecste: vious 206,096 
nuit loanfund! tarred. hexoses ie eset Sands 125,617 
Nativesclaiman ts: se atced son ob Poti ate croc eck arn oe ee eat 282,411,040 
Yukon Energy Corporations. ac Aas ae ee ieee ee ues eles 44,814,274 

378,583,452 
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Payments and 
other charges 


$ 


652,001,475 

9,385,576 
661,387,051 
699,330,755 


5,949,469 


5,887,698 
11,837,167 


1,372,554,973 


9,430,000 
9,430,000 


16,352,447 


31,927,640 
724,000 


775,410 
20,240,000 


22,763,000 


43,778,410 
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Receipts and 
other credits 


$ 


656,457,804 
9,474,723 
665,932,527 
705,012,675 
6,293,028 


1,746,256 
8,039,284 


1,378,984,486 


4,717,308 
7,000,000 
7,000,000 
11,854,837 


15,104 
15,104 


17,025 
2,000 
19,025 


23,509,716 


183,300 


2,176,760 


3,162,617 
13,400,000 
18,997,852 


March 31/1997 


$ 


7,398,531 
11,086,488 
18,485,019 


24,409,822 


SEMIS IRE 


18,334,156 
24,247,955 


67,142,796 


7,986,332 
26,675,570 
26,675,570 
55,241,911 


65,380,074 
106,165 
65,486,239 


128,315 


1,346,337 
1,474,652 


282,504,477 
10,183,467 


16,328,428 
51,500,030 
1,853,317 
154,196 
102,342 
302,011,423 
31,414,274 
403,364,010 


PUBLIC ACCOUNTS OF CANADA, 1996-97 
TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Indus try— 
Canadian defence-industry ®*2h saree ot ce ey eee ee eee 
CompanyStockoptionsem : Hekis 6 sacks. tenet ection < 
Manufacturing, processing and service industries in 
Canada. ecmn.'S caja ce cer ee str orasea leeisteiects 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
dread denen rire OSA Pees... os « HE ERS... 
Loans to enterprises in Newfoundland and Labrador.......... 


National Defence— 

Canadian Forcesthousing projects... 5. 4<.05+ sani - dee sre oe 
Natural Resources— 

Hibernia‘Development:Project 2A. soem vee eet ee ee 
Public Works and Government Services— 

Confederation Bridge (previously 

PEP Rixed Link). pea ere ey ce ee a Bie ae 

Seized Property Working Capital Account .................... 
Solicitor General—Correctional Service— 

Parolees fi.940:3. DAB. PAS. 2. 1s VOR ae eee. 
Transport— 

Hamilton Harbour Commissioners....................-00 000 


Veterans Affairs— 
Commonwealth War Graves Commission.................+.:: 
Veterans’ Land Act Fund— 
Advances ef - AIM Wee. Oo. JAPA R ese. Pas 
Less: allowance for conditional benefits .................... 


SULLATE NE Ses Sees rarely Gb Hey RSI eRBESRETERS o Otc PATO Ais, 6 cI RAI 
Add: consolidation adjustment |. 0.0.2.0... eee ee eee cee eee 
Total Otters o.oo ccsche x ge sco tiaags. ses asiasesecesess 


Totaling Bbac8m. Ca are .. ae Baer: . Se teea ees. ee. RE 


This amount represents a revaluation adjustment. 


April 1/1996 
$ 


62,515 


110,000,000 


3,442,816 
4,341,272 
7,784,088 
117,846,603 


7,829,080 


66,000,000 


772,838,000 
694,136 
Uieieev ys (ko) 


eee! 


225,000 
28,633,491 
28,858,491 


62,241 


11,539,825 

2,800 
11,537,025 
11,599,266 


1,822,501,536 
258,171,000 


2,080,672,536 
2,154,244,845 


Payments and 
other charges 


$ 


66,000,000 


49,853,000 
26,863,652 
76,716,652 


12,004 


5,850 


692,365 


692,365 
698,215 


245,639,368 


245,639,368 
1,618,194,341 


) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Receipts and 
other credits 


$ 


62,515 


3,730,042 
3,730,042 
3)792,5 57. 


936,687 


24,999,832 
24,999,832 


12,609 
50,000 


50,000 


5,124,414 


5,124,414 
5,124,414 


101,029,941 
57,854,000 


158,883,941 
1,537,868,427 


March 31/1997 
$ 


110,000,000 


3,442,816 
611,230 
4,054,046 
114,054,046 


6,892,393 


132,000,000 


822,691,000 
2,557,956 
825,248,956 


17,352 


175,000 
28,633,491 
28,808,491 


68,091 


7,107,776 

2,800 
7,104,976 
7,173,067 


1,967,110,963 
200,317,000 


2,167,427,963 
2,234,570,759 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, in- 
cluding employees of other Government departments and 
agencies, as well as medical advances to locally-engaged 
staff. 


The total amount authorized to be outstanding at any time 
is $22,500,000. 


The closing balance consists of loans to employees, 
$8,306,991; advances for medical expenses, $1,036,380; se- 
curity and other deposits under Foreign Service Directives, 
$718,566; and, school and club debentures, $1,024,551. 


The loans to employees bear interest at rates from 4 percent 
to 9 percent per annum, and are repayable over 1 to 4 years, 
with final instalments between April 1, 1997 and March 1, 
2001. 


During the year, loans totalling $52,014 were written off 
by Foreign Affairs and International Trade Vote 11b, Appro- 
priation Act No. 4, 1996-97. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, 
to be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 
is $22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.375 percent per annum, and are repayable over 20 to 
30 years, with final instalments between December 1, 1997 
and October 1, 2006. 


Cultural industries 


Payments have been made to the Cultural Industries Devel- 
opment Fund to establish a program of loans to cultural 
industries. These loans are made to Canadian owned and 
controlled firms in cultural industries to encourage the growth 
of the Canadian book publishing, film and video and sound 
recording industries. 


During the year, additional loans were authorized by Ca- 
nadian Heritage Vote L21b, Appropriation Act No. 4, 1996-97. 


Amounts accumulated in the Fund only have to be repaid 
if the program is terminated. Interest on the loans issued by 
the Fund is at the prime rate and is fixed for the life of a 
particular loan. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L20, Appropriation Acts No. I and 
No. 2, 1996-97, no loans were made during the year. The total 
loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest 
at rates from 5 percent to 15 percent per annum, with 
final instalments between April 1, 1997 and April 1, 
2004, $26,246,038; and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments between April 1, 1997 
and April 1, 2004, $28,995,873. 


During the year, loans totalling $1,660,437 were written 
off by Citizenship and Immigration Vote 2b, Appropriation 
Act No. 4, 1996-97. 
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Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due September 30, 
2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Groundfish processors 


Loans were made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, were unable to obtain sufficient financing on reason- 
able terms from other sources, to maintain raw fish prices, i.e. 
prices to primary producers, at the 1966-67 level. 


Loans, in the amount of $3,000,000, were also made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in New- 
foundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. 


During the year, loans totalling $17,025 were written off 
by Fisheries and Oceans Vote 3b, Appropriation Act No. 4, 
1996-97 and the account was closed. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consoli- 
dated Revenue Fund and are administered by the Corporation 
on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


During the year, loans totalling $13,500,000 were forgiven 
pursuant to Foreign Affairs and International Trade Vote 31a, 
Appropriation Act No. 3, 1996-97. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. 
Total payments made under budgetary authority are deducted 
as a lump sum amount under the caption "budgetary treat- 
ment". 


NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
Brazil kere eee. 2.9 Da a 


South A fi Cai oi fonesnsiene REST RA eae ERT OS Ce ETT 


(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 


Kyreyzstan). 9.25 serscrs lapiprshyshosien «mt sasprotrtvarsa)> eeccnee as 
Motal—-Non-bud etary). ioc) seit oer) tacis traci ytahaatel ons 93 


BUDGETARY LOANS 
(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 
LNT TV AU epee Bucthts tetitet seats Se Rar Aca Peerabatdcle reheating seh 
(b) 16 to 20 year term, 0 percent interest per 
annum, with final repayments in 
June 2012: 
Whailands. Soe. s. Sees eee eels loans 
(c) 40 year term, 0 percent interest per 
annum, with final repayment in 
March 2036: 


ENTE ESTNG  wcsscrrengehan tor all OS OBOE OtOe DOEO Ce a ene eae eae 


Subtotal=Budgetarye er ete LR ee, LB 
ess: budgetary treatment st Sits 3 ada ceie as a 


Ota BUG SClal yarns cia ciate. at eee aivertee aoc: suse eoneorsters 


TOtaliec re satct irslec cole nels Coe eS ee Eh On nee 


SUMMARY 


Wotal=—Non-budgetary 700s ct cee eee eee aes 
Total—Budgetary $5) 202.05 Wad. JES RE, SOD, 


Totals Sete. res eta ss Sty cians odie mee 


EL Ota Leer arrays aiiecatle oxster hoists iviaee eee cise Susie edus ets: 8 + 2, SP ARIN®: 


April 1/1996 
$ 


4,507,632 
32,713,564 
160,120,434 
197,341,630 


47,712,000 
245,053,630 


11,519,044 


35,736,387 


17,513,879 


64,769,310 
35,736,387 


29,032,923 
274,086,553 


245,053,630 
64,769,310 


309,822,940 
35,736,387 


274,086,553 


Payments and 
other charges 
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Receipts and 
other credits 


Payments Receipts 

or other or other 
charges @ Revaluation credits ” Revaluation March 31/1997 

$ $ $ $ $ 

69,770 4,577,402 
5,574,679 587,191 38,875,434 
2,342,961 9,014,121 153,449,274 
5,574,679 2,999,922 9,014,121 196,902,110 
20,512,500 990,500 69,215,000 
26,087,179 3,990,422 9,014,121 266,117,110 
1,027,984 12,547,028 
553,138 36,289,525 
268,917 13,942,457 3,840,339 
1,850,039 13,942,457 52,676,892 
553,138 36,289,525 
1,850,039 13,942,457 553,138 16,387,367 
26,087,179 5,840,461 22,956,578 553,138 282,504,477 
26,087,179 3,990,422 9,014,121 266,117,110 
1,850,039 13,942,457 52,676,892 
26,087,179 5,840,461 22,956,578 318,794,002 
553,138 36,289,525 
26,087,179 5,840,461 22,956,578 553,138 282,504,477 


ne Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Provincial workers’ compensation boards 


This account is operated under the authority of section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of 
their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to ex- 
ceed three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, 
to provide interim benefits to elderly Yukon Indians pending 
settlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L25, Appropriation 
Acts No. I and No. 2, 1996-97. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principal for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 7 percent to 11 percent per annum. 


First Nations in British Columbia 


Loans have been made to First Nations in British Colum- 
bia, to support their participation in the British Columbia 
Treaty Commission process related to the research, develop- 
ment and negotiation of treaty. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Votes L30 and L30a, Appropria- 
tion Acts No. 1, No. 2 and No. 3, 1996-97. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 
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(b) loans made after the date on which an agreement-in- 
principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end are non-interest bear- 
ing. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individu- 
als, partnerships or corporations, the activities of which 
contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
was reduced from $50,598,234 to $48,550,835 by Indian 
Affairs and Northern Development Vote 7b, Appropriation 
Act No. 4, 1996-97. 


The loans bear interest at rates from 5 percent to 21 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1997 and April 1, 2008. 


During the year, loans totalling $547,208, were written off 
by Indian Affairs and Northern Development Vote 6b, Appro- 
priation Act No. 4, 1996-97. This vote also authorized the 
write-off of an amount of $1,487,878 representing the differ- 
ence between the gross book value and the fair market value 
of the principal balance of 60 direct loans that have been sold 
to Wi-Chi-Way-Win Capital Corporation, Manitoba. 


Indian housing assistance fund 


Second mortgage loans have been made to provide finan- 
cial assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to au- 
thorize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in 
full by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 
The Indian Housing Assistance Program has expired on 
March 31, 1996. As such, any outstanding balance will be 
written off in 1997-98 and future fiscal years unless recovery 
is possible. 


During the year, $9,600 was forgiven under the authority 
of Northern Affairs and National Resources Vote L51a, Ap- 
propriation Act No. 9, 1966. 


Loans totalling $42,300 were also written off by Indian 
Affairs and Northern Development Vote 6b, Appropriation 
Act No. 4, 1996-97. 


Inuit loan fund 


Loans have been made to individual Inuit or groups of 
Inuit, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associa- 
tions, credit unions, caisses populaires or other credit 
societies incorporated under provincial laws, where the ma- 
jority of members are Inuit, or to corporations incorporated 
under the laws of Canada, or provincial laws, where the 
controlling interest is held by Inuit. 


The total amount authorized to be outstanding at any time 
is $6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The loans bear interest at rates from 5 percent to 19.5 per- 
cent per annum, and are repayable over 1 to 15 years, with 
final instalments between April 1, 1997 and February 2, 
2004. 


During the year, loans totalling $17,942 were written off 
by Indian Affairs and Northern Development Vote 36b, Ap- 
propriation Act No. 4, 1996-97. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L20, Appropriation 
Acts No. 1 and No. 2, 1996-97. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


The interest bearing and the non-interest bearing portions 
of the loans outstanding at year end are $189,127,322 and 
$112,884,100 respectively. Rates are from 7 percent to 11 per- 
cent per annum for the interest-bearing portion. 
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Yukon Energy Corporation 


In accordance with section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to 
the Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The loans bear interest at the rate of 7 percent per annum 
and are repayable in equal principal annual instalments of 
$1,000,000 plus interest with the final instalment on January 
1, 2028. The instalment is subject to certain principal deferral 
and interest abatement provisions depending on the sales 
volume of electrical power. Clause 2 of the Flexible Term 
Note allows for reduced payments when sales on the White- 
horse-Arfhihik-Fara (WAF) System are less than 310 GWH 
per year. Accordingly, the level of sales exceeded 310 GWH 
this fiscal year, as such clause 2 was not applied and no 
principal and interest was deferred for fiscal year 1996-97. 


Canadian defence industry 


Advances were made to assist Canadian defence industry 
with plant modernization. 


During the year, the advances were repaid and the account 
was closed. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by 
the Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 


(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or in- 
sured, or contribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. I and No. 2, 
1996-97. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or 
service industries in Canada in order to promote the estab- 
lishment, improvement, growth, efficiency or international 
competitiveness of such industries or to assist them in their 
financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 1996-97. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their finan- 
cial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


Loans are not expected to be recovered. Parliamentary 
authority is required to write off the balance. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government 
of Canada from the Corporation. A condition of the with- 
drawal was that the Government of Canada accept these loans 
as full payment of moneys owing by the Corporation to 
Canada. These loans are currently being administered by the 
Enterprise Newfoundland Labrador on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10 percent to 17 per- 
cent per annum, and are repayable at various dates, with final 
instalments by April 1, 1999. 


During the year, loans totalling $3,730,042 were written 
off pursuant to Atlantic Canada Opportunities Agency 
Vote 26b, Appropriation Act No. 4, 1996-97. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members 
of the Canadian Forces. 
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The loans bear interest at rates from 4 percent to 5.75 per- 
cent per annum, and are repayable over 35 to 48 years, with 
final instalments between August 1, 1997 and November 1, 
2010. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of 
the Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not 
being able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on June 30, 
1995 as authorized by Natural Resources Vote L15, Appro- 
priation Acts No. I and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal an- 
nual instalments commencing June 30, 1999, with the final 
instalment on June 30, 2008. 


Confederation Bridge (previously PEI Fixed Link) 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. Payments of the annual 
subsidy will begin on May 31, 1997 and continue for 35 years. 
The payments will be used to retire $661 million of 4.5 per- 
cent real rate bonds issued in October 1993 by Strait Crossing 
Finance Inc. to finance the construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $823 million offset 
by deferred subsidies which are recorded in this account and 
which will be amortized to expenditures over the 35-year 
period ending on April 30, 2032. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This 
account is credited when expenses and advances to third 
parties are repaid or recovered and when revenues from these 
properties or proceeds of their disposal are received. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited 
to this account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from 
the date the loans were made, whichever period is the shorter. 
The repayment of a loan or any part thereof may be forgiven 
by the Solicitor General, if certain conditions are met. 


During the year, loans totalling $8,022 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No. 
EeII69 4 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The remaining loan bears interest at the rate of 4.125 per- 
cent per annum, and is repayable in semi-annual instalments 
over 39 years, with the final instalment on March 20, 2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 


financing costs of the toll bridge, and the revenue of the - 


Bridge Authority, repayable when the revenue of the Bridge 
Authority for the year exceeds the amount of the operating 
and financing costs for such year. 


On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one non-in- 
terest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an 
annual basis to repay the debt. 
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Commonwealth War Graves Commission 


Advances have been made to the working capital fund of 
the Commonwealth War Graves Commission, to maintain 
graves and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each 
year, and provisions are established as necessary. These pro- 
visions are charged to expenditures and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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OTHER INFORMATION RELATED 
TO THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments; 
—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 


—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 


CONTRACTUAL COMMITMENTS 
(in millions of dollars) 


Transfer 
ayments 


Information from: 
Table 10:3 ii eset iore acsceeicteusictake setae xe serene ties 
Table: 10.4 args attests eer oie, kn a oe ee 
Table 10.6.0 ct. ties, cestees tne erie eciersens iets 
Pension plans for veterans (211-4) eine eee 
Liability under Continuation Acts ................ 
Total ee cn icak text Feu Ween Cooma area om eee 11,308 


11,308 
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payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 12 to the audited financial statements in Section 1 of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,200 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces under the Defence Services Pension 
Continuation Act and the Royal Canadian Mounted Police 
(RCMP) under the Royal Canadian Mounted Police Pension 
Continuation Act. The estimated total obligations of these plans 
amount to $80 million and $130 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. De- 
tails of the first four types of contractual commitments will be 
found in other tables in this section. 


Acquisition Operating and International 
f pro capital leases organizations Other Total 
3,775 1,394 16,477 
2,804 2,804 
1,734 1,734 
5,811 5,811 
210 210 
STS 4,198 1,734 6,021 27,036 


Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 1998 
to 2002 inclusive, and a total for amounts due in the year 2003 
and subsequently. 
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TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 

Acquisition of Commitments Commitments 

fixed assets under operating to 

Minimum payments Transfer payment and and capital lease international Benefit and 
to be made in: agreements purchases arrangements organizations pension plans Total 
1998 .. 25131 2,001 241 680 1,214 6,867 
1999 .. 2,281 1,090 253 464 1,208 5,296 
2000 .. 2,158 565 247 164 1,208 4,342 
200IEe 2,047 59 216 118 1,208 3,648 
2002: KPO TARE ors cts Sa sesiatolenassilene 1,951 41 216 129 1,183 3,520 
2003 ‘and subsequently sicises «<6 26sec sae sists ee ee 140 19 3,025 179 3,363 
Votaliicimren ct mele ie re a sienna due eneeea fats 11,308 3,775 4,198 1,734 6,021 27,036 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 12 to the audited financial statements in 
Section 1 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


TABLE 10.3 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1997 
(in millions of dollars) 


Total 
estimated Amount Amount 
cost contracted disbursed 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program.......... 20,023 20,023 11,331 
Health-— 
Indian and Northern 
ealtht ServiCesivicc. .0:.< is ccc + 410 410 92 
Moose Factory Hospital ........ 49 49 11 
Canadian International 
Development Agency— 
National Initiative Program........ 387 387 78 
Partnership Program ............. 155 155 36 
Country in Transition Program..... 23 23 2 
General Services Program......... 33 33 79) 
Citizenship and Immigration— 
Canada-Quebec Accord........... 540 540 90 


Outstanding commitments to be disbursed by March 31 


2003 and 
Outstanding subse- 
commitment 1998 1999 2000 2001 2002 quently 
8,692 1,731 1,726 1,746 1,744 = 1,745 
318 102 88 70 42 16 
38 10 10 10 8 
309 94 716 58 43 14 24 
119 85 4} 7 
21 5 5 4 5 4 
11 11 
450 90 90 90 90 90 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1997—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2003 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1998 1999 2000 2001 2002 quently 


Indian Affairs and 
Northern Development— 
Comprehensive land 
claim agreements 
Gwich in ee Ne 27 Di, 12 15 3 3 3 3 3 
Inuit of the Nunavut ............. 142 142 61 81 18 12 12 12 12 15 
Santu. ./. SRC Soa. 0552. AE. 28 28 8 20 5 3 33 3 3 3 
Council for Yukon 
final agree- 
ments— 
Implementation costs for: 
Champagne and Aishihik 
First Nations, 
Vuntut Gwitchin 
First Nation, 
First Nation of 
Nacho Nyak Dun, and 
Teslin Tlingit Council........ 106 106 29 77 22 8 8 8 8 23 
Manitoba Hydro-Electric 
Board and the Minister 
of Northern Affairs, 
Province of Manitoba 
for the design and 
construction of 
transmission lines 
and related facilities 
to supply and 
distribute electrical 
power in 
communities.................. 96 96 91 —_ 2 3 
Cree Regional Authority— 
Operations and maintenance 
expenditures: Sars seen. 203 203 34 169 34 34 34 34 33 
Ministre of Finance of Québec 
James Bay and Northern Québec 
Agreement and Northeastern 
Québec Agreement .......... 190 190 175 15 15 
Keewatin Tribal Council........ 31 SI 19 12 6 6 
Canada Infrastructure 
Works Agreement 
Indian and Inuit Affairs......... 29 29 29 fp 
Northern Affairs............... 7 7Z 6 — 1 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs 
Canada/Newfoundland 
Strategic Regional 
Diversification Agreement .... 60 60 53 7°) 7 
Canada/Newfoundland 
Comprehensive Labrador 
Agreements (58.2 se. oes: 47 47 44 3 &) 3 
Canada/New foundland 
Human Resource 
Development Agreement...... 30 30 28 2° 7) 
Canada/PEI Industrial 
Development Agreement...... 60 60 54 6° 6 
Canada/PEI Economic 
Development Agreement...... ZZ 22 10 12 2 5 4 1 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1997—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2003 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1998 1999 2000 2001 2002 quently 


Canada/Nova Scotia Co-operation 
Agreement on Economic 
Diversification.............. 144 144 54 90 {3} 14 24 20 19 
Canada/Nova Scotia Industrial 
Development Agreement...... 31 31 26 5°) 2 2 1 
Canada/Nova Scotia 
Technology Development 
Agreement... "Mia... PAZes, 25 25 16 9 3 3 2 1 
Canada/New Brunswick 
Regional Economic 
Development Agreement...... 178 178 135 43 13 16 8 6 
TAGS-ER Agreement .......... 74 74 11 63 24 14 16 9 
Other Regional Economic 
Development Programs ........ 9 Y) 4 5 © 5 
Canada Infrastructure Works 
Agreement/Atlantic............ 181 181 149 32 32 
Industry— 
Province of Ontario 
Canada Infrastructure 
Works Agreement ........... 722 722 668 54 45 9 
CRIX development 5....42.7...: - 87 87 5 82 28 28 18 7 1 
CAE Electronics visual 
technology soc cuceemnsrs cscs 31 31 5 26 7 i 8 4 
DASH-8-400 design ............. 35 35 29 6 &) 6 
PW150 Turboprop engine 
design and development ........ 99 99 36 63 31 ity 10 5 
Pratt & Whitney product 
oriented development .......... 46 46 11 35 17 18 
Federal Office of Regional 
Development-Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ...... 527 518 453 65 65 
Small Business IDEA 
Programe not cei teres. 25 pss 10 15 5 5 5 
Transport 
Province of Quebec 
Road 
AQTCEMENE hes ot cieio sie meisiorers0i< 271 271 181 90 3 3 3 3) 3 aS 
Western Economic 
Diversification— 
Canada Infrastructure Program 
Works Agreement 
Province of Manitoba.......... 68 68 52 16 16 
Province of Saskatchewan ...... 58 56 50 6° 6 
Province of Alberta............ 173 170 146 24 23 1 
Province of British 
Columbians nen tyen none 225 225 166 59 49 10 
Western Diversification 
Program 
Province of British 
Columbiate.. hs. .cse A coc 60 60 20 40 15 25 
SUD OLGlere RE Cee eee en tees 20; 707. 25/03 14,542 11,211 2,660 2,268 2,145 2,047 1,951 140 
Consolidated Crown 
corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors... .. 58 58 58 58 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1997—Continued 


(in millions of dollars) 
Outstanding commitments to be disbursed by March 31 
Total 2003 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1998 1999 2000 2001 2002 quently 
International Development 
Research Centre— 
Micronutrient Initiative......... 49 49 25 24 8 8 8 
Essential Health 
PROSTaM eric Sew ence te 18 18 3 15 5 5 5 
Subtotal. Pein Slacweteay is Seen ee ee 125 125 28 97 71 13 Mi 
Total transfer 
payment agreements .............. 25,892 25,878 14,570 11,308 2,731 2,281 2,158 2,047 1,951 140 
Fixed assets and purchases— 
Fixed assets— 
Finance— 
Equity interest in 
HiberniayProject)....-.4- a. er 425 425 366 59 40 19 
National Defence— 
Helicopters with integrated 
IOPISHC SUPPOTt pe yacrs care LOS 907 697 210 168 17 25 
Light armoured reconnais- 
sance vehicle chassis........... 879 673 553 120 92 26 2 
Maritime coastal 
defenceivessels qiyicy. occ oe we 708 611 436 175 104 35 1 35 
Aircraft warfare 
training capability ............. 203 62 31 31 13 9 9 
Arctic and maritime 
surveillance aircraft............ 1,076 451 437 14 11 3 
Canadian Patrol 
Frigate Program— 
Warshipsisr mca use a eee es OOU 6,725 6,684 41 34 7 
CAE Aviation, procure, install 
and update avionic 
systems in CC130 
Hercules:aircraftmens oe 541 239 134 105 24 50 31 
Tactical commun- 
icationsisystemi.)- eee ee eee eS 1,401 1,039 362 201 130 31 
Military Air 
Traffic 
System gocue ce, 8 Foy haasetere. «i 162 73 20 53 13 14 8 4 14 
SHL Systemhouse Inc.— 
Canadian Forces 
Supply System 
UPQLAGE, pocystAseebeace sic cueloness rice 262 153 54 99 42 42 15 
Bombardier Inc.—CC150 
Polaris modification (NST)...... 422 716 34 42 41 1 
Light support vehicle 
wheeled (LSVW).............. 273 16 13 a 3 
L2028 short range anti- 
armour weapon (Heavy) ........ 184 97 81 16 16 
L2637 armour personnel 
carrier replacement ............ 874 591 68 523 26 264 233 
Tribal class update and 
modification (TRUMP)......... 1,419 54 14 40 25 10 4 1 
Other fixed assets (DND)......... 1,430 568 324 244 155 64 24 1 
Public Works and 
Government Services— 
Perley Bridge Phase I 
construction, Ottawa........... 27 27 4 23 19 4 
Royal Canadian 
Mounted Police— 
Bird Construction Ltd— 
Construction of divisional 
headquarters building 


Edmonton, Alberta............... 34 34 16 18 16 p? 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1997—Continued 


(in millions of dollars) 


Transport— 
Automated flight data 
processing and display 
Systems. nee tee Bisiaie ss 
Solicitor General— 
Correctional Service— 


Construction of new 
facilities . : 
Expansion and pedeyelopaient™ 
of existing facilities.......... 
Subtotal reo eae Go see ene 
Consolidated Crown 

corporation— 

Queens Quay West Land 
Corporation— 

Parks development ........... 
Total fixed assets 2a. gules. oSet-csts 
Purchases — 

Industry— 
Canadian Space 
Agency— 
RadarsaGl yn ci xcoan brrrteay Meh) son 
MSS Development— 
Phased i¥iscn usareier acai 
National Defence— 
AMMUNITION... 6.6 ede ees Bee oe 
Military pilot 
training .. Sa 
Bombardier ise -CF188 System 
engineering support. . 
North American 

air defence 

Modernization— 

Land, buildings, radar sites 

and communications 

equipment. . 

Other cues (ND) 
Human Resources 
Development— 
EDS Canada Ltd 
design and build 
CSDN and install 
Canada Student 

Financial Assistance Act 

(Risk premium) cers a-h eae 
Subtotal . 

Consolidated Comal 

corporations— 

Canadian Broadcasting 
Corporation— 

Sports rights. . Lexa 

1L.O.C.-Nagano Olympics bc agagis iss 

Bell Canada-Ground distribution . 


Total 


estimated 


cost 


659 


14 
a O79) 


277 
979 


154 


Amount 
contracted 


480 


78 


92 
13,833 


14 
13,847 


216 


277 
979 


154 


Amount 
disbursed 


374 


55 


78 
11,512 


11,512 


13 ® 
317 

80 
133 


52 


112 
475 


107 


30 
1,379 


Outstanding commitments to be disbursed by March 31 


2003 and 
Outstanding subse- 
commitment 1998 1999 2000 2001 2002 quently 
106 ® 106 
23 17 6 
14 9 3 2 
2,321 1,175 706 385 6 35 14 
14 14 
2,335 1,189 706 385 6 35 14 
6 3 2 1 
38 26 5 3 
155 63 59 33 
88 Aa 44 
164 164 
165 43 48 57 17 
504 319 118 oH 19 6 5 
47 sh) 3 5 
109 31 35 31 12 
1,276 732 318 167 48 6 5 
87 51 30 6 
22 5 17 
38 20 15 3 
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TABLE 103 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1997—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2003 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1998 1999 2000 2001 2002 quently 
National Capital 
Commission— 
Lafleur de la Capitale,Inc.— 
Serviceicontract=.05 jasc 21 21 4 17 4 4 4 5 
Subtotal PSP Fs ouss bos casschancse eats 168 168 4 164 80 66 13 2) 

Fotaliparchases srs gscwystrxs wha on ee 3,090 2,823 1,383 1,440 812 384 180 53 6 5 
Total fixed assets =. a Se Ag le ee) Re ee a Te ae anna 
and purchases............+eeeeee- 25,069 16,670 12,895 3,775 2,001 1,090 565 59 41 19 

Operating 
leases— 
Environment— 
Lease of land Capilano 
Indian Reserve No. 5 
VaTICOUVEINB:C vo ccac cis oe eer 425 425 4 421 4 4 6 5) 5 397 
Foreign Affairs and 
International Trade— 
Mitsui Fudosan New York......... 55 55 1 54 5 3 Zz 2s 5 41 
AG1824-Companie Brussels. ...... 16 16 1 15 2 2 2 2 1 6 
Hong Kong Land Limited 
HongKong ee a.ekhek errr: 53 53 15 38 6 6 6 6 5) 9 
Tower Plaza Associates New York... 20 20 4 16 1 1 1 1 2 10 
Ohbayashi America Corporation 
WostAngelestire.. cache nate ces 13 13 1 12 1 1 1 1 1 7 
Public Works and 
Government Services— 
Journal Building, Ottawa ......... 177 ey 66 111 14 14 14 14 14 41 
Place de Ville "C", Ottawa ........ 216 216 87 129 18 18 18 18 18 39 
200 KentiSt; Ottawat,.n2e>...... 104 104 25 719 12 12 12, 12 12 19 
Standard Life Building, Ottawa .... 24 24 6 18 3 3 3 5 3 3 
Trebla Building, Ottawa.......... 20 20 I 13 2 2 2 2 2 3 
234 Laurier St., Ottawa........... 21 21 10 11 5 5 1 
344 Slater St., Ottawa............ 42 42 6 36 6 6 6 6 6 6 
333 Laurier Ave., Ottawa ......... 19 19 19 3 4 4 4 4 
Hamilton Center, Regina.......... 21 21 10 11 2 2 2. e 3 
325 Broadway, Winnipeg......... 19 19 6 13 2 2 22 pe Z 3 
Twin Atria Bldg., Edmonton....... 11 11 11 1 1 1 1 7 
59 Camelot Court, Ottawa ........ 17 17 5 i? 2 p ) 2 2 2 
Veterans A ffairs— 
IST Group Inc. mainframe 
lease and software 
SUPPOLth, SiMe A ete ses ae-ws 14 14 3 11 3 4 4 
Subtotal ese Saar roe te, L287 1,287 257 1,030 89 92 89 83 84 593 
Consolidated Crown 
corporations— 
National Capital 
Commission— 
Chalmers Building 
40 Elgin St., Ottawa......... 126 126 9 117 a 4 4 4 5 96 
VIA Rail Canada Inc.— 
OM CeSpacenemen tle sete 117 117 45 72 4 5 5 6 6 46 
Canadian Broadcasting 
Corporation— 
Satellite leasemmrey- rs casas ere 91 91 91 35 28 26 2 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1997—Concluded 


() 


(2) 


G3) 


(4) 


(in millions of dollars) 
Outstanding commitments to be disbursed by March 31 
Total 2003 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1998 1999 2000 2001 2002 quently 
Canadian Film Development 
Corporation— 
Office leases. . se Soe 18 18 6 12 2, 2 i 2 2 22 
International Development . 
Research Centre,— 
Office space lease ............. 28 28 3 25 2 2 2 2 2 iN 
Office maintenance lease ....... 26 26 3 23 2 D, 2 P2 2 13 
Canada Council— 
Operating leases. . Bree acai 14 14 14 3 3 2 2) 4 
National Gallery of Cam 
Operatingleasesse. nigi as 10 10 10 1 1 8 
Subtotal . rene crise ore ere 430 430 66 364 50 47 44 20 19 184 
Total operating — so clio aap igs apg ee plaid id addenda cpanel aad leaan hain iat 
l€aSeSietain tales «ois vieisisicis oo a's 1,717 1,717 323 1,394 139 139 133 103 103 777 
Grand total rrecic<ricinciersicisiicieiciesicisie 52,678 44,265 27,788 16,477 4,871 3,510 2,856 2,209 2,095 936 


The total shown under "Total estimated cost" is a cumulative total of amounts charged to budgetary einen since 1992, when particulars of this commitment 
first were reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 
provided coveri ng oy te Dor. five fiscal periods. The sum of these amounts ($8,692 million), should therefore not be interpreted as the total outstanding 
commitment at Marc 


Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 
obligation is now less than $10 million. 


Amount cxpensed to March 31, 1997 includes $12,140,000 paid to NAVCANADA, which represents the remaining budget as at November 1, 1996. Also the amount 
of $106 million outstanding commitment at March 31 was transfered to NAVCANADA. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10.9 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


Capital Leases 


Table 10.4 provides details of commitments under capital _ incident to ownership of the asset to the Government. Table 10.5 
lease arrangements which form part of the summary in Note 12 _ presents commitments under capital lease arrangements in order 
to the audited financial statements in Section 1 of this volume. _ of maturity. There were no purchase options exercised during the 
A capital lease is a lease that, from the point of view of the year. 

Government, transfers substantially all the benefits and risks 


TABLE 10.4 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Final Balances at March 31, 1997 
estimated purchase Net 
minimum option price Total Less: commit- 
lease included in estimated imputed ments 
Fair value payments, total remaining interest, under 
of leased _ full term estimated mini- using the capital 
Department and agency Lease property (excluding minimum _ Implicit mum implicit Less: lease 
identification Inception term in at executory lease interest lease interest executory  arrange- 
of capital lease date years inception costs) payment rate(%) payments rate costs ments 
Indian Affairs and Northern 

Development— 

Office equipment................. Dec 23,1996 3 2,640 2,968 81 6.0° 9 28 288 2,439 
Office equipment................. Aug 15, 1994 3 2,390 6,396 43 6.77 163 16 747 
5,030 9,364 124 3,490 304 3,186 

Public Works and Government 

Services— 

Guy Favreau Building, Montréal.... Jan 1,1994 25 —-87,600 227,529 30,000 7.6 217,302 125,907 91,395 
240 Sparks St, Ottawa............. Sep 1,1977? 35 63,703 213,500 9.1 99,943 49,124 50,819 
L’Esplanade Laurier, Ottawa........ Oct1,1995 15 60,374 104,368 18,000 9.4 101,365. 32,902 68,463 
Place du Centre, Hull.............. Feb 17,1978 30 26,201 96,204 6,000 11.2 44,474 22,530 21,944 
Terrasses de la Chaudiére, Hull ..... Jan 11,1993" 20 146,084 364,485 54,000 8.6 328,678 176,364 152,314 
Government of Canada Building, 

(GOCB), Cornwall.............. Dec1,1994 25 9,600 24,771 9.2%) 23,400 13,968 9,432 
Scarborough (GOCB) ............. Dec 1, 1994 25 38,900 111,605 10,000 9.40 105,957 66,421 39,536 
Chatham (GOCB) ................ June 1, 1995 25 4,940 11,744 8.6 11,353 6,473 4,880 
Place Vincent Massey, Hull......... Aug 1,1996 15 23,439 50,860 15,725 5.6 50,815 20,426 30,389 
Canada Place, Edmonton........... Dec 1,1993 30 105,000 276,523 7.9) 254,570 152,146 102,424 
Louis Saint-Laurent, Hull.......... Aug 1,1996 20 73,000 150,158 15,000 6.8 149,910 73,204 76,706 
Block 56, Vancouver.............. Apr 30,1995 25 54,100 166,673 11.6 159,318 105,782 53,536 
OACE Montrealtet.. (088... cae. Dec 1, 1996 20 100,000 223,123 23,450 9.3 245,938 142,404 103,534 

792,941 2,021,543 172,175 1,793,023 987,651 805,372 
Canada Mortgage and Housing 
Corporation (Government 
Account)— 

National Office Building, Ottawa. . @ 

792,941 2,021,543 172,175 1,793,023 987,651 805,372 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 

Canadian Broadcasting Centre, 

250 Front St. W.,Toronto™..... Oct 14, 1988 50 485,111 1,257,734 7.53" 1,007,683 602,745 404,938 
Total oe eo, ce oe he untbees 1,283,082 3,288,641 172,299 2,804,196 1,590,700 1,213,496 


) Renewal date. 

@ Revised by the department based on new documentation. 

® Revised information shows that this lease pertains to the corporate interest of the company and not to the Ministry. 
New addition 

) Lessors’ /Lessees’ financing rate lease agreement is subject to change over term of lease. 
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TABLE 10.5 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 
(in thousands of dollars) 
Payments due in 
2003 to 2008to 2013to 2018to 2023to 2028 to 
Department and agency 1998 1999 2000 2001 2002 2007 2012 2017 2022 2027 2032 Total 
Indian Affairs and Northern Development — 
Remaining payments................... 1725 962 803 3,490 
imputed interest yscee errata rice eter: 162 108 34 304 
Neticommitments s)cernonettecanncw yen 1,563 854 769 3,186 
Public Works and Government 
Services— 
Remaining payments................... 67,755 79,957 79;957 79,957 79,957 399,786 430,617 -389,377 °161,515 ~~ 24,145 1,793,023 
imputed snterest. crac ctr.) - Sele 57,721 65,367 64,220 62,979 61,636 283,735 224,211 128,118 36,883 2,781 987,651 
Neticommitments ty c2ccie. scrote 10,034 14,590 15,737 16,978 18,321 116,051 206,406 261,259 124,632 21,364 805,372 
Canada Mortgage and Housing 
Corporation (Government Account)—” 
Remaining payments................... 
Hmputed interestMe tenes 6. cc ore ve wise & oss 
INGHCOMMNIMmen(s errr ee or atari 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Remaining payments................. 33,039 33,039 33,039 33,039 33,039 99,117 165,195 165,195 165,195 165,195 82,591 1,007,683 
Impufedpinterest Aepusciit. ese cron 29,512 29,118 28,815 28,492 28,142 82,058 126,842 109,692 84,875 48,961 6,238 602,745 
INéficommitments i646 /er ee oe 3,527 3,921 4,224 4,547 4,897 17,059 38,353 55,503 80,320 116,234 76,353 404,938 
Summary— 
Remaining payments................... 102,519 113,958 113,799 112,996 112,996 498,903 595,812 554,572 326,710 189,340 82,591 2,804,196 
Imputedinterést S29. 0.2.5. - 5. atten 87,395 94,593 93,069 91,471 89,778 365,793 351,053 237,810 121,758 51,742 6,238 1,590,700 
INet:COMmMITIMENS ji qaersisiersie sie eae: 15,124 19,365 20,730 21,525 23,218 133,110 244,759 316,762 204,952 137,598 76,353 1,213,496 


) Revised information shows that this lease pertains to the corporate interest of the company and not to the Ministry. 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 12 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 


vances and paid-in share capital. Some of these disbursements 
will be in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 12 to the audited financial 
statements in Section 1 of this volume. 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 
(in millions of dollars) 
Future paid-in 
Undisbursed loans share 

and advances capital Total 
Non-budgetary share capital and loans .................... 695 171 866 
Budgetary loansiand advances 2 resets so stern teyere ote 868 868 
Total: cern ieee ec eo hosecn eos Cra ote eee ener ens et 1,563 171 1,734 
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Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented in Table 10.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. The most recent annual financial statements of 
these corporations may be found in the "President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada". Insurance programs 
of agent Crown corporations are summarized in Note 13 to the 
audited financial statements in Section 1 of this volume. 


In Table 10.7, a minus "—" sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. 
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SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1997 


(in millions of dollars) 
Canada Deposit Insurance Export Development 
Corporation”? Canada Mortgage and Housing Corporation Corporation 
Mortgage Mortgage-Backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 


1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 1996-97 1995-96 


Insurance in force as at 


reporting date........... 317,053 327,757 135,100 118,600 14,826 16,601 * = 9,329 7,821 
Opening balance of Fund ... -1,301 —1,747 29 -72 25 18 13 13 184 156 
Revenues for the period— 

Premiums and fees....... 546 538 391 383 8 9 95 80 

Investment income....... 15 11 152 155 3 3 

Otherrevyenuesh- e.g 3 2 11 1 1 
Total revenues ............ 561 552 545 549 12 12 @ 1 95 80 
Expenses for the period— 

Loss on/provision 

for claims).ts% ee acy 334 34 440 317 1 62 52 

Interest on loans......... 85 122 

Administrative and tax ... 17 18 115 131 6 5 

Funds returned to 

Government .......... 13 
Total expenses............ 436 106 555 448 6 5 13 1 62 52 
Net income/loss (-) for 

the period—............ 125 446 -10 101 6 1 -13 33 28 
Closing balance of Fund™ .. -1,176 = 1,301 19 29 31 25 nil 13 217 184 
Net claims during 

the period 0.0... 0... -139 644 348 311 * * * * 50 33 
Five year average 

of net claims 

paid). cae; CIEL 88 88 324 274 ¥ . wi * 25 LS 


* Not applicable. 


“) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $855 million at March 31, 1997 ($1,627 million at March 31, 1996). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


® Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 1996 disclosed that the Fund had a surplus of $2.0 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid 
by approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a 
pool of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the 
Corporation has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated 
Revenue Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 
corporation insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in 
the notes to the Government of Canada Statement of Contingent Liabilities. 


® The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


® Less than $500,000. 
6) Operation of the Rental Guarantee Fund was terminated and the surplus transferred to the Government on July 12, 1996 
© Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted for in the financial statements by consolidation. Gov- 
ernment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 10.8 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations, refer 
to Table 4.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
9.9—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". However, the borrowings of agent enterprise Crown 
corporations are reported with the contingent liabilities of the 
Government in compliance with the Financial Administration 
Act. In accordance with section 54 of the Act, the repayment of 
all money borrowed by agent enterprise Crown corporations is 
payable out of the Consolidated Revenue Fund. Such borrowings 
therefore, constitute potential obligations of the Government and 
are reported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for losses), 
from non-government sources and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
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from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown cor- 
porations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. These explicit 
guarantees cover guarantee programs of the Government, ex- 
plicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance programs 
of the Government and other explicit guarantees. They also 
comprise potential losses arising from pending and threatened 
litigation relating to claims and assessments in respect of breach 
of contract, damages to persons and property, and like items. 
Pending and threatened litigation is reported in total as are the 
contingent liabilities of consolidated Crown corporations in the 
following table. Also included, are contingent liabilities related 
to present and future callable share capital for international 
organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations, are recorded in the 
accounts when they become actual liabilities. Losses on loan 
guarantees are accrued in the accounts through a valuation allow- 
ance calculation when it is likely that a payment will be made in 
the future to honour a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations are recorded as liabilities through a valuation allow- 
ance for the portion not expected to be repaid directly by these 
corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital for international 
organizations. These contingent liabilities may result in non- 
budgetary future payments. 


The following table is also summarized in Note 14 to the 
financial statements of the Government in Section 1 of this 
volume. 


TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1997 


GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty.................. 


Borrowings by other than enterprise Crown corporations 


From agents 


Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ..................+-eeeeeeee 


From other than agents 


Guarantee programs of the Government 
CANGAGSTUdENL-LOANSTA CH treet COTO hie Se Ra, voce) 5 5) $ ela, 0) wie) $18 a audie ola) avery wali veliereys 
Small Business LOANS ACH Poe ate ak ae ale Ne a Le alate lake eid Nene LES he ah wes 


Farm Improvement Loans Act and Farm Improvement and 
Marketing Cooperanves'LOGns ACL. oo 8 tees ae et etree ee eee Ree eRe Bee 


Advance Payments for ee es Act.. 
Atlantic Enterprise Program. . 


Enterprise et aie program aad Cansdinn Industrial 


Renewal Board . 


Fisheries aye Doak Le MegeacksteBeasis easy siaee scout og suaghs WLbee de sas easy nen sci s.e Segoe ees Ses 


Regional DevelopmentAncentives ACh score sete EOC LECT TRALEE OTT 
Loans to Indians by approved lenders for on-reserve 


housing. . 


Financial obli hong fnicunted ty air carriers ere genie ss of The ae! 

Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft.................... 
Abonsionalibconomuc Programits w.wacire tre cpicii oles nonvewuasseciau scorers ehevaieas isdcforsuetcuo ions 
TNOISD CCODOMNC GE VELOPIIC UL anata aera arene eae tee arate Catnrey cecal rere tions 


Time Air (1982) Ltd 


Other explicit loan guarantees 


(12) 


Loans with respect to the Hibernia Development Project ACt.............00.0cceeeeees 
Loans to NewGrade Energy Inc to finance construction of a mip 


oil upgrader . . 


Loan by First Union Comenial Corporation to to 
Air Canada for purchase Of aircraft eer fi, scr iopa/s Se viev oleae olesons she ofsioke Sleenacstyaisiow slaie « 
Loansito:Government of; Romaniaycn ay crass Gist. OGRE Haase we gselertels 


Insurance programs of the Governmen 


t 14) 


Accounts administered for the Government by the Export 

Development Corporation—Insurance and related guarantees ............... 0. ee ee eevee 
Insurance against accidents at nuclear installations under 

the Nucledtbiability Act ek Atco va ess ee deco ois as asd en 
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Authorized 
limit 
(where 
applicable) 


$ 


qa) 


1,200,000,000 


10,854,764,150 © 
2,493,957,851 © 


400,000,000 
21,550,135 


1,178,449,865 
352,872 © 
20,304,075 


(9) 


971,100,000 2 
3,095,000 
33,022,107 
10,000,000 

15,986, 596,055 


1,660,000,000 
275,000,000 
62,298,000 
27,000,000 
50,000,000 
2,074,298,000 
13,000,000,000 ‘* 


600,000,000 
13,600,000,000 


Contingent 
liability 
$ 


28,115,270,000 


77,090,791 © 


3,500,303,260 
1,382,517,972 


820,158,000 


168,505,604 
21,550,135 


5,919,521 ® 
352,045 
108,539 


920,945,786 © 


438,096,693 
2,630,750 
2,361,409 © 
1,515,702 

7,264,965,416 


1,494,662,650 

150,391,365 1» 
56,206,640 
24,000,000 
11,999,515 
1,737,260,170 
950,994,833 


589,455,679 
1,540,450,512 


applicable) 


Percentage of 
expected losses 
to outstanding 
guarantees 


(where 
(3) 


% 


14.2 


12.3 
py 


1.0 


2.4 
23.2 


Less than 1% 


4.2 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1997—Continued 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)” liability applicable)” 
$ $ % 
Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ACt ......... 00.00 c cece e eee eee 1,500,000,000 504,593,615 3.6 
Guarantees under Section 19 of the Canadian Wheat Board Act..................- G) 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) ......................005. 49,172,125 
Guarantees under the Agricultural Products Cooperative 
IMGTROLNG ACE ca aro on. onic reo t Mee ANE aa cia ee oa berdcs 4 atuag el Benn eel 25,625,377 74.1 
1,500,000,000 579,391,117 
Totaligrossiguarantéesw3s. BEE. thc Aas. We te CE SE Ee SE. 5a Beha 34,360,894,055 39,314,428,006 
Less: allowance for losses ici. eile Aas hee tea Sos ahaa Loe tats, AOR HORE Mele onei ain ot ae onee ete 5,253,000,000 “® 
Netexposure Undemguarantees fon. << ee Res SER eo) creer roger othe trys pers aici le onan Boys 34,061,428,006 
INTERNATIONAL ORGANIZATIONS.......... 16,232,566,364 10) 


CLAIMS AND PENDING AND THREATENED LITIGATION .........2..... 0.2.02. ee sees 
COMPREHENSIVE NATIVE! LAND ' CLAIMS iy. Byte ts Ve Ni A a ee eee eee esens 


12,742,595,649 10) 
581,161,699 


SEDCOta ee OS TERS Miitrtee © OFLC RTCA TOES LST UTES DER. AAS AS oe a5 Ne oa ses 63,617,751,718 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS .............. 34,102,000 7) 
TOTAL os ee oe See ee oe eee. OR Rn re ee onan ete es i 63,651,853,718 


(1) 


(2) 
(3) 


(4) 


() 


(6) 


Q) 


(8) 
(9) 


(10) 
(11) 


10. 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 


The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 
outstanding guarantees computed as at March 31, 1997. 


Borrowings by agent enterprise Crown corporations in accordance with section 54 of the Financial Administration Act, are considered potential obligations of the 
Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations as at March 31, 1997 are summarized as follows: 


(in thousands of dollars) 


Business: Development Bank of Canada). a Jat hie. to. AER. oie cba. emteranper «cutee Se 3,370,970 
Canadanvands Company [eimited!s7 sack. pee cera eien aie sical aco ec aie Ae ita oh Sei ar kee 37,057 
Canada\Morteage and! Housing Corporation ceva sisie syle oie eee ete yore et heer eros tals eyepiece 7,865,662 
Canada;Post‘Corporation,® fag) Slcrjeee ees Soest borers «2 a ee Oe oe ee 176,602 
Canadian Wheat’Board) The... uc are eka nee Ree A TUE SA Ba eae 6,473,651 
Export Development Corporation riggs ere oe ne Giese scores ore aie usie eye terre erates 7,820,423 
Farm CredifCorporation =, 242. Se epeeraitae Crate tla Sais s stg od aca vs Ae aaa oe area 1,925,603 
Freshwater Hish!Marketing Corporation irs. aae cts ha stele ate e ie wie + 3 oad veins oo ord aaeute 13,204 
Petro-Canadasirmited).4 Fe. 2. oc 5 PR, eke ere a tee rsa dtm Oe ie Ores ec 432,090 
Seaway Intemational’Bridge Corporation std? The... 5 6. cei oe.e swe sins coe ite e soa wesc we 8 
Botall -sescsa atts pai daie lets aa eheuns: ahs eee ro sogay colon fet ap raw ote es eaeavees Altace ho onsen a rane ars oN ote emneN oes 28,115,270 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $106,744,364 and for Indian economic development, nil. At 
March 31, 1997 , no loans have been reported issued for these amounts by lenders. However, since past history indicates that over 95% of these loans will be or have 
been advanced to clients, these amounts are included as contingencies. 


The Act places limits on the maximum amount of guarantee for loans made aie ible lenders over different loan periods. The maximum amount of guarantee by 
lender is expressed in legislation as a Petgenlsee of aggregate loans made to quali borrowers and varies according to the dollar value range of aggregate loans made 
by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders 1n the given periods 
are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada 9 gabe Agency ($19,157,467 as at March 31, 1997) and.in the Gaspé 
Peninsula and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Development - Quebec 
apiece i eo 31, 1997). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 
as at March 31, : 


There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 


The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 


The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development 
in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1997, $26,977,893 has been 
expended from the CRF leaving a balance of $33,022,107 available for disbursement. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1997—Concluded 


(12) 


(13) 


(14) 


(15) 


(16) 


\17) 


(18) 
(19) 


(20) 


(21) 


(22) 


(23) 


Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. Canada Ports 
Corporation has arranged long-term financing ($165,000,000 as at March 31, 1997) with an agent Crown corporation to facilitate the acquisition of RTI, payment of 
which has been guaranteed by the Government. The lending Crown corporation has in turn borrowed from a private sector bank and an appropriate provision has been 
made in the accounts of Canada in accordance with Note 4 above and Note 18 which follows. Consequently, a contingent liability does not exist in this situation. 


eae ie burrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
askatchewan. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Momgape Rate Protection Program on behalf of the Government. In return for 
payment of a Drain CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent Ment interest rates have been relatively stable, the eee is not widely utilized and loans covered by the feogram 
at March 31, 1997 amounted to only $911,000 ($911,000 at March 31, 1996). Premiums collected by HC are remitted directly to the Consolidated Revenue Fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 
payable at some future date. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $13 billion, the authorized limit. 


There pel eee net under the Nuclear Liability Act since its inception in 1970. The Act covers contingent liability relating to eight Canadian nuclear installations 
as at March 31, 1997. 


The Government has guaranteed payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board (CWB) arising from default 
by sovereign Beal of grain on credit under the Credit Grain Sales Program. At March 31, 1997, preconmuately $6.3 billion was recorded as a receivable on the 
books of the Board for such sales. CWB borrowings from outside parties amounting to $6.5 billion as at the same date, are considered to be a potential liability of the 
Government under section 54 of the Financial Administration Act and are recorded elsewhere on this statement (see Note 4 above). Since loans and relative accrued 
interest payable of approximately $71 million, exceed the amount of receivables by approximately $253 million there is no residual contingency (receivables less 
borrowings) to the Government as at March 31, 1997. 


Included in the allowance for probable losses is $3,980 million ($4,190 million in 1996) for borrowings of agent enterprise Crown corporations. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Because 
these contingent liabilities relate to non-budgetary share capital and loans, there would be no impact on budgetary expenditures if these potential liabilities become 
actual liabilities, since cash would simply be exchanged for another asset. 

Classified as follows: 


(in millions of dollars) 


a. alleged breach of written, verbal or statutory contracts including construction disputes ...... 533 
breedamavestoipropertyzncludingslossof:incomeemprnusrecren neromorn teen merenere maa rercect ons eciom new eronre 751 
c. physical and mental injury including accidents and false imprisonment ................... 311 
desrexpropriation and land’ claims err. a ..0. er ones centre a eames vette es 8,229 
Cxmemiscellancous) 0 ra seis derrca ter erat ieacie cles nete oy aot oun Nests ae une oo Ss heat epigee 2,919 
Sub. Cota) RPS 5.csc5cs55:5 cig RM coor 18a os Sidi eae sie wiione lato REN rene os Oo PRS SB re val. 0:6 12,743 
Less:duplicated claims: ¢agmarba.: sec 6 +i. oi ARSE > on 3 PET oo > ETE GE 1 a> Forceps ic - 
Totaleeteysneste ss ccc slca teu re rene eke oe Suave eae SNR Ee ol ctoaura oC ontsvws ates anna aimee aime sho cators «ee 12,743 


Included in (d.) above is $7.6 billion, a major portion of which consist of poh et statutory and treaty obligations representing plaintiffs’ claims in 145 litigation 
cases. There are another 284 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately 
Poe In addition, the Government has 410 cases, not yet in litigation, totalling appeoxntey $618 million of which are also included in (d.). Of this latter amount, 

01 cases amounting to about $427 million represent plaintiffs’ claims at the negotiation stage. The amount involved for the remaining 309 claims cannot be determined 


at this time and no amount for such claims is shown. 


Included in (e) above is $1,349 million with respect to tax refunds that are significant and were under appeal to the Federal Court of Canada or the Supreme Court of 
Canada at March 31, 1997. 


The Government has 70 comprehensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 70 comprehensive claims, 
8 claims relating to the Council for Yukon Indians and 5 pertaining to the Dene-Metis are in the final stages of negotiation. Should negotiations be ratified, the 
Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


Councilifor Yukon: Indians secs eens tiereat occ te hn wc este fa seca dab ecoibouel ctavavetouti a, outa teleke ste 131 
Portionrofithe Dene/Metisic latrines ocr teeta eet este enlaces fener ecasntteaerouss 197 

328 
Implementation(costs serctcsk ere ecto arses REM eect nee ans ie Mtsusierared cea tore uarsbaae fevers 253 
A Yes 1 ete Rate Oa tee SAU Lo CTO CREE ROT OOP RCE IESE ica creer eer inca, rar 581 


The remaining 57 comprehensive claims have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or pos recovery that may become an actuality when one or more future events occur or fail to occur. Five 
departments reported contingent gains as at March 31, 1997 totalling approximately $80 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10.17 


PUBLIC ACCOUNTS OF CANADA, 1996-97 


International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be 
assets of the Government, whereas budgetary loans and advances 
are considered to be transfer payments to the organizations or 
countries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in 
the event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase 
in future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 
(in millions of dollars) 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. The amounts reported in Table 10.9 as undisbursed 
loans and advances and as future paid-in share capital exclude 
notes that have been issued and that are still unpaid as at 
March 31, 1997. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international orga- 
nizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 12 and 14 to 
the financial statements which are included in Section 1 of this 
volume. 


() 


Contingent liabilities“? Commitments 
Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African Development Bank....................... 655 655 
Asian Development Bank.....................0.- 1,811 909 2,720 19 19 
Caribbean Development Bank .................... 68 68 
Inter-American Development Bank................ 4,419 933 5,352 17 17 
International Bank for Reconsruction 
and Development (World Bank)................. 7,017 7,017 
Multilateral Investment Guarantee Agency.......... 36 36 
European Bank for Reconstruction 
and’ Development<-.145-h ee eee 385 385 135 135 
International Finance Corporation ................. 
International Monetary Fund ..................... ® 392 392 
Developing countries—Canada Account............ 303 303 
Subtotal rk, ens oo eel eerie seamen ee 14,391 1,842 16,233 695 171 866 
BUDGETARY LOANS AND ADVANCES— 
African:Development Bank: . F-sarerensee ee 127% 127 
Carribean Development Bank - Special............. 12% 12 
International Development Association............. 390 390 
Global Environment Facility Trust Fund............ 37 37 
Inter-American Development Fund................ 10? 10 
International Monetary Fund ..................... 243 243 
Developing countries—Canada Account............ 49 49 
Subtotal peat 27 20ers. consist rere cede nate oaraie us 868 868 
Total A2208. 20 Eh GOED 14,391 1,842 16,233 1,563 171 1,734 


a) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1997 (1$US = $1.3844 Cdn; 1SDR = $1.92001 Cdn). 


(2) 
(3) 


These amounts represent, in certain cases, notes payable to be issued in future years. 
Particulars regarding lines of credit made available to the International Monetary Fund (IMF), disclosed in previous issues of this volume, are no longer shown since 


it has been decided that no contingency exists as Canada can opt out of calls made under this arrangement. In any event, drawdowns would involve the exchange of 
one asset for another, an exchange of SDRs or currencies from official reserves in return for a reserve claim on the IMF. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 295.9 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million (the maximum limit set by the Governor in Council pursuant to the Bretton 
Woods and Related Agreements Act is SDR 225 million), of which SDR 63.4 million has been paid-in. 
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6.40 

African Development Bank, 9.30, 9.31, 9.32 

Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 

Agricultural Commodities Stabilization Accounts, 4.10, 4.13 

Agricultural service centres, 9.36, 9.38 

Alexander Graham Bell National Historic Site, 4.11, 4.15 

Allowance for borrowings of Crown corporations, 5.11 

Allowance for employee benefits, 1.8, 5.2, 5.10 

Allowance for loan guarantees, 5.11 

Allowance for loan guarantees and borrowings of Crown 
corporations, 1.8, 5.2, 5.11 

Allowance for pension adjustments, 6.2, 6.19, 6.25 

Allowance for valuation, 1.8, 9.2, 9.47 

Annuities agents’ pension account, 6.33, 6.38 

Armed services—Estates, 6.29, 6.32 

Army benevolent fund, 6.36, 6.45 

Asian Development Bank, 9.30, 9.31, 9.33 

Assets, 1.8 

Assets and liabilities, statement of, 1.8, 2.5 

Atlantic Development Board carry-over projects, 9.35, 9.37 

Atlantic Provinces Power Development Act, 9.35, 9.36, 9.38 

Atomic Energy of Canada Limited regional seismic monitoring 
Station, 6.36, 6.44 

Authorities available from previous years, see Volume II (Part I), 
Section 1 

Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 

Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 

Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 

Aviation gasoline and diesel fuel—Excise tax, 3.3 


B 


Bank of Canada, 9.5, 9.8 

Benefit trust fund, 6.29, 6.32 

Bonds for Canada Pension Plan, 1.8, 6.2, 6.11 

Borrowings by agent enterprise Crown corporations, 9.18 

Borrowings by consolidated agent Crown corporations, 4.8 

Borrowings by enterprise Crown corporations, 9.19 

Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.11 

Borrowings of agent enterprise Crown corporations, 5.11 

Borrowings of consolidated Crown corporations, 5.4, 5.9 
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B—Concluded 


Budgetary transactions, 
expenditures, 1.6, 2.2 
revenues, 1.6, 2.2 
Business Development Bank of Canada, 9.5, 9.6 


C 


Canada bills, 6.2, 6.12 

Canada Deposit Insurance Corporation, 9.5, 9.6 

Canada Development Investment Corporation, 9.5, 9.8 
Canada Hibernia Holding Corporation, 9.5, 9.9 
Canadair holdback, 6.28, 6.30 

Canada Foundation account, 6.34, 6.41 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.33, 6.38 

Canada Mortgage and Housing Corporation, 9.5, 9.6 

Canada notes, 6.2, 6.13 

Canada Pension Plan, 1.8, 1.17, 6.2, 6.26 

Canada Pension Plan Account, 6.2, 6.26, 6.27 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 6.46 

Canada Ports Corporation, 9.5, 9.9 

Canada Post Corporation, 9.5, 9.9 

Canada/Provinces Business Service Centre, 6.35, 6.43 

Canada Savings Bonds, 1.8, 6.2, 6.10 

Canadair holdback, 6.28, 6.30 

Canadian Centre for Occupational Health and Safety— 
Donations, 4.11, 4.16 

Canadian Commercial Bank, 9.39, 9.42 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.15 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.5, 9.9 
account, 6.28, 6.30 

Canadian defence industry, 9.40, 9.45 

Canadian Film Development Corporation—Advance account, 
6.33, 6.40 

Canadian Forces housing projects, 9.40, 9.46 

Canadian Forces Superannuation Account, 6.19, 6.20, 6.21 

Canadian producers of frozen groundfish, 9.39, 9.42 

Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.34, 6.41 

Canarctic Shipping Company Limited, 9.22, 9.23 

Candidates’ and committees’ deposits—Election and 
referendum, 6.29, 6.31 

Cape Breton Development Corporation, 9.5, 9.10 

Capital leases, 10.10 

Caribbean Development Bank, 9.30, 9.31, 9.33 

Cash in bank, 1.8, 7.2, 7.3 
at beginning of year, 1.6, 2.2 
at end of year, 1.6, 2.2, 2.7 

Cash in hands of collectors and in transit, 7.4 

Cash in transit, 1.8, 7.2, 7.4 

China, 9.24 

Civil service insurance fund, 6.33, 6.37 

Claudia de Hueck Bequest Account, 4.11, 4.15 

Collaborative research projects, 6.34, 6.41 

Commitments under capital lease arrangements, 10. 10 
in order of maturity, 10.11 


C—Concluded 


Commodity Industry Development Fund—Province, 6.33, 6.38 
Common school funds—Ontario and Quebec, 6.34, 6.40 
Commonwealth War Graves Commission, 9.40, 9.47 
Company stock option, 9.40, 9.45 
Comprehensive development plan agreement, 9.35, 9.38 
Confederation Bridge, 6.2, 6.27, 9.40, 9.46 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.39, 9.41 
CONSTRUCTION OR ACQUISITION OF LAND, BUILDINGS 
AND WORKS, see Volume II (Part II), Section 6 
CONSTRUCTION OR ACQUISITION OF MACHINERY 
AND EQUIPMENT, see Volume II (Part Il), Section 7 
Continental geoscience division—Ontario Hydro, 6.36, 6.44 
Contingent liabilities, 1.20, 10.14 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations, 9.20 
Contractors’ security deposits, 6.29, 6.31 
Contractual commitments, 1.19, 10.2 
Schedule of minimum payments, 10.3 
Corporation income tax, 1.7, 3.3, 3.5 
Council for Yukon Indians, 9.39, 9.44 
Crop Reinsurance Fund, 4.10, 4.13 
Crops Sector Companion Program, 4.11, 4.15, 6.33, 6.38 
Crown corporation expenditures, 1.7, 3.2, 3.12 
Crown corporations’ surplus moneys, 6.28, 6.30 
St Lawrence Seaway Authority, The, 6.28 
Cultural industries, 9.39, 9.41 
Cultural property, 9.39, 9.41 
CURRENT ASSETS, 7 
Current assets, 1.8, 7.2 
CURRENT LIABILITIES, 5 
Current liabilities (and allowances), 1.8, 5.2 
Customs import duties, 1.7, 2.3, 3.3, 3.6 


D 


Dawson City Nursing Station—Father Judge Memorial, 
4.11, 4.16 
Debt Servicing and Reduction Account, Statement of 
transactions, 1.23 
Deferred revenues, 5.4, 5.9 
Deficit for the year, 1.7, 2.2, 3.2 
Dependants’ pension fund, 6.33, 6.38, 6.55 
Deposit accounts, 6.28 
Deposit and trust accounts, 6.2, 6.28 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue and expenditure transactions, 2.8 
revenue transactions, 2.3 
Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 
Details of other transfer payments, see Volume II (Part I), Section 1 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 
Developing countries—International development assistance, 
9.24, 9.27 
Development of export trade, 9.24, 9.25, 9.39, 9.42 
Domestic coinage, 3.3 
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Donations—Canadian Centre for Occupation Health and Safety, 
4.11, 4.16 

Donations for research—Medical Research Council, 4.11, 4.16 

Dyskinesia and torticollis research, 6.34, 6.41 


E 


Egypt-Canada Memorandum of Cooperation, 6.36, 6.45 
Election and referendum—Candidates’ and committees’ 
deposits, 6.29, 6.31 
Employment Insurance Account, 4.10, 4.13, 4.18 
Employment insurance premiums, 1.7, 2.3, 3.3, 3.5 
Employment insurance warrants, 7.5 
Endangered Species—Donations, 4.11, 4.16 
Energy taxes, 1.7, 2.3, 3.3, 3.6 
Enterprise Crown corporations, 1.8, 9.2, 9.4 
Environmental liabilities, 1.21 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.17 
Estates—Armed services, 6.29, 6.32 
Estates fund, 6.29, 6.32 
European Bank for Reconstruction and Development, 9.30, 9.32 
Exchange Fund Account, 8.5 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.7, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.7, 2.3, 3.3, 3.6 
Expenditures, 1.7, 1.13, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
Export Development Corporation, 9.5, 9.7 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 


F 


Fair wages suspense account, 6.34, 6.41 

Fairs and missions, 6.28, 6.30 

Farm Credit Corporation, 9.5, 9.8 

Federal Court special account, 6.35, 6.44 

Federal/provincial agreement—Advance account, 6.35, 6.43 

Federal/provincial cost-sharing agreements, 6.34, 6.40 

Federal-provincial fiscal arrangements, 9.35, 9.36, 9.37 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 11 

Federal/provincial shared-cost project, 6.34, 6.41 

Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS), 
6.34, 6.42 

Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.28, 6.30 

50e anniversary of the Canadian Citizenship Act Celebration, 
4.11, 4.16 

Financial assistance to Canadians abroad, 6.34, 6.41 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations, 9.21 
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F—Concluded 


Financial position of consolidated Crown corporations—Assets 
and liabilities, 4.4 

Financial position of enterprise Crown corporations—Assets and 
liabilities, 9.14 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS AND OTHER ENTITIES, see Volume IT 
(Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND OPINIONS OF THE AUDITOR 
GENERAL, 1 

Fines—Indian Act, 6.34, 6.42 

Fines for the Transportation of Dangerous Goods, 4.12, 4.17 

First Nations in British Columbia, 9.39, 9.44 

Fish Habitat Restoration Account, 4.11, 4.16 

Fishing Vessel Insurance Plan, 4.10, 4.14 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.11, 4.17 

Foreign claims fund, 6.34, 6.40 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.8, 1.18, 8.2 

Foreign exchange transactions, 2.7 
net requirement for, 1.6 
net source from, 2.2 

Foreign governments, 6.35, 6.44 

Francophone Summits, 6.36, 6.45 

Freshwater Fish Marketing Corporation, 9.5, 9.10 

Friends of Rideau Hall Account, 4.11, 4.16 

Funds from non-governmental organizations, 6.34, 6.41 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.28, 6.30 
Global Environment Facility, 9.31, 9.34 
Gold reserves, 1.18 
Goods and services tax, 1.7, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.27, 6.54 
Government of the Yukon Territory, 9.37, 9.38 
Government spending, 3.10 
Groundfish processors, 9.39, 9.42 
Guarantee deposits 
Agriculture and Agri-food, 6.28, 6.30 
Indian Affairs and Northern Development, 6.28, 6.30 
oil and gas, 6.28, 6.30 
reserve resources, 6.28, 6.30 
National Revenue, 6.28, 6.31 
Natural Resources—Oil and gas, 6.29, 6.31 
Guarantees by the Government, 1.19, 10.15 


H 


Haddock fishermen, 9.39, 9.42 

Halifax 1917 explosion pension account, 6.29, 6.31 
Hamilton Harbour Commissioners, 9.40, 9.47 
Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.40, 9.46 

H.L. Holmes Fund, 4.11, 4.17 
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I 


Immigration guarantee fund, 6.28, 6.30 

Imprest account cheques, 7.5 

Imprest accounts, standing advances and authorized loans, 
9.39, 9.41 


Income from securities in trust—Bankruptcy and Insolvency 


Act, 6.35, 6.43 
Income tax, 
corporation, 1.7, 2.3, 3.3, 3.5 
personal, 1.7, 2.3, 3.3, 3.5 
revenues, other, 1.7, 2.3, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.34, 6.42 
band funds, 6.31 
capital accounts, 6.29, 6.31 
revenue accounts, 6.29, 6.32 
shares and certificates, 6.35, 6.42 
compensation funds, 6.35, 6.42 
economic development fund, 9.39, 9.44 
estate accounts, 6.29, 6.32 
housing assistance fund, 9.39, 9.44 
moneys suspense account, 6.35, 6.42 
savings accounts, 6.29, 6.32 
special accounts, 6.35, 6.42 
Inmates’ trust fund, 6.29, 6.32 
Insurance accounts, 4.10, 4.14 
Insurance and death benefit accounts, 6.33 
Insurance companies—Interest on bonds, 6.36, 6.45 
Insurance programs, 1.20 
Insurance programs of agent enterprise Crown 
corporations, 10.12 
Inter-American Development Bank, 9.30, 9.33 
Fund for Special Operations, 9.31 
Interest 
accrued, 5.10 
due, 5.10 
on bonds—Insurance companies, 6.36, 6.45 
rates, unmatured debt, 6.15 
Interest and matured debt, 1.8, 5.2, 5.10 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 6.2 
International Bank for Reconstruction and Development 
(World Bank), 9.30, 9.32 
International development assistance, 9.24, 9.27 
loans and subscriptions, 1.18 
International Development Association, 9.31, 9.34 
International Energy Agency—Implementing agreement, 
6.36, 6.44 
International Finance Corporation, 9.30, 9.32 
International financial institutions, 9.31, 9.34 
International Monetary Fund 
Enhanced Structural Adjustment Facility, 9.30, 9.33 
notes payable, 8.2, 8.4 
subscriptions, 8.2, 8.4 


International organizations, 1.8, 9.2, 9.29, 9.30, 10.11, 10.18 


commitment summary, 10.11 
contingent liabilities and commitments, 10.18 
International organizations and associations, 9.30, 9.34 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Interport Loan Fund, 9.5, 9.9 
Inuit loan fund, 9.39, 9.45 
Investors’ Indemnity Account, 4.10, 4.14 


J 


Jamaica, 9.24 

Joint and mixed enterprises, 1.8, 9.2, 9.22 

Joint research and development projects, 6.36, 6.45 
Judges Act, 6.20 


L 


Labour standards suspense account, 6.34, 6.42 

Liabilities, 1.8, 1.15 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.8, 1.18, 2.6, 9.2 

Loans and accountable advances, 9.39 

Loans to assist industry in the Cape Breton area, 9.40, 9.46 

Loans to enterprises in Newfoundland and Labrador, 9.40, 9.46 

Locally-engaged contributory pension account, 6.33, 6.38 

Long-term accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 

Lower Churchill Development Corporation Limited, 9.22, 9.23 


M 


Mackenzie King trust account, 6.33, 6.39 

Manufacturing, processing and service industries in Canada, 
9.40, 9.46 

Marconi Celebration Trust Fund, 4.11, 4.15 

Market development incentive payments—Alberta, 6.36, 6.44 

Marketable bonds, 6.4 
payable in Canadian currency, 1.8, 6.2, 6.4 
payable in foreign currencies, 1.8, 6.2, 6.8 

Matured debt, 5.10 

Maturity and currency of borrowings by enterprise Crown 
corporations, 9.19 

Maturity of Government debt, 6.16 

Medical Research Council—Donations for Research, 4.11, 4.16 

Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.23 

Members of Parliament Retiring Allowances Account, 6.19, 6.20 
6.22 

Military purchases excess funds deposit, 6.36, 6.45 

Ministerial expenditures by standard object, see Volume II (Part 1), 
Section 1 

Ministerial expenditures by type, see Volume II (Part I), Section 1 

Ministerial revenues by main classification, see Volume II (Part 1), 
Section 1 

Ministry summary (of source and disposition of authorities), see 
related ministerial section in Volume II (Part I) 

Miscellaneous accountable advances, 9.39, 9.41 

Miscellaneous accountable imprest and standing advances, 9.39, 9.41 

Miscellaneous federal/provincial projects, 6.34, 6.41 

Miscellaneous non-tax revenues, 3.3 

Miscellaneous paylist deductions, 5.4, 5.9 

Miscellaneous projects deposits— 
Canadian Heritage, 6.33, 6.40 
Environment, 6.34, 6.40 
Fisheries and Oceans, 6.34, 6.40 
Natural Resources, 6.36, 6.44 

Missions abroad, 9.39, 9.41 

Moneys received after March 31 but applicable to the current 
year, 7.4 

Montreal Port Corporation, 9.5, 9.10 

Mounted Police Foundation, 6.36, 6.45 

Multilateral Investment Guarantee Agency, 9.30, 9.32 

Municipal Development and Loan Board, 9.35, 9.36, 9.37 
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N 


National Accounts Presentation, 2.8 
Detailed statement of revenue and expenditure 
transactions, 2.8 
National Archives of Canada—Donations, 4.11, 4.15 
National Battlefields Commission—Trust Fund Account, 4.11, 4.15 
National governments including developing countries, 1.8, 9.2, 9.24 
National Library—Special Operating Account, 4.11, 4.16 
National Research Council of Canada—Trust Fund, 6.35, 6.43 
National Round Table on the Environment and Economy— 
Donations, 4.11, 4.17 
National Sea Products Ltd, 9.22, 9.23 
Native claimants, 9.39, 9.45 
NATO, see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Donation Trust Fund, 4.11, 4.17 
Trust Fund, 6.35, 6.43 
Net gain on exchange, 3.3 
Net Income Stabilization Account, 6.33, 6.39 
Newfoundland Offshore Revenue Account, 6.36, 6.44 
1924 Ontario lands agreement, 6.35, 6.42 
Non-budgetary transactions, 1.6, 2.2 
Non-government agencies, 6.35, 6.44 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 
Non-tax revenues, 1.7, 2.3, 3.2, 3.3, 3.7 
Non-tax revenues and revenues netted against expenditures, 7.6 
North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.24, 9.28 
infrastructure projects, 6.35, 6.44 
North Portage Development Corporation, 9.22, 9.23 
Notes payable to international organizations, 5.4, 5.5 
Notes to the financial statements of the Government of 
Canada, 1.10 
Nova Scotia Offshore Revenue Account, 6.36, 6.44 
NPM Nuclear Project Managers Canada Inc, 9.22, 9.23 
Nuclear Liability Reinsurance Account, 4.10, 4.14 


O 


Observations by the Auditor General, 1.25 

Opinion of the Auditor General on the financial statements of the 
Government of Canada, 1.5 

Other accounts payable and accrued liabilities, 5.4, 5.9 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see Volume II 
(Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other loans, investments and advances, 1.8, 9.2, 9.39 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part IT), Section 13 

Other non-tax revenues, 1.7, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.34, 6.41 

Other program expenditures, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.11, 4.15, 6.2, 6.33 

Ottawa Civil Service Recreational Association, 9.39, 9.42 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.8, 7.2, 7.5 
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Pan American Health Organization (SIREVA), 6.34, 6.41 
Paris air show, 6.34, 6.41 
Parolees, 9.40, 9.47 
PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part II), 
Section 10 
PEI Fixed Link, see Confederation Bridge 
Pension accounts, 6.33 
Pension and other accounts, 1.8, 2.6, 6.2, 6.17 
other, 1.8 
Personal income tax, 1.7, 3.3, 3.5 
Personnel posted abroad, 9.39, 9.41 
Petro-Canada, 9.22, 9.23 
Petro-Canada Enterprises Inc—Shares, 6.36, 6.45 
Petro-Canada Limited—Cash reserve, 6.34, 6.40 
Preface to the financial statements of the Government of Canada, 1.2 
Prince Rupert Port Corporation, 9.5, 9.10 
Privileges, licences and permits, 3.3 
Proceeds from sales, 3.3 
Proceeds from the disposal of surplus Crown assets, 3.3 
PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part II), Section 5 
Program objective and activity description, see related ministerial 
section in Volume II (Part I) 
Programs by activity, see related ministerial section in Volume II 
(Part I) 
Project deposits—Statistics Canada, 6.35, 6.44 
Provincial and territorial governments, 1.8, 9.2, 9.35 
Provincial and territorial tax collection agreements account, 5.4, 5.6 
Provincial governments—Research projects, 6.35, 6.44 
Provincial workers’ compensation boards, 9.39, 9.44 
Public Accounts and National Accounts Reconciliation, 2.9, 2.10 
Public Accounts Presentation, 2.2 
Detailed statement of expenditure transactions, 2.4 
Detailed statement of foreign exchange, unmatured debt and 
cash transactions, 2.7 
Detailed statement of non-budgetary transactions, 2.6 
Detailed statement of revenue transactions, 2.3 
Other level of Government, 2.4 
Statement of accumulated deficit, 2.4 
Statement of assets and liabilities, 2.5 
Summary statement of transactions, 2.2 
PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 
Public debt charges, 1.7, 3.2, 3.12 
Public participation funding program, 6.34, 6.40 
Public sector pensions, 1.8, 1.16, 6.2, 6.17, 6.19 
Public Service death benefit account, 6.33, 6.37, 6.38 
Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 6.35, 6.43 


R 


Radarsat, 6.35, 6.43 

Recapitulation of external expenditures by standard object, see 
Volume II (Part I), Section 1 

Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 

Recapitulation of external revenues by main classification, see 
Volume II (Part I), Section 1 
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Receivables from the sale of investments, 7.6 
Receiver General 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regional electrical interconnections, 9.36, 9.38 
Regular forces death benefit account, 6.33, 6.37 
Retirement Compensation Arrangements (RCA) Account, 6.19, 
6.20, 6.24 
Return on investments, 1.7, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.33, 6.38 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.7, 1.12, 3.2 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.7, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations, 9.16 
Royal Canadian Mint, 9.5, 9.10 
Royal Canadian Mounted Police 
benefit trust fund, 6.29, 6.32 
dependants’ pension fund, 6.33, 6.38 
dependants’ pension plan, 6.55 
Superannuation Account, 6.19, 6.20, 6.22 


S 


Saint John Harbour Bridge Authority, 9.40, 9.47 
Saint John Port Corporation, 9.5, 9.11 
St Lawrence Seaway Authority, The, 6.28 
Sales of seized assets, 6.34, 6.40 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.29, 6.32 
Securities held by the Canada Pension Plan Investment Fund, 6.2, 6.26 
Securities in trust—Bankruptcy and Insolvency Act, 6.35, 6.43 
Security for costs, 
Supreme Court of Canada, 6.28, 6.30 
Tax Court of Canada, 6.28, 6.31 
Seized assets 
Canadian funds, 6.36, 6.45 
US funds, 6.36, 6.45 
Seized property—Cash, 6.29, 6.31 
Seized Property Proceeds Account, 4.12, 4.17 
Seized property working capital account, 9.40, 9.46 
Service fees, 3.3 
Shared-cost agreements 
conferences and training, 6.33, 6.35, 6.40, 6.43 
NAFTA Secretariat, Canadian Section, 6.34, 6.41 
research, 6.33, 6.36, 6.39, 6.45 
tourism, 6.35, 6.43 
Shared-cost/joint project agreements, 6.33, 6.40 
research, 6.35, 6.43 
Shared-cost projects 
Canadian International Development Agency, 
International conferences, 6.34, 6.41 
Foreign Affairs and International Trade, 6.34, 6.41 
Industry, 6.35, 6.43 
Natural Resources, 6.36, 6.45 
Ship-Source Oil Pollution Fund, 4.10, 4.15 
Sioux Lookout Zone Hospital, 4.11, 4.16 


S—Concluded 


Social Sciences and Humanities Research Council—Trust Fund, 
6.35, 6.43 

Société du parc industriel et portuaire Québec-Sud, 9.22, 9.23 

Source and disposition of authorities by type (voted and statutory), 
see Volume II (Part I), Section 1 

Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 

Source and disposition of non-budgetary authorities by ministry, 
see Volume II (Part I), Section 1 

Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.36, 9.38 
Federal Office of Regional Development—Quebec, 9.36, 9.38 
Western Economic Diversification, 9.36, 9.37, 9.38 

Special drawing rights allocations, 8.2, 8.4 

Special Operating Account—National Library, 4.11, 4.16 

Specified purpose accounts, 
other, 4.11, 4.15, 6.2, 6.33 

Spending and borrowing authorities, 1.11 

Sponsorship Agreement—Contributions, 6.36, 6.45 

Statement of accumulated deficit, 2.4 

Statement of accumulated deficit in terms of total liabilities and total 
assets, 3.15 

Statement of all borrowing transactions on behalf of Her Majesty, 6.16 

Statement of assets and liabilities, 1.8, 2.5 

Statement of changes in financial position, 1.9 

Statement of contingent liabilities, 10.15 

Statement of responsibility, 1.4 

Statement of revenues, expenditures and accumulated deficit, 1.7 

Statement of revenues and expenditures, see Volume II (Part I), 
Section 1 

Statement of transactions, 1.6 

Statement of transactions of the Debt Servicing and Reduction 
Account, 1.22 

Summary combined financial statements of enterprise Crown 
corporations by segment, 9.13 

Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations, 9.12 

Summary of insurance programs of agent enterprise Crown 
corporations, 10.13 

Summary of significant accounting policies, 1.10 

Summary of transactions in public sector pensions that resulted in 
charges to expenditures, 6.20 

Summary statement of transactions, 2.2 

Summer employment experience development program, 6.34, 6.42 

Superannuation accounts, 6.2, 6.19 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.16 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II (Part II), 
Section 3 

Supplementary Retirement Benefits Account, 6.19, 6.20, 6.25 

Suspense accounts, 5.4, 5.9 
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Tax revenues, 1.7, 2.3, 3.2, 3.3, 3.5 

Temporary deposits received from importers, 6.28, 6.31 

Transactions in the Employment Insurance Account, 4.14 

Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3 

TRANSFER PAYMENTS, see Volume II (Part II), Section 8 


PUBLIC ACCOUNTS OF CANADA, 1996-97 
T—Concluded 


Transfer payments, see related ministerial section in Volume II (Part I) 
Transfer payments, 1.7, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.39, 9.41 
Treasury bills, 1.8, 6.2, 6.9 
average yields at tender, 6.15 
Treaty Land Entitlement (Saskatchewan) Fund, 6.35, 6.42 
Trust accounts, 6.29 
Trust fund 
National Research Council of Canada, 6.35, 6.43 
Natural Sciences and Engineering Research Council, 6.35, 6.43 
Social Sciences and Humanities Research Council, 6.35, 6.43 
Trustee Performance Securities, 6.28, 6.30 
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Unamortized commissions on Canada savings bonds, 5.10 
Unamortized discounts and premiums on marketable bonds, 5.10 
Unamortized discounts on 

Canada bills, 5.10 

Treasury bills, 5.10 
Unclaimed dividends and undistributed assets 

Bankruptcy and Insolvency Act, 6.35, 6.43 

Canada Business Corporations Act, 6.35, 6.43 

Winding-up Act, 6.35, 6.43 
Unemployment Insurance Account, see Employment Insurance 


Account 

Unemployment insurance premiums, see employment insurance 
premiums 

Unemployment insurance warrants, see employment insurance 
warrants 


United Kingdom, 9.24 

United Kingdom Financial Agreement Act, 1946, The, 9.24 
Unmatured debt, 1.8, 1.15, 6.2, 6.4 

as at March 31, from 1993 to 1997, with the average rate of 

interest thereon, 6.15 

payable in Canadian currency, 1.8, 6.2, 6.4 

payable in foreign currencies, 1.8, 6.2, 6.8 
Unmatured debt transactions, 2.7 

net source from, 1.6, 2.2 
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Vancouver Port Corporation, 9.5, 9.11 

Veterans administration and welfare trust fund, 6.29, 6.32 
Veterans insurance fund, 6.33, 6.38 

Veterans’ Land Act Fund, 9.40, 9.47 
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War claims fund—World War II, 6.34, 6.40 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.35, 6.43 

Winter capital projects fund, 9.35, 9.36, 9.37 

World Health Organization, 6.34, 6.41 
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Yukon Energy Corporation, 9.39, 9.45 
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